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PART I

This Annual Report on Form 10-K and the documents incorporated by reference contain forward-looking statements that have been made
pursuant to the provisions of the Private Securities Litigation Reform Act of 1995. These forward-looking statements are based on current
expectations, estimates and projections about the registrant's industry, management's beliefs and certain assumptions made by management.
Words such as anticipates,  expects, intends,  plans,  believes, seeks, estimates, variations of such words and similar
expressions are intended to identify such forward-looking statements. These statements are not guarantees of future performance and are
subject to certain risks, uncertainties and assumptions that are difficult to predict; therefore, actual results may differ materially from those
expressed or forecasted in any such forward-looking statements. Unless required by law, the registrant undertakes no obligation to update
publicly any forward-looking statements, whether as a result of new information, future events or otherwise. However, readers should carefully
review the risk factors set forth herein and in other reports or documents the registrant files from time to time with the Securities and Exchange
Commission (the SEC ).

Item 1. BUSINESS.
Overview

We are the parent corporation of LaBranche & Co. LLC, one of the oldest and largest specialists in equity securities listed on the New York

Stock Exchange ( NYSE ). We are also the parent of LaBranche Structured Holdings, Inc. ( LSHI ), the holding company for a group of entities
that are specialists and market-makers in options, futures and exchange-traded funds, or ETFs, traded on various exchanges. As a specialist and
market-maker, we play an important role in providing liquidity and continuity in our portfolio of listed company stocks, options, futures and

ETFs. We also make markets in securities for which we are not the registered specialist. The specialist facilitates buying and selling of securities
of the companies it represents by bringing information, critical expertise, and needed liquidity to the forefront of the marketplace. LaBranche
Financial Services, LLC ( LFS ), another of our operating subsidiaries, provides securities execution and direct-access floor brokerage services to
institutional investors and trades in over-the-counter and bulletin board securities for its own account.

LSHI is the sole member of LaBranche Structured Products, LLC, a New York limited liability company ( LSP ), the 100% owner of LaBranche
Structured Products Europe Limited, a United Kingdom single member private company ( LSPE ), and LaBranche Structured Products Hong
Kong Limited, a Hong Kong single member private company ( LSPH ), and the sole stockholder of LaBranche Structured Products Direct, Inc.

( LSPD ), a New York corporation. LSP is a registered broker-dealer that operates as a specialist in ETFs and futures on the AMEX, the New

York Board of Trade ( NYBOT ), and the Philadelphia Stock Exchange ( PHLX ), and as a market-maker in options, ETFs and futures on several
exchanges, including the AMEX, NYBOT, PHLX, the Chicago Board Options Exchange® ( CBOE ), and International Securities Exchange

( ISE ). LSPE is a broker-dealer registered with the United Kingdom s Financial Securities Authority and operates as a market-maker for ETFs
traded on the London Stock Exchange and the Euroex and Euronext Exchanges. LSPH is a broker-dealer registered with
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Hong Kong s Securities and Futures Commission and operates as a market-maker for ETFs and engages in hedging transactions in Asia. LSPD is
a Financial Industry Regulatory Authority ( FINRA ) member firm that is in the process of obtaining approval from the FINRA to become an
institutional execution firm in derivative and structured products and intends to become a market-maker in securities quoted on the NASDAQ
system.

We are also the sole stockholder of LABDR Services, Inc. ( LABDR ) and the sole owner of LaBranche & Co. B.V. ( BV ). LABDR provided
disaster recovery services and back-up facilities to other LaBranche subsidiaries until June 2007 when it became inactive. BV represented
LaBranche & Co. LLC in European markets and provided client services to LaBranche & Co. LLC s European listed companies until June 30,
2007, when it ceased operations.

We are a Delaware corporation that was incorporated in June 1999. Our principal executive offices are located at 33 Whitehall Street, New
York, New York 10004, and our telephone number is (212) 425-1144. Our Internet address is www.labranche.com. We make available free of
charge, on or through the investor relations section of our website, annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports
on Form 8-K and amendments to such reports filed or furnished pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934 as
soon as reasonably practicable after we electronically file such material with, or furnish it to, the Securities and Exchange Commission ( SEC ).
These filings also are available on the SEC s website at www.sec.gov.

