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Dear Shareholder
Risk assets were advancing at this time last year despite a wave of geopolitical revolutions, soaring oil prices and natural disasters in Japan.
Markets reversed sharply in May, however, when escalating political strife in Greece rekindled fears about sovereign debt problems spreading
across Europe. Concurrently, global economic indicators signaled that the recovery had slowed. Confidence was further shaken by the prolonged
debt ceiling debate in Washington, DC. On August 5, 2011, Standard & Poor�s downgraded the US government�s credit rating and turmoil
erupted in financial markets around the world. Extraordinary levels of volatility persisted in the months that followed as Greece teetered on the
brink of default, debt problems escalated in Italy and Spain, and exposure to European sovereign bonds stressed banks globally. Financial
markets whipsawed on hopes and fears. Macro news flow became a greater influence on trading decisions than the fundamentals of the securities
traded. By the end of the third quarter, equity markets had fallen nearly 20% from their April peak while safe-haven assets such as US Treasuries
and gold had rallied to historic highs.

October brought enough positive economic data to assuage fears of a global double-dip recession. Additionally, European leaders began to show
progress toward stemming the region�s debt crisis. Investors began to reenter the markets and risk assets recovered through the month. But a lack
of definitive details about Europe�s rescue plan eventually raised doubts among investors and thwarted the rally at the end of October. The last
two months of 2011 saw more political instability in Greece, unsustainable yields on Italian government bonds, and US policymakers in gridlock
over budget issues. Global central bank actions and improving economic data invigorated the markets, but investor confidence was easily
tempered by sobering news flow.

Investors showed more optimism at the start of 2012. Risk assets rallied through January and February as economic data grew stronger and debt
problems in Europe stabilized. In the United States, jobs data signaled solid improvement in the labor market and the Federal Reserve indicated
that it would keep short-term interest rates low through 2014. In Europe, policymakers made significant progress toward securing a Greek
bailout plan and restructuring the nation�s debt. Nevertheless, considerable head-winds remain. Europe faces a prolonged recession, the US
economy still remains somewhat shaky and the risks of additional flare ups of euro-zone debt problems and slowing growth in China weigh
heavily on the future of the global economy.

Risk assets, including equities and high yield bonds, recovered their late-summer losses and posted strong returns for the 6-month period ended
February 29, 2012. On a 12-month basis, US large-cap stocks and high yield bonds delivered positive results, while small-cap and
emerging-market stocks finished slightly negative. International markets, which experienced some significant downturns in 2011, lagged the
broader rebound. Fixed income securities, which benefited from declining yields, advanced over the 6- and 12-month periods. Despite their
quality rating downgrade, US Treasury bonds performed particularly well. Municipal bonds also delivered superior results. Continued low
short-term interest rates kept yields on money market securities near their all-time lows.

Many of the themes that caused uncertainty in 2011 remain. For investors, the risks appear daunting, but this challenging environment offers
new opportunities. BlackRock was built for these times. Visit blackrock.com/newworld for more information.

Sincerely

Rob Kapito
President, BlackRock Advisors, LLC

�For investors, the risks appear daunting, but this challenging environment offers new opportunities. BlackRock was built for these times.�

Rob Kapito
President, BlackRock Advisors, LLC

Total Returns as of February 29, 2012

6-month 12-month
13.31% 5.12%
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US large cap equities
(S&P 500® Index)
US small cap equities
(Russell 2000® Index) 12.40 (0.15)
International equities
(MSCI Europe, Australasia,
Far East Index) 4.13 (7.45)
Emerging market
equities (MSCI Emerging
Markets Index) 5.27 (0.11)
3-month Treasury
bill (BofA Merrill Lynch
3-Month Treasury
Bill Index) 0.00 0.08
US Treasury securities
(BofA Merrill Lynch 10-
Year US Treasury Index) 3.70 17.22
US investment grade bonds
(Barclays US Aggregate
Bond Index) 2.73 8.37
Tax-exempt municipal
bonds (S&P Municipal
Bond Index) 5.93 12.88
US high yield bonds
(Barclays US Corporate
High Yield 2% Issuer
Capped Index) 8.62 6.92

Past performance is no guarantee of future results. Index performance is shown for illustrative purposes only. You cannot invest directly in
an index.

THIS PAGE NOT PART OF YOUR FUND REPORT 3
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Municipal Market Overview

For the 12-Month Period Ended February 29, 2012
One year ago, the municipal bond market was steadily recovering from a difficult fourth quarter of 2010 that brought severe losses amid a
steepening US Treasury yield curve and a flood of inflated headlines about municipal finance troubles. Retail investors had lost confidence in
municipals and retreated from the market. Political uncertainty surrounding the midterm elections and tax policies exacerbated the situation.
These conditions combined with seasonal illiquidity weakened willful market participation from the trading community. December 2010
brought declining demand with no comparable reduction in supply as issuers rushed their deals to market before the Build America Bond
program was retired. This supply-demand imbalance led to wider quality spreads and higher yields for municipal bonds heading into 2011.

