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During Westcorp and WFS Financial Inc s (collectively, the Company ) joint conference call held on October 27, 2004,
the Company stated:

We believe that changing to a state bank charter gives us the ability to expand our California based community bank
and our nationwide automobile lending operations.

In addition, the Company responded to certain questions asked on the conference call. The following is a summary
excerpt of certain questions and answers from the conference call:

Mr. Hecht: Okay. Second question is, with the completion, the upcoming completion of the
merger, and the shift to the state charter, how does this impact your regulatory
requirements such as your, you know, HOLA requirements and could we expect to see
meaningful change in either asset composition or concentration over time that is?

Company: The impact related to HOLA, and just as a summary real quick of that is that we are
limited to 35% of our assets being automobile contracts and those assets that are
securitized are not included in that calculation. Under California Banking Charter, we
will not be subject to HOLA requirements and what that means is that our
securitizations may come a little bit less frequently. We can be more selective as to
when we go to that market. Today we re pretty much tied in to going to that market
pretty much on a quarterly basis. In terms of asset composition, we don t anticipate any
real meaningful change. It does give us additional flexibility as to the amount and size
of our MBS, excuse me, our MBF portfolio going forward, and that s something that
we just look at from a profitability standpoint and make decisions accordingly. But,
we anticipate, and one of the reasons we are converting to a California state banking
charter is to continue to run the business in the most profitable and rational fashion.

Operator: Thank you. Our next question comes from David Chamberlain. Please say your
company name.

Mr. Chamberlain: Hi, it s David Chamberlain from Trafelet. Quick question on, you know, the proposed
merger. What do you intend to, how much of your book, you know, what if you were
to get this merger, would you want to fund with balance sheet deposits and what do
you foresee as kind of the cost of funds advantage from doing this.

Company: And that s the real question, David, as we achieve the success in the merger, we will
focus on building our deposit base and will build it as quickly and as reasonably as we
can so long as that opportunity is less expensive than securitization. I imagine over
time there will be times where we will focus on keeping more on the balance sheet
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and there will be other times where the securitization market is extremely attractive

and we 1l push a little more to securitization. What the merger and conversion to a state
bank charter does is really give us that flexibility to continually seek the absolutely
lowest cost of funds in which to run our business.
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Mr. Sokol:

Company:

Mr. Sokol:

Company:
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Company:
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Edgar Filing: WFS FINANCIAL INC - Form 425

I 1l move on to our next question. From David Sokol. Please state your company name.

Pequot Capital. Good morning. Just a few questions. I got on the call late, I don t know if you
mentioned this earlier if you can predict the actions of the regulators but in terms of timing for
the Fed and the FDIC, any visibility there at all?

We have some visibility there. We are in the process of waiting for comments on our
application from the Federal Reserve. Once we submit our answers to those comments and we
expect the turnaround to be fairly prompt, it s a 60-day approval period and then a 15-day
public comment period. So, it s 75-days plus whatever it takes here to get those items turned
around.

Any best guess on how long it will take to turn it around.

Once we get them, we think its a week or two. We don t think that s a big step. So that s why we
say it s clearly going to spill into next quarter, first quarter next year.

Okay. And the last question. Just in terms of capital management. Uh, I know you ve been very
conservative in every aspect of the business that you run, but with capital getting up to almost
10% of assets, and I wouldn t be surprised if some extent if you wanted to sort of stockpile
capital ahead of the charter conversion and at what point, you know, is enough capital enough
and you could be looking at share buy backs.

Currently we don t have any plans to do any share buy backs or any other significant capital
changes as to what the profile and balance sheet looks like today. Like you mentioned, we
have historically focused on having a conservative balance sheet and we think that s the right
thing to do going forward as well.

Okay. Thanks.
Thank you. Our next question comes from Jim Wolfe. Please state your company name.

Yes, good morning. First Capital. Um, Lee, when you think about going forward, the choice
is between securitizing and keeping it on the balance sheet, is that, does that come down to the
decision of not securitizing at all or does it come down to potentially selling down less in each
securitization?

It would be more, less in each securitization, given that we securitize, you know, 6, 7 billion
dollars a year, it s highly unlikely that we could raise those kinds of deposits. And so it s really
just looking and saying do we securitize a little less frequently or do we hold some of the loans
for term on the balance sheet it s really just evaluating it as we continue to grow the deposit
base. But all else being equal, we would like to continue to grow our deposits once we get that
charter.

So, if you had had the ability in this quarter, to use the balance sheet, um, would you have
done it or would you just would you have securitized the same amount you did. Just trying to
get a sense of you know, what level drives the decision.
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Company: Well, right now the decision is being driven by the fact that we still don t have that charter.




Mr. Wolfe:

Company:

Mr. Wolfe:

Company:

Mr. Wolfe:
Company:
Mr. Wolfe:
Company:

Mr. Wolfe:

Company:

Operator:

Mr. Heimowitz:

Company:

Mr. Heimowitz:

Company:

Edgar Filing: WFS FINANCIAL INC - Form 425

Well, no, I meant but assuming you did have the charter, uh, beginning of this quarter.

We probably would have looked to utilize deposits more. I mean, that will be our goal.
As soon as we get that charter is to utilize more deposits in our funding mix.

