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ITEM 5. OTHER EVENTS

On July 3, 2003, Manufacturers Services Limited ( MSL ) issued and sold 500,000 shares of 4.5% Series B Convertible Preferred Stock and
warrants to purchase 1,059,322 shares of common stock to qualified accredited investors for an aggregate purchase price of $25,000,000.

The 500,000 shares of Series B preferred stock have a stated value of $50.00 per share. The Series B preferred stock may be converted into the
Company s common stock at the option of the holder prior to the scheduled redemption date of July 3, 2008. The initial conversion price is
$5.90, which represents a 17.5% premium over the closing price of the Company s stock on July 1, 2003. The preferred stock also may be
redeemed by the Company under certain circumstances at any time after July 3, 2006. The private placement includes warrants to purchase
1,165,254 shares of common stock, 1,059,322 of which were issued to the investors and 105,932 were issued to the placement agents for the
transaction, that are exercisable during the next five years at an initial exercise price of $6.275 per share. In general, MSL may force the
exercise of the warrants if the closing price of its common stock exceeds 175% of the exercise price for at least 15 of 20 consecutive trading
days.

Pursuant to a Registration Rights Agreement, MSL has agreed to prepare and file with the Securities and Exchange Commission a registration
statement covering the resale of the shares of common stock issuable upon the conversion of the preferred stock and the exercise of the
warrants.

MSL intends to use the proceeds for general corporate purposes, including working capital to support new growth, capital expenditures and
potential acquisitions.

A copy of the Securities Purchase Agreement, the Registration Rights Agreement, the Certificate of Designations, the form of Warrant relating
to the private placement are attached as exhibits hereto and are incorporated herein by reference.

ITEM 7. EXHIBITS

(¢) Exhibits

4.1 Form of Warrant to Purchase Common Stock
4.2 Certificate of Designations of 4.5% Series B Convertible Preferred Stock of Manufacturers Services Limited
10.1 Securities Purchase Agreement dated as of July 1, 2003, by and among Manufacturers Services Limited, U.S. Bancorp Piper

Jaffray and RBC Dain Rauscher and the Buyers as defined therein

10.2 Registration Rights Agreement dated as of July 1, 2003, by and among Manufacturers Services Limited, U.S. Bancorp Piper
Jaffray and RBC Dain Rauscher and the Buyers as defined therein
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized:

MANUFACTURERS SERVICES LIMITED
(Registrant)

Date: July 8, 2003

By: /s/ Albert A. Notini
Albert A. Notini
Executive Vice President and
Chief Financial Officer
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