Demand is usually strong at the beginning of a new year, but retail investors continued to move away from municipal mutual funds in the first
half of 2011. From the middle of November 2010, outflows persisted for 29 consecutive weeks, totaling $35.1 billion before the trend finally
broke in June 2011. However, weak demand was counterbalanced by lower supply in 2011. According to Thomson Reuters, new issuance was
down 32% in 2011 as compared to the prior year. While these technical factors were improving, municipalities were struggling to balance their
budgets, although the late-2010 predictions for widespread municipal defaults did not materialize. Other concerns that resonated at the beginning
of the year, such as rising interest rates, weakening credits and higher rates of inflation, abated as these scenarios also did not come to fruition.

On August 5, 2011, Standard & Poor�s (�S&P�) downgraded the US government�s credit rating from AAA to AA+. While this led to the downgrade
of approximately 11,000 municipal issues directly tied to the US debt rating, this represented a very small fraction of the municipal market and
said nothing about the individual municipal credits themselves. In fact, demand for municipal bonds increased as severe volatility in US equities
drove investors to more stable asset classes. The municipal market benefited from an exuberant Treasury market and continued muted new
issuance. As supply remained constrained, demand from both traditional and non-traditional buyers was strong, pushing long-term municipal
bond yields lower and sparking a curve-flattening trend that continued through year end. Ultimately, 2011 was one of the strongest performance
years in municipal market history. The S&P Municipal Bond Index returned 10.62% in 2011, making municipal bonds a top-performing fixed
income asset class for the year.

Market technicals often begin a new year quite strong, only to moderate by the end of February as increasing supply begins to satisfy demand.
This theme remained intact for 2012. Overall, the municipal yield curve flattened during the period from February 28, 2011 to February 29,
2012. As measured by Thomson Municipal Market Data, yields declined by 146 basis points (�bps�) to 3.23% on AAA-rated 30-year municipal
bonds and by 112 bps to 1.85% on 10-year bonds, while yields on 5-year issues fell 108 bps to 0.68%. While the entire municipal curve flattened
over the 12-month time period, the spread between 2- and 30-year maturities tightened by 101 bps, and in the 2- to 10-year range, the spread
tightened by 67 bps.

The fundamental picture for municipalities continues to improve. Austerity has been the general theme across the country, while a small number
of states continue to rely on a �kick-the-can� approach to close their budget shortfalls, with aggressive revenue projections and accounting
gimmicks. It has been over a year since the first highly publicized interview about the fiscal problems plaguing state and local governments.
Thus far, the prophecy of widespread defaults across the municipal market has not materialized. In 2011, there were fewer municipal defaults
than seen in 2010. Throughout 2011 monetary defaults in the S&P Municipal Bond Index totaled roughly $805 million, representing less than
0.48% of the index. BlackRock maintains the view that municipal bond defaults will remain in the periphery and the overall market is
fundamentally sound. We continue to recognize that careful credit research and security selection remain imperative amid uncertainty in this
economic environment.

          Past performance is no guarantee of future results. Index performance is shown for illustrative purposes only. You cannot invest directly in
an index.
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Trust Summary  as of February 29, 2012 BlackRock Municipal Bond Investment Trust

Trust Overview

BlackRock Municipal Bond Investment Trust�s (BIE) (the �Trust�) investment objective is to provide current income exempt from regular
federal income tax and Florida intangible personal property tax. The Trust seeks to achieve its investment objective by investing primarily in
municipal bonds exempt from federal income taxes (except that the interest may be subject to the federal alternative minimum tax). Under
normal market conditions, the Trust invests at least 80% of its assets in municipal bonds that are investment grade quality at the time of
investment. The Trust may invest directly in such securities or synthetically through the use of derivatives.

No assurance can be given that the Trust�s investment objective will be achieved.

Performance

For the six months ended February 29, 2012, the Trust returned 17.53% based on market price and 13.50% based on net asset value (�NAV�). For
the same period, the closed-end Lipper General & Insured Municipal Debt Funds (Leveraged) category posted an average return of 14.97%
based on market price and 11.83% based on NAV. All returns reflect reinvestment of dividends. The Trust moved from a discount to NAV to a
premium by period end, which accounts for the difference between performance based on price and performance based on NAV. The following
discussion relates to performance based on NAV. As the yield curve flattened during the period (longer-term interest rates fell more than
shorter-term rates), rising bond prices in the long end of the municipal curve contributed positively to the Trust�s performance. The Trust�s
longer-dated holdings in the health, transportation and education sectors experienced the strongest price appreciation.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on changes in market,
economic or other conditions. These views are not intended to be a forecast of future events and are no guarantee of future results.

Trust Information

Symbol on New York Stock Exchange (�NYSE�) BIE
Initial Offering Date April 30, 2002
Yield on Closing Market Price as of February 29, 2012 ($16.19)1 6.00%
Tax Equivalent Yield2 9.23%
Current Monthly Distribution per Common Share3 $0.0810
Current Annualized Distribution per Common Share3 $0.9720
Economic Leverage as of February 29, 20124 38%

1 Yield on closing market price is calculated by dividing the current annualized distribution per share by the closing market price.
Past performance does not guarantee future results.