Okay. Um, with respect to the rating agencies, I, know they re impossible to predict, but
there s been no change in the ratings on the corporate debt since May of 02. And I know
you talked to them on a regular basis, at least on the ABS side, are you getting [ mean,
how have they received this new plan, the change in the charter, and are you getting

any sense that they recognize the increase in the capital levels that you had recently?

I m glad you pointed out that they re impossible to predict. They have received,
obviously, the capital well. They believe that the opportunity to grow deposits is a
positive for us. They ve also been pretty clear that they re not anticipating doing
anything until the transition is complete.

They can leave the door open that they do something once the transition is complete.
I think that s our hope, our expectation.

Okay.

Our expectation.

Lastly, with respect to the FHLB borrowings, with the changeover in the charter and
growth of deposits, is your, does your approach to that change any?

Probably not. Those still will continue to be a fairly attractive short term source of
funds.

Thank you. Once again, if you would like to ask a question, please press *1. Our next
question comes from Jordan Heimowitz. Please state your company name. Sir, please
check your mute button, your line is open.

Hey guys. It s Jordan Heimowitz from Philadelphia Financial. Currently quartered most
of my questions have been answered. My only other thing is that are you going to give
guidance of 05 or wait til the bank deal is closed?

As we mentioned on the call, we wouldn t provide more specific earnings guidance until
we get closer to that date of conversion and know more specifically what kind of asset
level we 11 have at that point because that will impact given the purchase accounting.

Okay. Thank you very much.

Thanks Jordan.
H##
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Important Legal Information

Shareholders are urged to read the proxy statement/prospectus regarding the proposed transaction because it
will contain important information. The proxy statement/prospectus was filed with the Securities and Exchange
Commission by Westcorp. Shareholders will be able to obtain a free copy of the proxy statement/prospectus, as well
as other filings containing information about Westcorp and WFS Financial, without charge, at the Securities and
Exchange Commission s internet site (http://www.sec.gov). Copies of the proxy statement/prospectus and the filings
with the Securities and Exchange Commission that will be incorporated by reference in the proxy
statement/prospectus can also be obtained, without charge, by directing a request to Westcorp or WFS Financial, Attn:
Investor Relations, 23 Pasteur, Irvine, California 92618, Telephone 949.727.1002.

The respective directors and executive officers of Westcorp and WFS Financial and other persons may be deemed to
be participants in the solicitation of proxies in respect of the proposed merger. Information regarding Westcorp s
directors and executive officers is available in the proxy statement filed with the Securities and Exchange
Commission by Westcorp on April 12, 2004, and information regarding WFS Financial s directors and
executive officers is available in the proxy statement filed with the Securities and Exchange Commission by
WEFS Financial on April 12, 2004. Other information regarding the participants in the proxy solicitation and a
description of their direct and indirect interests, by security holdings or otherwise, will be contained in the joint proxy
statement/prospectus and other relevant materials to be filed with the Securities and Exchange Commission when they
become available.

Westcorp is a financial services holding company whose principal subsidiaries are WFS Financial Inc and Western
Financial Bank. Westcorp s common stock is traded on the New York Stock Exchange under the symbol WES.

WES Financial is one of the nation s largest independent automobile finance companies. WFS Financial specializes in
originating, securitizing, and servicing new and pre-owned prime and non-prime credit quality automobile contracts
through its nationwide relationships with automobile dealers. Information about WES Financial can be found at its
web site at http://www.wfsfinancial.com. WFS Financial s common stock is traded on the Nasdaq National Market
under the symbol WFSI.

Westcorp, through its subsidiary, Western Financial Bank, operates 20 retail bank branches and provides commercial
banking services in Southern California. Information on the products and services offered by the Bank can be found at
its web site at http://www.wfb.com.

This document contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933,

as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Forward-looking statements are

identified by the use of terms and phrases such as anticipate, believe, could, estimate, expect, intend, may,
predict, project, will, and similar terms and phrases, including references to assumptions. Forward-looking statements

in this document relate to Westcorp s and WFS Financial Inc s (collectively, the Companies ) future prospects,

developments and business strategies. These statements are subject to uncertainties and factors relating to the

Companies operations and business environment, all of which are difficult to predict and many of which are beyond

their control that could cause actual results to differ materially from those expressed in or implied by these

forward-looking statements.

The following factors are among those that may cause actual results to differ materially from the forward-looking
statements: changes in general economic and business conditions; interest rate fluctuations, including the effect of
hedging activities; the Companies financial condition and liquidity, as well as future cash flow and earnings and the
level of operating expenses; competition; the effect, interpretation, or application of new or existing laws, regulations,
court decisions and significant litigation; and the level of chargeoffs on the automobile contracts that the Companies
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originate.

A further list of these risks, uncertainties and other matters can be found in the Companies filings with the Securities
and Exchange Commission. If one or more of these risks or uncertainties materialize, or if underlying assumptions
prove incorrect, the Companies actual results may vary materially from those expected, estimated or projected. The
information contained in this document is as of October 28, 2004. The Companies assume no obligation to update any
forward-looking statements to reflect future events or circumstances.