Also available on our website are our Corporate Governance Guidelines, our Code of Conduct (applicable to all our directors, officers and
employees) and the charters for our Audit Committee, Compensation Committee and Nominating & Corporate Governance Committee. Within
the time period required by the SEC and the NYSE, if applicable, we will post any amendment and/or any waiver of our Code of Conduct.

We currently view our business as operating principally in two separate segments: the Specialist and Market-Making segment and the
Institutional Brokerage segment.

Our Specialist and Market-Making segment currently includes the operations of LaBranche & Co. LLC, LSP, LSPE, LSPH, LSPD, LaBranche
Structured Products Specialists, LLC ( LSPS ) (which ceased operations in October 2007), LABDR and BV (each of which ceased operations in
June 2007). As of December 31, 2007, the entities within our Specialist and Market-Making segment were specialists on the NYSE, the AMEX,
the NYBOT and the PHLX, as well as market-makers on several exchanges, including the AMEX, NYBOT, PHLX, CBOE and ISE.
Collectively, our Specialist and Market-Making segment is the specialist for 520 common stock listings on the NYSE and 660 options listings, 3
futures and 114 ETFs on the AMEX, PHLX, NYBOT and other exchanges, and is a market-maker for ETFs, options and futures on various
exchanges.

Our Institutional Brokerage segment currently includes the operations of LFS, which provides securities execution and direct access brokerage
services to retail and institutional clients and correspondents. LFS central focus is to bring the customer closer to the point of sale and provide
price discovery at the highest possible speed and lowest possible cost. LFS also trades for its own account in over-the-counter and bulletin board
securities as a liquidity provider in those securities.



Edgar Filing: LABRANCHE & CO INC - Form 10-K

Compensation and related benefits for certain employees and certain company-wide professional fees are allocated to our two principal business

segments. However, certain revenues and administrative and corporate overhead expenses, which consist primarily of interest on our public debt,
are not specifically allocated to our two principal business segments and thus are treated as other revenues and expenses. A description of our
principal business segments is presented below.

Our Specialist and Market-Making Segment
Our Specialist and Market-Making Business Model

We are an integrated market-making company, both as a specialist in cash equity securities, ETFs and index and ETF options, and as a
market-maker in several classes of securities (including equity options, index options, ETF options, futures, structured notes, ETFs and equities),
with trading operations in domestic and global securities markets. Our main goal is to provide liquidity to the markets and, through the use of
both technology and human judgment, to profit from dynamically changing market prices. We believe that our participation in the markets
improves market quality and as a result lowers trading costs. The majority of our market-making and liquidity provision activities are performed
algorithmically, while a portion of our trades are done manually or telephonically by furnishing bona fide competitive bid and offer quotations
and being willing and able to effect transactions in marketable quantities. Our manual and telephonic trading is done based on advanced fair
value models, which we have developed.

Our goal is to provide quotations and interact with order flow globally through electronic trade messaging and over a scalable platform of
market-making algorithms that can interact with all securities markets. We have been in constant transition over the past several years in order to
adapt to the evolution of securities markets to electronic platforms, especially since the implementation of Regulation NMS, which became
effective in March 2007, generally providing for electronic trading on national market systems to provide for the fastest possible execution.

We believe our future success will depend, to a great extent, on our technology. Therefore, we have developed systems that embed pricing and
risk parameters to continuously quote hundreds of securities simultaneously across many markets. Although regulatory requirements currently
prevent us from combining all these activities at one broker-dealer, we have developed this capability for fully integrated position trading should
the opportunity arise.

It is our understanding, based on discussions with our regulators and public statements from representatives of the exchanges on which we have
operations and the SEC, that the proliferation of electronic markets, where trades occur in milliseconds, has made the regulatory restrictions
derived from our specialist businesses no longer necessary. Our regulators are beginning to address the possibility of removing or substantially
diminishing the operational barriers that currently affect us. If these barriers change, we believe we will be able to conduct our market-making
operations more as one integrated entity, as opposed to operating in different
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subsidiaries with redundant administrative costs and personnel, subject to approval by our regulators. For a more complete description of these
potential new specialist rules, please see ~ Rules Governing Our Specialist and Market-Making Activities Current and Proposed New Specialist
Rules.