2 Tax equivalent yield assumes the maximum federal tax rate of 35%.

3 The distribution rate is not constant and is subject to change.

4 Represents Variable Rate Demand Preferred Shares (�VRDP Shares�) and tender option bond trusts (�TOBs�) as a percentage of total
managed assets, which is the total assets of the Trust, including any assets attributable to VRDP Shares and TOBs, minus the sum
of accrued liabilities. For a discussion of leveraging techniques utilized by the Trust, please see The Benefits and Risks of
Leveraging on page 12.

The table below summarizes the changes in the Trust�s market price and NAV per share:

2/29/12 8/31/11 Change High Low
Market Price $16.19 $14.22 13.85% $16.60 $14.18
Net Asset Value $16.13 $14.67 9.95% $16.19 $14.67
The following charts show the sector and credit quality allocations of the Trust�s long-term investments:
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Sector Allocations
2/29/12 8/31/11

Transportation 21% 21%
County/City/Special District/School District 21 17
Utilities 17 19
Health 15 23
State 10 6
Education 9 7
Housing 5 5
Corporate 1 1
Tobacco 1 1

Credit Quality Allocations5

2/29/12 8/31/11
AAA/Aaa 11% 10%
AA/Aa 64 62
A 19 21
BBB/Baa 5 6
BB/Ba � 1
Not Rated 1 �

5 Using the higher of Standard & Poor�s (�S&P�s�) or Moody�s Investors Service (�Moody�s�) ratings.
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Trust Summary as of February 29, 2012 BlackRock Municipal Bond Trust

Trust Overview

BlackRock Municipal Bond Trust�s (BBK) (the �Trust�) investment objective is to provide current income exempt from regular federal income
tax. The Trust seeks to achieve its investment objective by investing primarily in municipal bonds exempt from regular federal income taxes
(except that the interest may be subject to the federal alternative minimum tax). The Trust invests, under normal market conditions, at least 80%
of its assets in municipal bonds that are investment grade quality. The Trust may invest directly in such securities or synthetically through the
use of derivatives.

No assurance can be given that the Trust�s investment objective will be achieved.

Performance

For the six months ended February 29, 2012, the Trust returned 17.13% based on market price and 14.84% based on NAV. For the same period,
the closed-end Lipper General & Insured Municipal Debt Funds (Leveraged) category posted an average return of 14.97% based on market price
and 11.83% based on NAV. All returns reflect reinvestment of dividends. The Trust�s premium to NAV, which widened during the period,
accounts for the difference between performance based on price and performance based on NAV. The following discussion relates to
performance based on NAV. During the period, the Trust benefited from the declining interest rate environment (bond prices rise when interest
rates fall), the flattening of the yield curve (long-term interest rates fell more than short and intermediate rates) and tightening of credit spreads.
The Trust�s exposure to zero-coupon bonds and the health sector had a significant impact on performance as these holdings derived the greatest
benefit from the decline in interest rates and spread tightening during the period.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on changes in market,
economic or other conditions. These views are not intended to be a forecast of future events and are no guarantee of future results.

Trust Information

Symbol on NYSE BBK
Initial Offering Date April 30, 2002
Yield on Closing Market Price as of February 29, 2012 ($16.81)1 6.32%
Tax Equivalent Yield2 9.72%
Current Monthly Distribution per Common Share3 $0.0885
Current Annualized Distribution per Common Share3 $1.0620
Economic Leverage as of February 29, 20124 35%

1 Yield on closing market price is calculated by dividing the current annualized distribution per share by the closing market price.
Past performance does not guarantee future results.

2 Tax equivalent yield assumes the maximum federal tax rate of 35%.

3 The distribution rate is not constant and is subject to change.

4 Represents Variable Rate Muni Term Preferred Shares (�VMTP Shares�) and TOBs as a percentage of total managed assets, which
is the total assets of the Trust, including any assets attributable to VMTP Shares and TOBs, minus the sum of accrued liabilities.
For a discussion of leveraging techniques utilized by the Trust, please see The Benefits and Risks of Leveraging on page 12.

