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On May 10, 2010, Mrs. Reed became a holder of a convertible note for $509,594.79 from the Issuer. The note is convertible at any time
into shares at the rate of $0.13 per share. In addition, for every $2.00 converted, the note holders will receive a warrant to purchase 1
share of common stock with the exercise price to be 120% of the average of the volume weighted average prices for the 10 trading days
preceding conversion.

On May 10, 2010, Mrs. Reed was issued a convertible note for a $2,000,000 revolving line of credit from the Issuer. The note is

2) convertible at any time into shares at the rate of $0.105 per share. In addition, for every 2 shares of common stock issued on conversion,
Mrs. Reed will receive a warrant to purchase 1 share of common stock with the exercise price to be 120% of the average of the value
weighted average prices for the 10 trading days preceding conversion.
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