The focus of our specialist and market-making operations has shifted somewhat over the past several years from our traditional auction based
specialist model in cash equity securities on the NYSE and AMEX and equity options listed on the AMEX, to a more electronic and diversified
approach to being market-makers in a variety of cash equity and derivative securities, such as ETFs, ETF options, index options and futures
across many different exchanges. We are in the process of developing and enhancing our market-making operations abroad, in the United
Kingdom and Hong Kong. We believe that as markets continue to evolve and develop worldwide and as new securities, such as ETFs continue
to develop abroad, the desire for liquidity providers such as us continues to grow. We see this as an opportunity for our growth and increased
profitability.

Our adaptation to the automation and globalization of derivative securities markets is evidenced by our January 2005 formation of LSPE to be a
market-maker for ETFs traded on the London Stock Exchange, Euroex and Euronext exchanges and our August 2005 formation of LSPH to be a
market-maker in ETFs traded in Hong Kong and to conduct hedging transactions in Hong Kong markets related to our specialist and
market-making activities. LSPE became a registered broker-dealer with the FSA in March 2006, and LSPH registered as a broker-dealer with
Hong Kong s SFC in October 2006.

Our international market-making operations have grown since inception and their results improved in 2007. LSPE has established new
relationships with a number of British and European order providers, and benefitted from a general increase in trading activity. We plan to
continue our investment in LSPE and to pursue opportunities in international ETFs and indexes as they arise. Our LSPH subsidiary is in its early
stages of development, and we anticipate that it will be integral to the market-making and risk mitigation activities of our Specialist and Market
Making segment going forward. Currently, a large portion of the trading that could be done by LSPH is being performed by LSPE due to cost
and operational efficiencies, although that may change in the future. By expanding our market-making presence abroad, we believe we are
further strengthening and diversifying the product base in our Specialist and Market-Making segment, which will further our strategy of meeting
the liquidity provision challenges in an increasingly electronic and global marketplace.

We will continue to seek to leverage our liquidity providing expertise further internationally and are continually striving to enhance current
relationships and establish new ones with order providers that trade or provide order flow in the Australasian region.

The Evolution of the Specialist and Market-Making Industry

Historically, trading of securities on the NYSE and other listed securities markets was conducted through a process managed by the specialist for
each security. Currently, the rules affecting our specialists remain largely intact, although the way in which we satisfy our obligations has
become more electronic and requires less human intervention. The specialist is a broker-dealer who applies for and, if accepted, is assigned the
role to maintain a fair and orderly
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market in its specialist securities. The number of specialist units on the NYSE has decreased substantially over the past ten years due to
consolidation within the industry. There currently are six NYSE specialist firms. Many other firms, including us, act as market-makers in options
and futures of these securities on the AMEX, adding liquidity to the market in addition to the exclusive specialists obligation to do so. There are
also many other market-makers that compete with us on the other exchanges on which we make markets.

On the NYSE, specialist firms for cash equity securities have competed and continue to compete for the original listing of these securities
through an allocation process organized by the NYSE. As part of this allocation process, companies seeking a listing either use the NYSE's
allocation committee to select the specialist based on specific criteria or the listing company requests that the allocation committee select three to
five potential specialist firms who the issuer then meets and selects its specialist firm. Currently, almost every company listing on the NYSE
chooses its specialist firm under the second allocation method. Our competitors in the NYSE cash equities specialist business currently are
Spear, Leeds & Kellogg Specialists LLC (a division of Goldman Sachs Group), Bear Wagner Specialists LLC, Bank of America Specialists,
Kellogg Specialist Group and Lehman Brothers, Inc., which assumed all of the specialist duties of Van der Moolen Specialists USA, LLC in
December 2007.

