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New Gold Agrees to Acquire Rainy River Resources

MELISSA:

HANNES PORTMANN:

Good Morning. My name is Melissa and I will be your conference operator today. At this time, I would like
to welcome everyone to the New Gold, Inc. conference call to discuss the acquisition of Rainy River
Resources. All lines have been placed on mute to prevent any background noise. After the speakers remarks
there will be a question and answer session. If you would like to ask a question at this time simply press * and
the number 1 on your telephone key pad. If you would like to restart a question, press the # key. Thank you.

Mr. Hannes Portmann, Vice President, Corporate Development, you may begin your conference.

Thank you operator. Good morning everyone and thank you for joining us to discuss New Gold s acquisition
of Rainy River
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Resources. On the line today, we have Randall Oliphant, Executive Chairman of New Gold. Should
you wish to follow along with the webcast, it is available on New Gold s homepage at
www.newgold.com. If you are participating in the webcast you can also type your questions through
the interface. Before Mr. Oliphant walks you through the details of this exciting transaction, I will go
through an abbreviated version of our forward-looking statements which are also provided in greater
detail on slides 2 and 3 of the presentation. Some of today s commentary may contain forward-looking
information for New Gold and Rainy River. In this respect, we refer you to our detailed cautionary
note regarding forward-looking statements in the presentation. You are cautioned that actual results
and future events could differ materially from their respective conclusions, forecasts or projections.

We refer you to the section entitled Risk Factors in New Gold and Rainy River s continuous disclosure
documents filed on SEDAR which sets out certain material factors that would cause results to differ.
Regarding references to mineral resources and other technical terms defined in National Instrument
43-101, we refer you to our detailed cautionary note to U.S. readers concerning estimates of measured,
indicated and inferred resources in the presentation. With that, I am pleased to move on to the
presentation and I will now turn the call over to Randall.
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RANDALL OLIPHANT:

Thank you Hannes. Good morning everyone. Thank you for joining us on what is a very exciting day
for both New Gold and Rainy River. As many of you who have followed New Gold know, our
company has come together through the combination of five largely single asset companies over the
course of the past five years. Our objective in bringing the assets together was to deliver on what we
viewed as compelling opportunities for shareholder value creation. Over the years, we have
successfully combined cash flow generating assets with exciting development projects, where the
resultant company has become significantly stronger than the individual parts. Through each of these
transactions, many important qualities have remained consistent. We focus on assets in favorable
jurisdictions. We focus on quality assets with below average industry costs. We focus on assets with
robust production potential. We focus on assets with sizeable resource spaces and continued
exploration potential. And most importantly, we focus on opportunities that are accretive on a per
share basis. Our acquisition of Rainy River is no different. Page 4 summarizes the highlights of the
transaction. The transaction value, net of cash acquired, represents less than 10% of our current market
capitalization. The combination of this modest size and putting 50% cash into this deal results in
minimal dilution to New Gold shareholders, which is very important to us. As a result of this
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minimal dilution and the quality of the Rainy River asset, the transaction is accretive on all key
metrics per share. Importantly, the sizeable gold reserve that we are adding to our portfolio is in a
great mining jurisdiction, near infrastructure in Northwestern Ontario. Beyond the asset itself, a further
benefit is the quality of the team that we have the opportunity to combine with. Rainy River has put
together a tremendous development team and we look forward to working with them to advance this
project through development and into production.

Slide 5 outlines the key acquisition terms. New Gold s offer is structured as a friendly takeover bid that
values Rainy River at $3.83 per share. This represents a 42% premium to yesterday s closing price. The
offer is 50% cash and 50% shares, where each Rainy River shareholder has the option to receive $3.83
per share in cash or half of a New Gold share, subject to pro ration. The cash to be paid by New Gold

is approximately $198,000,000 and the number of shares to be issued is approximately 26,000,000.
Though New Gold would have preferred to execute the transaction on a 100% cash basis, and thus
avoid any dilution to our shareholders, Rainy River s special committee felt that it would be very
important for their shareholders to have the ability to participate in New Gold s continued upside. We
believe the approximately 5% of New Gold that Rainy River shareholders will
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own after closing is reasonable in light of the assets that we are gaining. The balance of the transaction
terms are standard. Both the New Gold and Rainy River boards have unanimously approved the
transaction and Rainy River s board and management have entered into support agreements. New
Gold s deal protections include a right to match and a break fee of $14,000,000. We anticipate that the
bid and directors circulars should be mailed during the week of June the 10th. Assuming greater than
90% of Rainy River s shares are tendered by the deadline, we anticipate closing the acquisition in
mid-July.

