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Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yeso No~
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer o Accelerated filer o

Non-accelerated filer o Smaller reporting company x
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company as defined in Rule 12b-2 of the Exchange Act. o
Yes x No

Indicate the number of shares outstanding of each of the issuer's classes of common equity, as of the latest practicable
date: 96,563,771 shares of Common Stock ($.001 par value) as of November 14, 2009.




Edgar Filing: TELKONET INC - Form 10-Q/A

TELKONET, INC.

FORM 10-Q /A for the Quarter Ended September 30, 2009

Index

EXPLANATORY NOTE
PART I. FINANCIAL INFORMATION
Item 1. Financial Statements (Unaudited)

Condensed Consolidated Balance Sheets:
September 30, 2009 and December 31, 2008

Condensed Consolidated Statements of Operations and Comprehensive Income
(Loss):
Three And Nine Months Ended September 30, 2009 and 2008

Condensed Consolidated Statement of Equity:
January 1, 2009 through September 30, 2009

Condensed Consolidated Statements of Cash Flows:
Nine Months Ended September 30, 2009 and 2008

Notes to Unaudited Condensed Consolidated Financial Statements:
September 30, 2009

Item 2. Management’s Discussion and Analysis

Item 3. Quantitative and Qualitative Disclosures About Market Risk.
Item 4. Controls and Procedures

PART II. OTHER INFORMATION

Item 1. Legal Proceedings

Item 1A. Risk Factors

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
Item 3. Defaults Upon Senior Securities

Item 4. Submission of Matters to a Vote of Security Holders

Item 5. Other Information

Page

24
35
35
36
36
36
37
37
37

37



Item 6. Exhibits

Edgar Filing: TELKONET INC - Form 10-Q/A

38




Edgar Filing: TELKONET INC - Form 10-Q/A

EXPLANATORY NOTE

This Amendment No. 1 on Form 10-Q/A (the “Amendment”) amends our quarterly report on Form 10-Q for the fiscal
quarter ended September 30, 2009 as filed with the Securities and Exchange Commission on November 16, 2009 (the
“Original Report”). The Company is filing this Amendment in response to comments received from the SEC. This
Amendment corrects errors and provides additional disclosure information in Item 1 of Part I, Note N Discontinued
Operations in the notes to the unaudited financial statements for the period ended September 30, 2009, and Item 6 of
Part IT as permitted by the rules and regulations of the SEC. The amendment did not have any material impact on our
financial results.

For convenience and ease of reference, we are filing the quarterly report in its entirety with the applicable

changes. Except for the amendment named above and the updated certifications, this Amendment continues to speak
as of the date of our Original Report, and we have not updated the disclosures contained herein to reflect any events
that have occurred thereafter. For a discussion of events and developments thereafter, please see our reports filed with
the Securities and Exchange Commission since November 16, 2009.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements (Unaudited)

TELKONET, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
September
30,

ASSETS 2009
Current assets:
Cash and cash equivalents $ 38,449
Accounts receivable, net 687,056
Inventories 1,286,296
Other current assets 195,204
Current assets from discontinued operations -
Total current assets 2,207,005
Property and equipment, net 290,924
Other assets:
Marketable securities -
Deferred financing costs, net 287,178
Goodwill and other intangible assets, net 14,956,212
Other assets 8,890
Other assets from discontinued operations -
Total other assets 15,252,280
Total Assets $17,750,209
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable and accrued liabilities $ 3,148,184
Accrued liabilities and expenses 1,968,910
Line of credit 449,741
Other current liabilities 141,059
Current Liabilities from discontinued operations -
Total current liabilities 5,707,894
Long-term liabilities:
Convertible debentures, net of debt discounts of $538,305 and $825,585, respectively 1,067,718
Derivative liability 1,870,113
Note payable 300,000
Deferred lease liability and other 50,791
Total long-term liabilities 3,288,622

Commitments and contingencies

December
31,
2008

$ 168,492
836,336
1,733,940
230,539
476,459
3,445,766

403,593

397,403
432,136
15,137,469
98,807
6,593,169
22,658,984

$26,508,343

$ 2,561,213
1,996,044
574,005
278,033
13,450,362
18,859,657

1,311,065
2,573,126

50,791
3,934,982