On the AMEX, specialist firms compete for a listing through an allocation process organized by the AMEX. The AMEX has an allocation
committee, which selects the specialist firm for each security based on specified criteria, giving weight to the desires of the listed company. The
specialist for each ETF listed on the AMEX is chosen either by the exchange or the ETF issuer. In addition, in March 2008, LSP entered into an
agreement to sell our equity options specialist operations to another AMEX options specialist for an immaterial amount. We expect that
transaction to be consummated prior to the end of March 2008. Upon completion of this transaction, LSP will still retain its ETF, ETF option
and index option specialist operations, as well as all of its current market-making operations.

When assigned a particular security, the specialist firm agrees to specific obligations. The specialist is required to maintain, as far as practicable,
a fair and orderly market. This implies that the trading will have reasonable depth and price continuity, so that, under normal circumstances, a
customer may buy or sell the security in a manner consistent with market conditions. A specialist firm helps market participants achieve price
improvement in their trades because the best bids and offers are provided either electronically on a continuous basis or, in certain circumstances,
through manual price discovery. In any given transaction, the specialist firm may:

electronically or manually set opening prices for its specialist securities and may, in certain circumstances, match the highest bids with
the lowest offers, permitting buyers and sellers to trade directly;

bring together buyers and sellers who do not know of each other in order to execute a trade which would not otherwise occur;
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act as an agent, in certain circumstances, for broker-dealers who wish to execute transactions as instructed by their customers
(typically, these orders are limit orders entrusted to the specialist at prices above or below the current market price); or

use its own capital to buy or sell securities for its own account.
In addition to normal specialist functions, a specialist in ETFs may provide seed money to the ETF creating shares in such ETF by purchasing
and depositing a group of securities and/or cash into the fund. Due to the evolution of the specialist and market-making functions into more
similar roles, there is little difference in the specialists and market-makers for ETFs; thus, the need for seed money has diminished. However, we
may still seek to inject seed money into some ETFs when the opportunity arises in order to provide additional services to our ETF issuers.

The specialist firm's purchase and sale of its specialist securities as principal may be based on obligation or inclination. For example, the
specialist firm may be obligated to buy or sell its specialist securities to counter short-term imbalances in the market, thus helping to maintain a
fair and orderly market in that stock. At other times, the specialist firm may be inclined to buy or sell the securities as principal based on market
conditions, but in many cases, has to re-enter the market on the opposite side of its last trade in order to bring fairness and continuity to the
market. In actively-traded securities, the specialist firm continually buys and sells its specialist securities at varying prices throughout each
trading day. The specialist firm's goal and expectation is to profit from small differences in the prices at which it buys and sells these securities.
In addition, the specialist firm's trading practices are subject to a number of restrictions, as described in Rules Governing Our Specialist and
Market-Making Activities.

Currently, and for the foreseeable future, the large bulk of trading on exchanges, including by the specialists and market-makers, is done and will
be done electronically. As discussed above, our specialists and market makers have developed proprietary algorithms to trade in the nearly
all-electronic market both by obligation and inclination. Our algorithms are designed to trade in accordance with our obligations and restrictions
as a specialist and/or market-maker and also are designed to trade on opportunity in cases where we are allowed to trade by inclination.

Recent Trends in Trading

Specialist and market-making firms generate revenues by providing liquidity with their own capital in their specialist and market-making
securities. In the electronic marketplaces, specialist firms' revenues generally are significantly impacted by the share volume of trading and
volatility on the applicable market, as it was in the former manual specialist models on the NYSE and AMEX. Market activity historically has
tended to be cyclical, and trading volumes from 2002 through 2004 evidenced a decline in individual and institutional trading.

Since 2000, ETFs and other derivative products have grown as an alternative to other investments. ETFs are share-based investment funds that
pool investors capital and trade on stock exchanges throughout the day at prices determined by the market. ETFs attempt to imitate a stock
market index or narrowly defined basket, rather than actively add or remove stocks. As a result, these ETFs offer investors the diversification
advantages of a mutual fund, while also
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possessing certain tax and other advantages of traditional stocks. According to data provided by the Investment Company Institute, ETF assets
grew to approximately $608 billion as of December 31, 2007 from $422 billion as of December 31, 2006, representing an annual growth rate of
approximately 45%. Some of the more recognizable ETFs are the Nasdaq 100 Tracking Stock (QQQQ) , Standard & Poors Depositary Receipts
(SPDRs) and Vanguard Index Participation Receipts (VIPERS) . We believe the increase in program trading during this period is at least partially
related to the growth in ETFs because hedging trades executed by market makers tend to be done electronically and in small increments.
Additionally, related products such as index and ETF options have grown in popularity in connection with risk management, hedging and other
opportunities. These products also require the services of a specialist and/or market-maker to maintain liquidity and a fair and continuous market

in those securities.