On Slide 6, we show a high level overview of the Rainy River project. It is a project that we have
followed for some time and understand very well. Upon completion of the transaction and with the
benefit of our team having an opportunity to further refine our plans, we look forward to providing a
far more fulsome overview a few months from now. On slide 6, we show one of the attributes that we
particularly like about Rainy River, its location. As you can see from the map at the top right of the
page, the project is located in Northwestern Ontario close to the towns of Kenora and Fort Francis.
Each of which has a population of between 10 and 15 thousand people. The photograph in the lower
right show the highway that runs adjacent to the property as well as the topography of the proposed
site, which is ideal for mine
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development. The Rainy River project is situated within 25 kilometers of both power and rail with
great access to a skilled local labor force.

Slide 7 summarizes both the current Rainy River mineral resource estimate as well as some of the
project s continued potential. To date, the project has 4 million ounces of gold in reserves with an
additional 2 million ounces in each of the measured and indicated and inferred resource categories.
The mineral reserves include 3.5 million ounces of open pit material and an additional half million
ounces of higher grade underground mineralization. Beyond the current resource, Rainy River has
continued with regional exploration across its 167 square kilometer land position. The company
recently identified the Intrepid Zone which could provide additional underground resource potential in
close proximity to the currently contemplated open pit site.

Slide 8 highlights the impact of the addition of Rainy River to New Gold s reserves and resources base.
On a per share basis, this transaction will grow our gold reserves by 44% and our measured and
indicated gold resources by 20%, again per share. Importantly, we have been able to achieve this
growth in reserves and resources while further building upon our portfolio in Canada. At a time when
less well-established mining jurisdictions have
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proven increasingly challenging, we feel very well-positioned to have over 60% of our gold reserve
and resource base in Canada.

Before providing an overview of the transaction s highlights for Rainy River shareholders, I would like
to acknowledge the Rainy River team. As a group, they have done a tremendous job of advancing this
project through the combination of their hard work and dedication. We sincerely look forward to
having our teams work together on this great project. Now on to highlights. The transaction benefits
Rainy River shareholders in multiple ways. It provides an immediate and attractive premium of 67%

of the twenty day volume weighted average share price. It provides the flexibility to elect cash for

those that desire immediate liquidity or New Gold shares for those that see the same continued upside
that we see. It provides immediate exposure to New Gold s current production and future growth. It
provides access to New Gold s balance sheet and cash flow generation. It allows for the combined New
Gold and Rainy River team to be even stronger together than we were apart. In closing, we hope that
you can see why we believe the acquisition of Rainy River is so consistent with the strategy New Gold
has executed on to deliver shareholder value over the past five years. This asset is a great fit for us and
presents a great opportunity to build on the hard work of the Rainy River team. We pride ourselves on
the relationships that we have
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established with all of our stakeholders at all of our projects. We are particularly proud of our First
Nations relationships at both New Afton and Blackwater. We have every intention of continuing to
build on the already well-established relationships of Rainy River with the local First Nations near the
project. On behalf of everyone at New Gold, I can assure both our New Gold shareholders, as well as
the Rainy River shareholders that we will work very hard to carry this project forward in a manner that
will make us all proud.

I dlike to thank you again for joining us for this call and for your continued support. And with that, I d
be happy to answer any questions that you may have. Thank you.

MELISSA: At this time, I would like to remind everyone, in order to ask a question press * then the number 1 on
telephone keypad. We 11 pause for a moment to compile the Q&A roster.

Your first question comes from the line of [unintelligible] from [unintelligible]. Your line is now open.

QUESTIONER: Yes, good morning and congratulations. Just wanted to talk a little bit more about the terms from the
Rainy River shareholder perspective. Have the officers and directors said how they plan on electing
for their shares and what percentage of the shares do they

18



Edgar Filing: Rainy River Resources Ltd. - Form 425

RANDALL OLIPHANT:

QUESTIONER:

RANDALL OLIPHANT:

currently own. Also, if 100% of the shares elected cash, I just want to confirm that the pro rate would
be 50-50?

Yeah. Mitch, thanks for your question. To answer the second part first. Yes, 100% elected cash, it
would be 50% shares, 50% cash of 100% elected. Shares would again be 50% cash 50% shares. The
insiders of Rainy River own a little under 2% and they ve indicated a strong preference for shares. That
was part of the reason why they were so insistent on shares being part of the deal because they want to
share in the upside.