The table below summarizes the changes in the Trust�s market price and NAV per share:

2/29/12 8/31/11 Change High Low
Market Price $16.81 $14.86 13.12% $17.44 $14.80
Net Asset Value $16.06 $14.48 10.91% $16.10 $14.48
The following charts show the sector and credit quality allocations of the Trust�s long-term investments:
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Sector Allocations

2/29/12 8/31/11
Health 20% 21%
State 15 14
Education 13 10
County/City/Special District/School District 13 12
Transportation 12 10
Housing 10 14
Corporate 9 10
Utilities 5 7
Tobacco 3 2

Credit Quality Allocations5

2/29/12 8/31/11
AAA/Aaa 6% 11%
AA/Aa 39 35
A 25 18
BBB/Baa 18 22
BB/Ba 5 1
B 1 6
CCC/Caa � 1
Not Rated6 6 6

5 Using the higher of S&P�s or Moody�s ratings.

6 The investment advisor has deemed certain of these non-rated securities to be of investment grade quality. As of February 29,
2012 and August 31, 2011, the market value of these securities was $3,120,455, representing 1%, and $4,646,558, representing
2%, respectively, of the Trust�s long-term investments.
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Trust Summary as of February 29, 2012 BlackRock Municipal Income Investment Quality Trust

Trust Overview
BlackRock Municipal Income Investment Quality Trust�s (BAF) (the �Trust�) investment objective is to provide current income exempt from
federal income tax, including the alternative minimum tax and Florida intangible property tax. The Trust seeks to achieve its investment
objective by investing, under normal circumstances, at least 80% of its assets in municipal bonds exempt from federal income taxes, including
the alternative minimum tax. The Trust also invests at least 80% of its assets in municipal bonds that are investment grade quality at the time of
investment. The Trust may invest directly in such securities or synthetically through the use of derivatives.

No assurance can be given that the Trust�s investment objective will be achieved.

Performance

For the six months ended February 29, 2012, the Trust returned 16.65% based on market price and 13.40% based on NAV. For the same
period, the closed-end Lipper General & Insured Municipal Debt Funds (Leveraged) category posted an average return of 14.97% based on
market price and 11.83% based on NAV. All returns reflect reinvestment of dividends. The Trust�s discount to NAV, which narrowed during
the period, accounts for the difference between performance based on price and performance based on NAV. The following discussion relates
to performance based on NAV. As the yield curve flattened during the period (longer-term interest rates fell more than shorter-term rates),
rising bond prices in the long end of the municipal curve contributed positively to the Trust�s performance. The Trust�s longer-dated holdings in
the health, transportation and education sectors experienced the strongest price appreciation.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on changes in
market, economic or other conditions. These views are not intended to be a forecast of future events and are no guarantee of future
results.

Trust Information

Symbol on NYSE BAF
Initial Offering Date October 31, 2002
Yield on Closing Market Price as of February 29, 2012 ($15.76)1 5.67%
Tax Equivalent Yield2 8.72%
Current Monthly Distribution per Common Share3 $0.0745
Current Annualized Distribution per Common Share3 $0.8940
Economic Leverage as of February 29, 20124 35%

1 Yield on closing market price is calculated by dividing the current annualized distribution per share by the closing market price.
Past performance does not guarantee future results.

2 Tax equivalent yield assumes the maximum federal tax rate of 35%.

3 The distribution rate is not constant and is subject to change.

4 Represents VMTP Shares and TOBs as a percentage of total managed assets, which is the total assets of the Trust, including any
assets attributable to VMTP Shares and TOBs, minus the sum of accrued liabilities. For a discussion of leveraging techniques
utilized by the Trust, please see The Benefits and Risks of Leveraging on page 12.

The table below summarizes the changes in the Trust�s market price and NAV per share:

2/29/12 8/31/11 Change High Low
Market Price $15.76 $13.92 13.22% $16.17 $13.76
Net Asset Value $15.96 $14.50 10.07% $16.01 $14.50
The following charts show the sector and credit quality allocations of the Trust�s long-term investments:
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Sector Allocations

2/29/12 8/31/11
County/City/Special District/School District 29% 34%
Utilities 29 22
Transportation 17 16
Health 11 9
Education 6 9
State 6 8
Housing 1 1
Tobacco 1 1

Credit Quality Allocations5

2/29/12 8/31/11
AAA/Aaa 7% 14%
AA/Aa 78 70
A 14 12
BBB/Baa 1 4The SPX is intended to provide an indication of the