In 2007, trading volumes in cash equity securities generally continued to grow globally. Average daily trading volume on the NYSE however,
decreased in 2007 to approximately 1.6 billion shares from approximately 1.8 billion shares in 2006. There were several periods of trading in
2007 and 2006 in which there were significant unilateral market moves upward or downward, causing us to generate poor trading results.
Overall, trading volumes worldwide have increased, due primarily to the proliferation of electronic and algorithmic trading and the relative ease
and quickness of market access through automated trading models. This trend is further evidenced by the transition of all formerly manual
markets, such as the NYSE and AMEX, to trading models that are, essentially, fully electronic. For example, in December 2006, the NYSE
launched its HYBRID market and in February 2007, the AMEX launched its Auction and Electronic Market Integration ( AEMI ) Platform. In
addition, Electronic Communications Networks, or ECNs, which are trading systems off of exchange floors that automatically match buy and
sell orders at specified prices, continued to grow in popularity during this period due to their ability to handle large amounts of orders without
human intervention. These trading systems, as well as advances in overall trading algorithms and increased speed of market technology, has led
to the increases in volumes and worldwide trading activity, while at the same time causing increasing numbers of transactions to be executed in
markets other than the primary listed market more quickly than the markets on which the securities were listed. These trends have led to the
decline in volume on these historically manual markets. These trends have caused us to adapt our specialist and market-making focus to a more
diversified base of derivative securities as well as additional equity securities on new and evolving markets such as the CBOE Stock Exchange.

We believe several factors negatively impacted our cash equity specialists revenues in 2006 and 2007, including:

declining volatility of stock prices as measured by the CBOE s Volatility Inde%, a key measure of market expectation of near-term
volatility and investor sentiment. As volatility in markets diminishes, the need for specialists to employ capital to mitigate volatility
decreases, which in turn reduces specialists level of principal participation; and

10



Edgar Filing: LABRANCHE & CO INC - Form 10-K

increased program trading as a percentage of total NYSE average daily share volume. Program trading and the decimalization of stock
prices often results in a number of smaller orders executed through the NYSE s system. As a result, block-trading strategies have
continued to be less prevalent.
Although our revenues from our cash equities specialist business stabilized during certain periods in 2006 and 2007, these factors continued to
generally adversely affect our cash equities business during these periods.

The recent changes in investor behavior from concentration on individual stocks to alternatives such as sector and index trading, as well as
ETFs, also have substantially fueled the growth of trading in options, futures and ETFs. Accordingly, we have continued to increase our focus on
our options, futures and ETFs specialist and market making-operations and these products represent an increasingly large, and growing, portion
of our specialist and market-making activities and revenues. Our trading results in our sector, index, options and ETF business grew significantly
in 2007, which was more in line with the growth we experienced in these products for the period 2002 through 2005. Our performance in those
products, however, lagged in 2006.

Due in large part to the provisions of Regulation NMS and increased electronic trading resulting in trades being shipped to the market or trading
system that posts the national best bid and offer, the percentage of trades in NYSE-listed stocks that take place on the NYSE has declined to
below 50% in 2007. In 2007, specialist firms handled approximately 46.4% of trades in NYSE-listed stocks, a decline from approximately 72%
in 2006. The percentage of trades in NYSE-listed stocks on the floor of the NYSE is affected as follows:

some stocks are listed on multiple exchanges, such as regional exchanges, and trades take place on those exchanges as well as in the
over-the-counter market and through alternative trading systems ( ATSs ), suchas BATS and BIDS ;and

