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ITEM 5. Other Events

On March 31, 2004, SimpleTech, Inc. (the Company ) resolved its two lawsuits with Staktek Group L.P. The two companies have agreed to a
mutual dismissal with prejudice of the intellectual property infringement litigation currently pending in the federal district courts of the Western
District of Texas, Austin Division, and the Central District of California, Southern Division. In settlement of these matters, both parties have
agreed not to sue each other, its customers, or licensees in the future for patent infringement in connection with making or selling the products
related to the lawsuits. Under the terms of the settlement, no money was exchanged, and neither party licensed its technology to the other.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

SimpleTech, Inc.

Date: April 6, 2004 By: /s/ Dan Moses

Dan Moses

Chief Financial Officer