pattern of common stock price movement in the
large capitalization segment of the U.S. equity
market. The calculation of the level of the SPX is
based on the relative value of the aggregate market
value of the common stocks of 500 companies as of
a particular time compared to the aggregate average
market value of the common stocks of 500 similar
companies during the base period of the years 1941
through 1943.
The index sponsor chooses companies for inclusion
in the SPX with the aim of achieving a distribution
by broad industry groupings that approximates the
distribution of these groupings in the common stock
population of its Stock Guide Database of over
10,000 companies, which the index sponsor uses as
an assumed model for the composition of the total
market. Relevant criteria employed by the index
sponsor include the viability of the particular
company, the extent to which that company
represents the industry group to which it is
assigned, the extent to which the market price of
that company’s common stock generally is
responsive to changes in the affairs of the
respective industry, and the market value and
trading activity of the common stock of that
company. Eleven main groups of companies
comprise the SPX, with the approximate percentage
of the market capitalization of the SPX included in
each group as of February 28, 2017 indicated in
parentheses: Information Technology (21.5%);
Financials (14.8%); Health Care (14.1%);
Consumer Discretionary (12.1%); Industrials
(10.2%); Consumer Staples (9.4%); Energy (6.6%);
Utilities (3.2%); Real Estate (2.9%); Materials
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(2.8%) and Telecommunication Services (2.4%).
S&P from time to time, in its sole discretion, may
add companies to, or delete companies from, the
SPX to achieve the objectives stated above.
The index sponsor calculates the SPX by reference
to the prices of the constituent stocks of the SPX
without taking account of the value of dividends
paid on those stocks. As a result, the return on the
Securities will not reflect the return you would
realize if you actually owned the SPX constituent
stocks and received the dividends paid on those
stocks.
Computation of the SPX
While the index sponsor currently employs the
following methodology to calculate the SPX, no
assurance can be given that the index sponsor will
not modify or change this methodology in a manner
that may affect the Payment at Maturity.
Historically, the market value of any component
stock of the SPX was calculated as the product of
the market price per share and the number of then
outstanding shares of such component stock. In
March 2005, the index sponsor began shifting the
SPX halfway from a market capitalization weighted
formula to a float-adjusted formula, before moving
the SPX to full float adjustment on September 16,
2005. The index sponsor’s criteria for selecting
stocks for the SPX did not change with the shift to
float adjustment. However, the adjustment affects
each company’s weight in the SPX.
Under float adjustment, the share counts used in
calculating the SPX reflect only those shares that
are available to investors, not all of a company’s
outstanding shares. Float adjustment excludes
shares that are closely held by control groups, other
publicly traded companies or government agencies.
In September 2012, all shareholdings representing
more than 5% of a stock’s outstanding shares, other
than holdings by “block owners,” were removed from
the float for purposes of calculating the SPX. 
Generally, these “control holders” will include
officers and directors, private equity, venture
capital and special equity firms, other publicly
traded companies that hold shares for control,
strategic partners, holders of restricted shares,
ESOPs, employee and family trusts, foundations
associated with the company, holders of unlisted
share classes of stock, government entities at all
levels (other than government retirement/pension
funds) and any individual person who controls a 5%
or greater stake in a company as reported in
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regulatory filings.  However, holdings by block
owners, such as depositary banks, pension funds,
mutual funds and ETF providers, 401(k) plans of
the company, government retirement/pension funds,
investment funds of insurance companies, asset
managers and investment funds, independent
foundations and savings and investment plans, will
ordinarily be considered part of the float.
Treasury stock, stock options, restricted shares,
equity participation units, warrants, preferred stock,
convertible stock, and rights are not part of the
float. Shares held in a trust to allow investors in
countries outside the country of domicile, such as
depositary shares and Canadian exchangeable
shares are normally part of the float unless those
shares form a control block.  If a company has
multiple classes of stock outstanding, shares in an
unlisted or non-traded class are treated as a control
block.
For each stock, an investable weight factor (“IWF”) is
calculated by dividing the available float shares by
the total shares outstanding.  As of September 21,
2012, available float shares are defined as the total
shares outstanding less shares held by control
holders.  This calculation is subject to a 5%
minimum threshold for control blocks.  For
example, if a company’s officers and directors hold
3% of the company’s shares, and no other control
group holds 5% of the company’s shares, the index
sponsor would assign that company an IWF of 1.00,
as no control group meets the 5% threshold. 
However, if a company’s officers and directors hold
3% of the company’s shares and another control
group holds 20% of the company’s shares, the index
sponsor would assign an IWF of 0.77, reflecting the
fact that 23% of the company’s outstanding shares
are considered to be held for control.  For
companies with multiple classes of stock, the index
sponsor calculates the weighted average IWF for
each stock using the proportion of the total
company market capitalization of each share class
as weights.
The SPX is calculated using a base-weighted
aggregate methodology. The level of the SPX
reflects the total market value of all 500 component
stocks relative to the base period of the years 1941
through 1943. An indexed number is used to
represent the results of this calculation in order to
make the level easier to work with and track over
time. The actual total market value of the
component stocks during the base period of the
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years 1941 through 1943 has been set to an indexed
level of 10. This is often indicated by the notation
1941- 43 = 10. In practice, the daily calculation of
the SPX is computed by dividing the total market
value of the component stocks by the “index divisor.”
By itself, the index divisor is an arbitrary number.
However, in the context of the calculation of the
SPX, it serves as a link to the original base period
level of the SPX. The index divisor keeps the SPX
comparable over time and is the manipulation point
for all adjustments to the SPX, which is index
maintenance.
Index Maintenance
Index maintenance includes monitoring and
completing the adjustments for company additions
and deletions, share changes, stock splits, stock
dividends, and stock price adjustments due to
company restructuring or spinoffs. Some corporate
actions, such as stock splits and stock dividends,
require changes in the common shares outstanding
and the stock prices of the companies in the SPX,
and do not require index divisor adjustments.
To prevent the level of the SPX from changing due
to corporate actions, corporate actions which affect
the total market value of the SPX require an index
divisor adjustment. By adjusting the index divisor
for the change in market value, the level of the SPX
remains constant and does not reflect the corporate
actions of individual companies in the SPX. Index
divisor adjustments are made after the close of
trading and after the calculation of the SPX closing
level.
Changes in a company’s shares outstanding of
5.00% or more due to mergers, acquisitions, public
offerings, tender offers, Dutch auctions, or
exchange offers are made as soon as reasonably
possible. All other changes of 5.00% or more (due
to, for example, company stock repurchases, private
placements,