at times, significant volume in N'YSE-listed stocks takes place before and after regular NYSE trading hours, off the NYSE.
Technological advances and the implementation of Regulation NMS have contributed to increased trading through ATSs, such as ECNs, and
electronic crossing systems. These systems electronically facilitate the matching of buy and sell orders that are entered by their network
members. If a match does not occur, some ATSs will forward unfilled orders to other ATSs or to exchanges such as the NYSE. Some of these
networks also allow limited negotiation between members to facilitate a match. These ATSs generally limit trades over their systems to their
members, who are typically large financial institutions, professional traders or brokerage firms. Additionally, some ATSs are being developed to
facilitate trading by retail investors. In April 1999, the SEC ruled that these networks are allowed, and in specified cases are required, to register
and become subject to regulation as stock exchanges. It is possible that the presence of these ATSs and other emerging electronic trading
systems have contributed to the overall decline in the percentage of equity shares traded on the NYSE over the past five years from
approximately 82% to approximately 46.4% in 2007. Notwithstanding the presence of these ATSs and other emerging trading technologies, the
NYSE remains a dominant trading

11
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marketplace for listed securities. It is unclear, however, how ATSs and other new technologies, other potential securities market acquisitions, the
HYBRID model and Regulation NMS, all as described in Rules Governing Our Specialist and Market-Making Activities below), will continue
to affect the future percentages of trading in listed stocks on the NYSE and the other markets on which we conduct business.

In response to the development of ATSs, in 2001 the NYSE launched Network NYSE, a suite of market information and auto-execution
products offering new choices to different types of customers. Some examples of these products include:

NYSE Direct+®, an automatic execution service for limit orders up to 1,099 shares, enabling investors to automatically execute orders
at the national best bid offer;

NYSE Open Book(SM), an online market data product allowing subscribers to view information on the NYSE limit order books; and

Institutional Express(SM), an electronic gateway to satisfy large order requirements and the growing information needs of NYSE
member firms and their institutional customers.
The NYSE s HYBRID market, launched in December 2006, substantially replaced these products with an almost fully electronic market. The
HYBRID market is now the only system on which trades are executed on the NYSE and is discussed further in detail in Rules Governing Our
Specialist and Market-Making Activities below.

Our Specialist and Market-Making Operations

Due largely to acquisitions and an increase in the number of our specialist stocks from 1997 through 2001, we experienced strong revenue
growth in our Specialist and Market-Making segment during that period. From 2002 through 2004, however, our aggregate specialist and market
making revenues declined from $395.8 million in 2002 to $235.2 million in 2004.

Our aggregate specialist and market-making revenues increased in 2005, however, to an aggregate of $246.1 million. These results were due, in
part, to an overall increase in market trading and our strategic response to the above-described changes in investor behavior from concentration
on individual stocks to alternatives such as sector and index trading, as well as ETFs.

Our Specialist and Market-Making segment revenues, net of interest expense, declined to $161.0 million in 2007 from $427.7 million in 2006.
This decline is mainly due to the realized and unrealized net loss of $15.8 million on our shares of NYSE Euronext, Inc. common stock (the

NYX shares ) in 2007 versus the realized and unrealized net gain on the NYX shares of $220.3 million following the March 2006 merger of the
NYSE and Archipelago Holdings, Inc. However, our 2007 results did show an increase in net trading revenues to $185.0 million, from $180.8
million in 2006. These amounts were offset by changes in the industry such as lower commissions revenue in 2007 due to the termination of
commissions (earned by executing limit orders that were on the book for more than five minutes) and replacing those commissions
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with a liquidity provision payment that, in essence, pays us a fee based on the volume of NYSE-listed stocks on the NYSE and the percentage of
that volume which we traded or for which we provided liquidity. For a more detailed description of the liquidity provision payment, please see
New Market Rules below. We did not recognize any gain on the NYX shares in 2005 since we did not own those shares until March 2006. For
the period from 2002 up to the time Hybrid was implemented in 2006, the cash equities specialist business generated the majority of the
revenues with the revenues from the ETFs, options and future products growing significantly over that same time period. However, since the
Hybrid implementation, the cash equities revenues have been surpassed by the derivative specialist and market-making products which account
for more than 50% of this segments total revenue. We were also able to significantly reduce costs related to our Specialist and Market-Making
segment in 2007, largely due to a reduction in compensation expense following significant reductions in workforce related to the implementation
of a nearly-fully electronic market under the HY BRID model and Regulation NMS.