Great, and one other follow-up. Just in terms of the background, obviously the release speaks to a
special committee, so there was some type of process here. Can you talk about the process, the length
of the process and why now given the recent results of the feasibility study?

Well Mitch, some of these questions would probably be better answered by Rainy River than me. But
there was a special committee put in place for . . . first of all they wanted to do an outstanding job of
considering offers. They had two financial advisors, both BMO and CIBC, opine on the fairness of the
deal. We ve been speaking with them and doing diligence for in the order of two years. And the other
reason for the special committee was
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there s a common director of the two companies, Ray Threlkeld, the CEO of Rainy River who is also
the board of New Gold.

QUESTIONER: Great. I m sorry, one last one and that is obviously the stocks in this sector have had a bit of a
[unintelligible] ride of late. Is there any type walk-away price or collar on the transaction? Or is it
straight point 5?

RANDALL OLIPHANT: Its straight point 5.

QUESTIONER: Great. Congratulations again.

RANDALL OLIPHANT: Thank you Mitch.

MELISSA: Your next question comes on the line of [unintelligible] from TD. Your line is open.

SHANE: Hey guys, its actually Shane on the desk. How you doing, congratulations. Sounds like a great

transaction. The question that Mitch just asked was one I was going to ask on the special

committee/the EMA process going out, if you want to expand on that that s fine, if not, I 11 wait to talk
to Ray or the group at Rainy River, but actually, Hannes or Randall, when you re there, I just wanted to
ask, in terms of the target and you guys have looked at it for a number of years, is it fair to say that you
guys in all the names you ve been looking at or going around are more comfortable in Canada right
now? In going ahead and from this

10
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RANDALL OLIPHANT:

SHANE:

point of view how do you see this stacking up with your Blackwater development and on the
timeline for that?

Well, Shane, good morning. Yeah, I think . ..I ve given an overview the Rainy River process that they
ran and probably it would be better for them to answer in more detail exactly what they did because

we know a lot of it, but of course we don t know everything that happened. In terms of jurisdiction,

we ve always been focused on politically secure places. If you look where our assets are, they re in
Canada, the United States, Mexico, Chile and Australia. So our priority was to look for things that
logically fit within that portfolio. Places where we can have tax synergies, take advantage of our
knowledge of permitting and the whole regulatory environment. So for us, this is absolutely perfect in
terms of right on strategy, a modest size project to develop and something that would really lead to
meaningful growth for New Gold shareholders. In terms of how it ranks versus. Blackwater, I think
they re both outstanding projects. Blackwater is larger in scale, both in the size of the resource base that
we have, what its annual production should be and the cost to build it. So Blackwater remains our
flagship project, but we think Rainy River fits in very nicely with that.

That s great. And in terms of the tax, you touched on it there. I know that was one of the great benefits
of the deal you did for the

11
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RANDALL OLIPHANT:

SHANE:

RANDALL OLIPHANT:

MELISSA:
STEVE PARSONS:

Blackwater project. Can I assume or we assume the groups out here that s there is some
similar tax benefits on the Rainy River side.

Yeah, there certainly are on federal taxes. There will be less provincially because both New Afton and
Blackwater are in BC.

Great, okay, thanks a lot.
Thank you Shane.
Your next question is from the line of Steve Parsons from National Bank Financial. Your line is open.

Yes, thank you. Good to see the mining company get on with business and acquire some juniors here.
So to the question, I guess more on Blackwater and sort of the ranking of it. You touched on it already.
I guess my question is really on the timing of Blackwater. In the industry right know it seems like

they re businesses and development projects are expertise constrained and it becomes problematic to
build two or three projects at the same time. My understanding is that you might have to sequence
Blackwater and Rainy River and I guess how would you sequence the two and would this, even
though Blackwater is still a flagship project for you, would this cause potentially a pushback on the
Blackwater start date.

12
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RANDALL OLIPHANT: Yeah, good morning Steve. No, it wouldn t at all. Blackwater is on track for exactly the timetable that
we ve laid for it. We ve got steam to do that, we ve got the funding to do it and it remains the priority. I
think that one thing that s quite important is because of the permitting timetable of Blackwater we
should get permits likely in late 2014 or very early 2015, Rainy River may be slightly ahead or
perhaps on the same timetable rarely is the time when we will be considering committing major
capital about 18 months from now. And so, these projects don t consume a lot of cash at the moment.
They re sort of, as you know, Blackwater moving through feasibility this year, permitting next year.
Rainy River has completed the feasibility study and is working through permitting. So we ve got lots of
options in terms of what we can do, but our . . .with respect to Blackwater, our plan is to do exactly
what we ve laid out over the course of the past two years.