9
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redemptions, exercise of options, warrants,
conversion of preferred stock, notes, debt, equity
participation units, at the market offerings, or other
recapitalizations) are made weekly and are
announced on Fridays for implementation after the
close of trading on the following Friday. Changes
of less than 5.00% due to a company’s acquisition of
another company in the SPX are made as soon as
reasonably possible. All other changes of less than
5.00% are accumulated and made quarterly on the
third Friday of March, June, September, and
December, and are usually announced two to five
days prior.
Changes in IWFs of more than five percentage
points caused by corporate actions (such as merger
and acquisition activity, restructurings, or spinoffs)
will be made as soon as reasonably possible. Other
changes in IWFs will be made annually when IWFs
are reviewed.

10

Edgar Filing: BLACKROCK MUNICIPAL INCOME QUALITY TRUST - Form N-CSRS

16



License Agreement
S&P® is a registered trademark of Standard &
Poor’s Financial Services LLC (“S&P”) and Dow
Jones® is a registered trademark of Dow Jones
Trademark Holdings LLC (“Dow Jones”).  These
trademarks have been licensed for use by S&P Dow
Jones Indices LLC. “Standard & Poor’s®,” “S&P 500®”
and “S&P®” are trademarks of S&P. These
trademarks have been sublicensed for certain
purposes by us.  The SPX is a product of S&P Dow
Jones Indices LLC and/or its affiliates and has been
licensed for use by us.
The Securities are not sponsored, endorsed, sold or
promoted by S&P Dow Jones Indices LLC, Dow
Jones, S&P or any of their respective affiliates
(collectively, “S&P Dow Jones Indices”).  S&P Dow
Jones Indices make no representation or warranty,
express or implied, to the holders of the Securities
or any member of the public regarding the
advisability of investing in Securities generally or
in the Securities particularly or the ability of the
SPX to track general market performance.  S&P
Dow Jones Indices’ only relationship to us with
respect to the SPX is the licensing of the SPX and
certain trademarks, service marks and/or trade
names of S&P Dow Jones Indices and/or its third
party licensors.  The SPX is determined, composed
and calculated by S&P Dow Jones Indices without
regard to us or the Securities.  S&P Dow Jones
Indices have no obligation to take our needs or the
needs of holders of the Securities into consideration
in determining, composing or calculating the SPX. 
S&P Dow Jones Indices are not responsible for and
have not participated in the determination of the
prices, and amount of the Securities or the timing of
the issuance or sale of the Securities or in the
determination or calculation of the equation by
which the Securities are to be converted into cash. 
S&P Dow Jones Indices have no obligation or
liability in connection with the administration,
marketing or trading of the Securities.  There is no
assurance that investment products based on the
SPX will accurately track index performance or
provide positive investment returns.  S&P Dow
Jones Indices LLC and its subsidiaries are not
investment advisors.  Inclusion of a security or
futures contract within an index is not a
recommendation by S&P Dow Jones Indices to
buy, sell, or hold such security or futures contract,
nor is it considered to be investment advice.  
Notwithstanding the foregoing, CME Group Inc.
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and its affiliates may independently issue and/or
sponsor financial products unrelated to the
Securities currently being issued by us, but which
may be similar to and competitive with the
Securities.  In addition, CME Group Inc. and its
affiliates may trade financial products which are
linked to the performance of the SPX.  It is possible
that this trading activity will affect the value of the
Securities.
S&P DOW JONES INDICES DO NOT
GUARANTEE THE ADEQUACY, ACCURACY,
TIMELINESS AND/OR THE COMPLETENESS
OF THE SPX OR ANY DATA RELATED
THERETO OR ANY COMMUNICATION,
INCLUDING BUT NOT LIMITED TO, ORAL OR
WRITTEN COMMUNICATION (INCLUDING
ELECTRONIC COMMUNICATIONS) WITH
RESPECT THERETO.  S&P DOW JONES
INDICES SHALL NOT BE SUBJECT TO ANY
DAMAGES OR LIABILITY FOR ANY ERRORS,
OMISSIONS, OR DELAYS THEREIN.  S&P
DOW JONES INDICES MAKE NO EXPRESS OR
IMPLIED WARRANTIES, AND EXPRESSLY
DISCLAIMS ALL WARRANTIES, OF
MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE OR USE OR AS TO
RESULTS TO BE OBTAINED BY US,
HOLDERS OF THE SECURITIES, OR ANY
OTHER PERSON OR ENTITY FROM THE USE
OF THE SPX OR WITH RESPECT TO ANY
DATA RELATED THERETO.  WITHOUT
LIMITING ANY OF THE FOREGOING, IN NO
EVENT WHATSOEVER SHALL S&P DOW
JONES INDICES BE LIABLE FOR ANY
INDIRECT, SPECIAL, INCIDENTAL,
PUNITIVE, OR CONSEQUENTIAL DAMAGES
INCLUDING BUT NOT LIMITED TO, LOSS OF
PROFITS, TRADING LOSSES, LOST TIME OR
GOODWILL, EVEN IF THEY HAVE BEEN
ADVISED OF THE POSSIBILITY OF SUCH
DAMAGES, WHETHER IN CONTRACT, TORT,
STRICT LIABILITY, OR OTHERWISE.  THERE
ARE NO THIRD PARTY BENEFICIARIES OF
ANY AGREEMENTS OR ARRANGEMENTS
BETWEEN S&P DOW JONES INDICES AND
US, OTHER THAN THE LICENSORS OF S&P
DOW JONES INDICES.
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Historical Information
The following table sets forth the quarterly high,
low and period-end closing levels of the
Underlying, as reported by Bloomberg Financial
Markets.  The historical performance of the
Underlying should not be taken as an indication of
its future performance. We cannot give you
assurance that the performance of the Underlying
will result in the return of any of your initial
investment.