As stated above, over the past few years, we have continued to increase our focus on our specialist and market making-operations other than the
NYSE cash equities business. Our Specialist and Market-Making segment has been employing more capital in its trading activities on more
exchanges, and in derivative products and ETFs, in order to seek growth opportunities while maintaining a leadership position in the cash
equities specialist market. Our initial acquisition strategy and strategic organic growth has enabled us to attract products and build relationships
in our specialist and market-making operations on additional exchanges and in additional countries. A restructuring of certain of our specialist
and market-making subsidiaries has allowed us to develop our specialist and market-making operations across various exchanges and
marketplaces. These initiatives have also enabled us to better allocate and deploy our capital, workforce and technology across our operations in
order to more efficiently seek out opportunities as they arise.

Our NYSE Equity Specialists

Our NYSE equity specialist operations are conducted through our LaBranche & Co. LLC subsidiary. As a specialist in equity securities and
rights listed on the NYSE, LaBranche & Co. LLC s role is to maintain, as far as practicable, a fair and orderly market in its specialist stocks. In
doing so, it provides a service to its listed companies, and to the brokers, traders and investors who trade in its specialist stocks. As a result of
our commitment to providing high quality specialist services, we have developed a solid reputation among our constituencies, including
investors, members of the Wall Street community and our listed companies.

Since our public offering in 1999, we have maintained a leadership position in the NYSE specialist market which has allowed us to grow both
organically and inorganically as well as leverage our liquidity business into other markets and products globally. As a result of internal growth
strategy of participating in over 600 listing interviews which yielded 233 new company allocations paired with eleven strategic acquisitions, our
LaBranche & Co. LLC subsidiary currently is a leading NYSE specialist as illustrated by the following data:

the dollar volume traded of stocks for which LaBranche & Co. LLC was the specialist on the NYSE in 2007 was $3.9 trillion, or
25.9% of total 2007 NYSE specialist dollar volume, and was $3.8 trillion in 2006, or 24.9% of total 2006 N'YSE specialist dollar
volume;
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the share volume traded of stocks for which LaBranche & Co. LLC was the specialist on the NYSE in 2007 was 98.3 billion, or 26.8%
of total 2007 NYSE share volume, and was 105.9 billion in 2006, or 26.4% of total 2006 NYSE share volume; and

as of December 31, 2007, the total number of LaBranche & Co. LLC s NYSE common stock listings was 520, or 18.5% of all NYSE
common stock listings, and as of December 31, 2006, its total number of NYSE common stock listings was 555, or 20.1% of all
NYSE common stock listings.
By these three measurements, LaBranche & Co. LLC was one of the largest NYSE specialist firms as of December 31, 2007 and 2006. In
addition, LaBranche & Co. LLC acted as the specialist for 204 other NYSE-listed securities (e.g., preferred stocks and derivative securities).

As of December 31, 2007, LaBranche & Co. LLC s listed companies included:

110 of the S&P 500 Index companies;

32 of the S&P 100 Index companies;

7 of the 30 companies comprising the Dow Jones Industrial Average ( DJIA ). Our DJIA stocks are 3M Co., Altria Group, Inc.,
American Express Company, E.I. du Pont de Nemours and Company, Exxon Mobil Corporation, Merck & Co. Inc., and AT&T Inc.;
and

126 foreign ADRs, of which 24 are Peoples Republic of China ADRs
Our Options, Futures and ETFs Specialists and Market-Makers

The Company began a strategy to diversify its revenues beyond the core NYSE and AMEX cash equities specialist activity in 2002 by focusing
on non-traditional products such as options, ETFs and futures, both domestically and globally. This was mainly achieved by coupling the
LaBranche reputation and relationships with new trading technologies and algorithms to be used in marketplaces outside the NYSE where
growth in new products was evident. Since 2002, we have conducted our options, ETFs and other derivatives specialist