STEVE PARSONS: Do you have the bandwidth to build two projects concurrently? Or the desire to do that?

RANDALL OLIPHANT: Yeabh, I think that we can do that. In fact, we already have the Blackwater team in place, so there is no
impact whatsoever on Blackwater, because the introduction of Rainy River and Ray Threlkeld put
together a very capable team to build Rainy. So in fact we see greater availability now than probably
any time in the last five years of mining talent because so many projects have been

13
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STEVE PARSONS:

RANDALL OLIPHANT:

MELISSA:
CAREY SMITH:

RANDALL OLIPHANT:

deferred. And what that enabled us to do is . . . projects were valued at much higher values

two years ago than they are today. Despite the fact that they re lower risks today, cause

they ve had - Rainy River as an example. It s probably had more than $100 million spent on it
in the past two years. And has the feasibility study done and its more advanced in permitting.
So from our prospective, we view these assets as lower acquisition costs, lower risk, more
advanced than they have been in years and lots of available talent to build these mines because
so many other projects have been put on hold. So we don t see capacity or availability in

talent in being any kind of a constraint.

Very good. Thank you, that s it for me.
Thank you Steve.

The next question is from the line of Carey Smith from Haywood Securities. Your line is open.

Thanks operator. Randall, I just wonder why you wouldn t have had the Rainy River guys on this call.
It s afriendly deal. I just would have expected they would have been on the call with you to kind of

answer some of the questions from their side.

Yeah, we would have loved to have had them. Because this is a friendly transaction and of course Ray

Threlkeld, the CEO of

14
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CAREY SMITH:

RANDALL OLIPHANT:

Rainy River, we know remarkably well. I think it was similar to the whole, you know, need
for the special committee. Rainy River went to extreme lengths to ensure that Ray was not
conflicted through this process. And he was also excluded from anything to do with the New
Gold decision. And I guess they were trying, as part of this . . . you know being sensitive.
The lawyers of Rainy River said in order to keep this as lily white as possible that we would
do this on our own. But otherwise we would have loved to have had them on with us.

Okay, and what s your view as New Gold on the permitting schedule that Rainy River has sort of laid
out for the project. Like are you of the opinion their permitting time table is reasonable or do you think
it will take longer potentially?

Well, we think it s reasonable Carey. You know I think we 11 go through as we did with Blackwater
when we acquired that project. You know probably a couple of months down the road and a lot more
detail in terms of our plans for it. But, you know, we re very comfortable with what they ve done with
First Nations. We re very comfortable with what they ve done in terms of permitting. We have no
question that this is going to be a viable operation and you know generate good returns as a project. So
I think what they ve put forward we re comfortable with.

15
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CAREY SMITH: Okay, and this is the same question on the feasibility study. It s been published and you ve obviously
been through it. Are you comfortable with the numbers that were produced for that feasibility or is that
something that you think needs to have some more work done on it?

RANDALL OLIPHANT: Well, it s certainly something that we 11 do a lot more work on once we have the opportunity to own the
company. I think it s a very reasonable plan that they ve developed. You know we tend to be quite
conservative in what we ve put forward and that s why in terms in timing of projects like New Afton
starting early and costing what it s supposed to cost. But, you know, I don t think there s any question
that this is a good mine that will produce a lot of gold at low cost for a long time.

CAREY SMITH: Okay. And there s this last question. I presume the answer is no. But do you actually own any shares
currently of Rainy River?

RANDALL OLIPHANT: No. No director of New Gold owns any shares. New Gold doesn town any shares other than Ray
himself, of course.

CAREY SMITH: But, Ray, right. Right okay. Okay, good luck, Randall. Thanks.

RANDALL OLIPHANT: Thank you Carey.

MELISSA: And your next question is from the line of Bradley George from Investec. Your line is open.

16
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BRADLEY GEORGE:

RANDALL OLIPHANT:

Hi, Randall, congratulations on the transaction. My questions are all around just the sequencing and
again most of it has been covered. But I would have thought that you would have liked to have got
Rainy River into production maybe a bit quicker than Blackwater. When do you estimate production
on both of these projects?