Quarter
Begin

Quarter
End

Quarterly
Closing
High

Quarterly
Closing
Low

Quarterly
Period-End
Close

1/1/2008 3/31/2008 1,447.16 1,273.37 1,322.70
4/1/2008 6/30/2008 1,426.63 1,278.38 1,280.00
7/1/2008 9/30/2008 1,305.32 1,106.39 1,166.36
10/1/2008 12/31/2008 1,161.06 752.44 890.64
1/1/2009 3/31/2009 934.70 676.53 797.87
4/1/2009 6/30/2009 946.21 811.08 919.32
7/1/2009 9/30/2009 1,071.66 879.13 1,057.08
10/1/2009 12/31/2009 1,127.78 1,025.21 1,115.10
1/1/2010 3/31/2010 1,174.17 1,056.74 1,169.43
4/1/2010 6/30/2010 1,217.28 1,030.71 1,030.71
7/1/2010 9/30/2010 1,148.67 1,022.58 1,141.20
10/1/2010 12/31/2010 1,259.78 1,137.03 1,257.64
1/1/2011 3/31/2011 1,343.01 1,256.88 1,325.83
4/1/2011 6/30/2011 1,363.61 1,265.42 1,320.64
7/1/2011 9/30/2011 1,353.22 1,119.46 1,131.42
10/1/2011 12/31/2011 1,285.09 1,099.23 1,257.60
1/1/2012 3/31/2012 1,416.51 1,277.06 1,408.47
4/1/2012 6/30/2012 1,419.04 1,278.04 1,362.16
7/1/2012 9/30/2012 1,465.77 1,334.76 1,440.67
10/1/2012 12/31/2012 1,461.40 1,353.33 1,426.19
1/1/2013 3/31/2013 1,569.19 1,457.15 1,569.19
4/1/2013 6/30/2013 1,669.16 1,541.61 1,606.28
7/1/2013 9/30/2013 1,725.52 1,614.08 1,681.55
10/1/2013 12/31/2013 1,848.36 1,655.45 1,848.36
1/1/2014 3/31/2014 1,878.04 1,741.89 1,872.34
4/1/2014 6/30/2014 1,962.87 1,815.69 1,960.23
7/1/2014 9/30/2014 2,011.36 1,909.57 1,972.29
10/1/2014 12/31/2014 2,090.57 1,862.49 2,058.90
1/1/2015 3/31/2015 2,117.39 1,992.67 2,067.89
4/1/2015 6/30/2015 2,130.82 2,057.64 2,063.11
7/1/2015 9/30/2015 2,128.28 1,867.61 1,920.03
10/1/2015 12/31/2015 2,109.79 1,923.82 2,043.94
1/1/2016 3/31/2016 2,063.95 1,829.08 2,059.74
4/1/2016 6/30/2016 2,119.12 2,000.54 2,098.86
7/1/2016 9/30/2016 2,190.15 2,088.55 2,168.27
10/1/2016 12/31/2016 2,271.72 2,085.18 2,238.83
1/1/2017 2/28/2017* 2,369.75 2,257.83 2,363.64
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* This free writing prospectus includes information
for the first calendar quarter of 2017 only for the
period from January 1, 2017 through February 28,
2017.  Accordingly, the “Quarterly Closing High,”
“Quarterly Closing Low” and “Quarterly Period-End
Close” data indicated are for this shortened period
only and do not reflect complete data for the first
calendar quarter of 2017.
The graph below illustrates the performance of the
Underlying from January 1, 2008 to February 28,
2017.
HISTORIC PERFORMANCE IS NOT AN
INDICATION OF FUTURE PERFORMANCE.
Source: Bloomberg L.P.  We have not
independently verified the accuracy or
completeness of the information obtained from
Bloomberg Financial Markets.
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Supplemental Plan of Distribution (Conflicts of
Interest)
We have agreed to indemnify UBS and RBCCM
against liabilities under the Securities Act of 1933,
as amended, or to contribute payments that UBS
and RBCCM may be required to make relating to
these liabilities as described in the prospectus
supplement and the prospectus.  We will agree that
UBS may sell all or a part of the Securities that it
will purchase from us to investors at the price to
public listed on the cover hereof, or to its affiliates
at the price indicated on the cover of the pricing
supplement, the document that will be filed under
Rule 424(b)(2) containing the final pricing terms of
the Securities.
UBS may allow a concession not in excess of the
underwriting discount set forth on the cover of the
pricing supplement to its affiliates for distribution
of the Securities.
Subject to regulatory constraints and market
conditions, RBCCM intends to offer to purchase the
Securities in the secondary market, but it is not
required to do so.
We or our affiliates may enter into swap
agreements or related hedge transactions with one
of our other affiliates or unaffiliated counterparties
in connection with the sale of the Securities and
RBCCM and/or an affiliate may earn additional
income as a result of payments pursuant to the swap
or related hedge transactions.  See “Use of Proceeds
and Hedging” beginning on page PS-13 of the
accompanying product prospectus supplement
UBS-IND-1.
The value of the Securities shown on your account
statement may be based on RBCCM’s estimate of
the value of the Securities if RBCCM or another of
our affiliates were to make a market in the
Securities (which it is not obligated to do).  That
