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Item 5. Other Events

Dr. Ivan Lieberburg has resigned as a director of the Company effective as of
August 1, 2002. Dr. Lieberburg stated that due to the increasing demands of his
position with Elan Corporation, he could no longer devote the time and attention
necessary to serve as a director of the Company.

In January 2001, Generex established a joint venture with Elan International
Services, Ltd. ("EIS") and Elan Corporation, plc ("Elan"). Pursuant to the
Securities Purchase Agreement dated January 16, 2001, between Generex, Elan and
EIS, EIS has the right to nominate one director to Generex's Board of Directors
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for so long as EIS or its affiliates own at least 1.0% of the issued and
outstanding shares of Common Stock. Dr. Lieberburg was the nominee of EIS
thereunder. The Company has not been notified as to whether EIS will nominate a
director to replace Dr. Lieberburg at this time.
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