Well, the time table for Blackwater, Bradley, is again: feasibility study in 2013, permitting, 2014,
construction 2015 and 2016  with production in 2017. The time table that Rainy River outlined for
their project Has production starting a bit earlier because they ve already completed the feasibility
study and are into the permitting process. But, you know, I think, you know these are both viable
projects. We 1l see where, you know what the markets like and what the gold price is 18 months from
now. You know if gold s a $1,000 then we 11 probably be more conservative in what we do. If gold s
$2,000 then, you know, I think the returns of those projects are going to be that much better. And

there s tons of availability of capital and things like that. So we like the optionality on these projects in
terms of, you know, we dictate the time of when the projects start. It s not like in other jurisdictions
where governments are part of your permits to do that. So we ve got lots of flexibility. But at the
moment we expect to be building both.
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BRADLEY GEORGE:

RANDALL OLIPHANT:

BRADLEY GEORGE:

RANDALL OLIPHANT:

Okay, but in a lower gold price environment we should anticipate that the Raney River project goes
ahead of Blackwater.

I m not sure that that s the case Bradley. You know, we 1l see where we re at. And where they are in
terms of timing of permitting and things like that. It certainly has a lower capital cost than Blackwater
does and therefore, it s much easier to finance. You know that s possible but at the moment we think
we re building both on the schedules that are outlined.

Okay, and my last one is with the acquisition of Rainy River does Peak Mines become non-core and
that s something that you could dispose of in order to finance Rainy River? Rainy River as a cap-ex.

Yeah, | mean that s an option that s available to us now. But has been for years. The Peak Mine seems
to be somewhat perpetual in terms of its ability to replace what it takes out of the ground each year and
it s been doing that now for 21 years. It pays us dividends every year in terms of cash. It s in a stable
place. It s pretty low maintenance. If someone found that it was worth significantly more of value in
their hands then what it s valued at in our company, you know, we d seriously consider selling it
because we work in the interest of our shareholders. But the same is probably true for everything that
we own. But our company has
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BRADLEY GEORGE:

RANDALL OLIPHANT:

BRADLEY GEORGE:

RANDALL OLIPHANT:

BRADLEY GEORGE:

RANDALL OLIPHANT:

MELISSA:
STEVE BUTLER:

lots of options for funding. Lots of avenues for growth, and we feel very comfortable with where we
are.

And is Ray staying on to run the project?
We haven t even spoken about that because we ve been trying to stay to so far away from him.
Okay.

I mean Ray . .. he s built a really strong team. He 1l continue to be on our board. In exactly what
capacity he 1l be in, we need to talk to him. Once we ve got this all settled.

Okay. All the best for closing the transaction.
Thank you, Bradley.
Your next question from the line of Steve Butler from Canaccord Genuity. Your line is open.

Well guys, I may have missed some of us as I was in the morning meeting talking about this deal. But,
Randall, and you ve addressed the fact that your belief that acquiring Rainy River is not going to stall
in any way the timeline for Blackwater. I think one question, I guess maybe the question the whole
market has of all these companies right now is funding at a lower or these low gold prices. It might be
a little bit tight but I guess you 11 have to deal
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RANDALL OLIPHANT:

STEVE BUTLER:

RANDALL OLIPHANT:

with it as you require, if spot gold prices are sustained here for the next two to three to four
years. In a worst case scenario, do you see financing concerns in order to advance both
projects on a timely basis?

Yeah, well that s a very logical question, Steve. I think, we ve got lots of access to capital. I mean as
you saw, the bond market is wide open for gold mining companies giving our successful offerings of
last year, other companies offerings. You saw the appetite for Barrick bonds recently. You know, we re
approached regularly by banks about expanding the size of our revolver.

The projects generate good returns. They re in decent jurisdictions and there s lots of people interested
in financing them if we can t do that ourselves internally.

Okay, thanks Randall. And I was wondering if you thought that this was a better first test as it s a seven
hundred odd million over 1.8 billion of cap-ex. It s perceived as a smaller test case for you on still low
grade assets. But it sounds like you re still fully committed to Blackwater at the same time as Rainy.
So, you ve already answered it. Thanks.

Okay, thank you Steve.
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MELISSA: Your next question is from Tom Hall from BlackRock. Your line is open.

TOM HALL: Good morning, Randall.

RANDALL OLIPHANT: Good morning.

TOM HALL: I was just wondering how the returns on the acquisition compare to buying back your own shares

especially given the relatively low risk option of buying back shares versus entering into a new
transaction with project risk and capital risk behind it. And on top of that why pay such a premium for
an unfunded company when capital markets are closed to juniors. It just seems a little counterintuitive.
And could you also finally put clarity around your definition of good returns? Something I think that
industry throws around quite loosely and never actually defines for shareholders.