estimate will be based upon the price that RBCCM
may pay for the Securities in light of then
prevailing market conditions, our creditworthiness
and transaction costs. If so specified in the pricing
supplement related to the Securities, for a period of
approximately 10 months after the issue date of the
Securities, the value of the Securities that may be
shown on your account statement may be higher
than RBCCM’s estimated value of the Securities at
that time.  This is because the estimated value of the
Securities will not include the underwriting
discount and our hedging costs and profits;
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however, the value of the Securities shown on your
account statement during that period may be a
higher amount, potentially reflecting the addition of
the underwriting discount and our estimated costs
and profits from hedging the Securities.  Any such
excess is expected to decrease over time until the
end of this period.  After this period, if RBCCM
repurchases your Securities, it expects to do so at
prices that reflect their estimated value. This period
may be reduced at RBCCM’s discretion based on a
variety of factors, including but not limited to, the
amount of the Securities that we repurchase and our
negotiated arrangements from time to time with
UBS.
For additional information as to the relationship
between us and RBCCM, please see the section
“Plan of Distribution—Conflicts of Interest” in the
prospectus dated January 8, 2016.
Structuring the Securities
The Securities are our debt securities, the return on
which is linked to the performance of the
Underlying.  As is the case for all of our debt
securities, including our structured notes, the
economic terms of the Securities reflect our actual
or perceived creditworthiness at the time of
pricing.  In addition, because structured notes result
in increased operational, funding and liability
management costs to us, we typically borrow the
funds under these Securities at a rate that is more
favorable to us than the rate that we might pay for a
conventional fixed or floating rate debt security of
comparable maturity.  Using this relatively lower
implied borrowing rate rather than the secondary
market rate is a factor that is likely to result in a
higher initial estimated value of the Securities at the
time their terms are set than if the secondary market
rate was used. Unlike the estimated value included
on the cover of this document or in the final pricing
supplement relating to the Securities, any value of
the Securities determined for purposes of a
secondary market transaction may be based on a
different borrowing rate, which may result in a
lower value for the Securities than if our initial
internal borrowing rate were used.
In order to satisfy our payment obligations under
the Securities, we may choose to enter into certain
hedging arrangements (which may include call
options, put options or other derivatives) on the
issue date with RBCCM or one of our other
subsidiaries.  The terms of these hedging
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arrangements take into account a number of factors,
including our creditworthiness, interest rate
movements, the volatility of the Underlying, and
the tenor of the Securities.  The economic terms of
the Securities and their initial estimated value
depend in part on the terms of these hedging
arrangements.
The lower implied borrowing rate is a factor that
reduces the economic terms of the Securities to
you.  The initial offering price of the Securities also
reflects the underwriting commission and our
estimated hedging costs.  These factors result in the
initial estimated value for the Securities on the
Trade Date being less than their public offering
price.  See “Key Risks—The Initial Estimated Value of
the Securities Will Be Less than the Price to the
Public” above.
Terms Incorporated in Master Note
The terms appearing above under the caption
“Indicative Terms of the Securities” and the
provisions in the accompanying product prospectus
supplement UBS-IND-1 dated January 5, 2017
under the caption “General Terms of the Securities,”
are incorporated into the master note issued to
DTC, the registered holder of the Securities.

13

Edgar Filing: BLACKROCK MUNICIPAL INCOME QUALITY TRUST - Form N-CSRS

23


