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¨      Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
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Item 3.02          Unregistered Sale of Equity Securities

On April 9, 2010, the Company issued 340,145 shares of its common stock at $4.50 per share and 2,293 shares of its
Series C Preferred Stock at $1,000.  The gross proceeds from the issuance and sale of these securities was
$3,823,652.50.  Of the shares issued, 119,179 shares of common stock and 335 shares of Series C Preferred Stock
were issued to related parties.  The issuance and sale of these securities was conducted as a private placement exempt
from registration pursuant to Section 4(2) of the Securities Act of 1933.

The Series C Preferred Stock will be convertible into shares common stock for up to three years at the lesser of $6.50
per share or tangible common equity per share as of the calendar quarter ending on or before the conversion date and
will mandatorily and automatically convert on July 31, 2013 under the same terms.  The shares of Series C Preferred
Stock will pay cumulative dividends at a rate of 7% per annum, and dividends are payable on the shares of Series C
Preferred Stock quarterly on March 1, June 1, September 1, and December 1 of each year.  The Series C Preferred
Stock ranks on par with the Company’s Series A and Series B Preferred Stock and senior to the common stock with
respect to the payment of dividends and distributions and amounts payable upon liquidation, dissolution, and winding
up of the Company. The Series C Preferred Stock is non-voting, except as required by law.

Item 5.03 Amendment to Articles of Incorporation

On April 7, 2010, the Company filed with the State of South Carolina Articles of Amendment to the Company’s
Articles of Incorporation establishing the terms of the Series C Preferred Stock. A copy of the Articles of Amendment
attached hereto as Exhibit 3.1 to this Form 8-K and is incorporated herein by reference.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits

The following exhibits are being filed herewith:

No. Description
3.1 Articles of Amendment to the Articles of Incorporation establishing the terms of the Series C Preferred Stock
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

FIRST RELIANCE BANCSHARES, INC.

Dated:  May 28, 2010
By: s/ Jeffrey A. Paolucci

Jeffrey A. Paolucci
Chief Financial Officer
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EXHIBIT INDEX

No. Description
3.1 Articles of Amendment to the Articles of Incorporation establishing the terms of the Series C Preferred Stock

4

Edgar Filing: FIRST RELIANCE BANCSHARES INC - Form 8-K

4