RANDALL OLIPHANT: Yeah, well sure Tom. You know, the acquisition of Rainy River is really a ticket to $700 million of
capital. So the reason why we regard this as largely a cash transaction because there s less than $200
million of shares being issued. And now that the cash that we acquire, a little over $100 million of
cash going out. So in total this is about an 80% cash deal from our perspective. In terms of returns, we
can talk about forecaster returns. Like you can see it at Blackwater where the return after tax is 14% at
12.75 gold. And,
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TOM HALL:

RANDALL OLIPHANT:
TOM HALL.:

but I think, you know, rather look at the returns that we re actually generating on the mines that we
have built. We built Mesquite for about $100 million. That gives us about $50 million a year in free
cash flow. We built Cerro San Pedro for $90 million that gives us between $100 and $150 million
dollars a year in free cash flow. We built New Afton for about $800 million dollars and at current
prices should generate about $250 million a year in cash flow. You know generally we see in the order
of three-year pay backs on our projects. And, in building them, Mesquite was on budget and three
months early. Cerro San Pedro was on time and on budget. New Afton started up six weeks early and
was about 7 or 8 percent over budget. Aside from what people say about returns, if you actually look
at what we deliver, you know we get very robust returns from our projects.

Absolutely. So in terms of then the low risk of buying those projects back at below NPV, how does
that stack up versus doing an acquisition that only people have highlighted the risks around in terms of
you know coincidental project execution with Blackwater?

Yeah, well in terms of . . .

Did the board consider the option of buying back shares rather than doing the transaction?
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RANDALL OLIPHANT: Yeah, well we re buying Rainy River at a lower price to NAV than what New Gold shares trade at.
Therefore, there d be a better return.

TOM HALL: But higher risk.

RANDALL OLIPHANT: Well, we don t view it as a risky project. We ve been working closely on it for two years. We know the

success that Ray Threlkeld has in terms of delivering on projects and on the costs that he s laid out.
We ve done an awful lot of work ourselves. And our project teams that successfully have developed all
those mines that I ve referred to are very comfortable in terms of the returns that we 11 get.

TOM HALL: Okay. And how does this affect the ability to pay a dividend in the future?

RANDALL OLIPHANT: I think it makes it less likely in the near term. But you know it s always an option that s available to us.
But, you know, we think being able to acquire a development project when they re so steeply
discounted in the market right now is the best return on capital that we can earn.

TOM HALL: Okay, thanks very much.
RANDALL OLIPHANT: Thank you Tom.
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MELISSA:
CAREY SMITH:

RANDALL OLIPHANT:

CAREY SMITH:

RANDALL OLIPHANT:

MELISSA:

RANDALL OLIPHANT:

The next question is from the line of Carey Smith from Haywood Securities. Your line is open.

Okay, thanks for taking my follow-up. Randall, just if you could give me a rough sense as to what you
think the all and sustaining cash cost would be today for Rainy River once you owned it? And also for
Blackwater. I m just kind of curious. People talk about the new metric just as a rough estimate. Could
you give me a number?

I think for Rainy River, Carey, and I don t have them in front of me, the numbers that Rainy have put
forward I think are probably the most accurate at this point. You know, Blackwater is about $550 an
ounce in terms of cash costs and perhaps another $200 an ounce in sustaining capital. So about $750
an ounce. So they 11 both be way below average. Sort of all in cash costs and, in fact, there sustaining
costs will probably be around where current operating costs are. They re just cash costs for the
industry.

Okay, thank you.
Thanks, Carey.
There are no further questions at this time. Mr. Oliphant I turn the call back over to you.

Okay, Hannes do we have any calls from the web?
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HANNES PORTMANN: No, we do not. All the questions have been asked over the phone.

RANDALL OLIPHANT: Okay, well I d like to thank all of you for joining us today. It s a remarkably exciting day for all of us at
New Gold and for Rainy River. I think that this was a very opportune time to add another asset into
our portfolio at both a favorable price and something absolutely consistent with our strategy. We look
forward to bringing you further updates on this project. And again, we are closing this transaction, we
expect, in the middle of July. But we thank you very much for your interest in our company and if you
have any further questions, please don t hesitate to contact us. Thank you very much.

MELISSA: Ladies and Gentlemen, this concludes today s conference call. You may now disconnect.
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