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FORM 4

OMB APPROVAL

UNITED STATES SECURITIES AND EXCHANGE COMMISSION oMvB

Washington, D.C. 20549 Number:  5239-0287
Check this box . January 31,
if no longer Bl 2005
subsi STATEMENT OF CHANGES IN BENEFICIAL OWNERSHIP OF .
subject to Estimated average
Section 16. SECURITIES burden hours per
Form 4 or response... 0.5
Form 5 Filed pursuant to Section 16(a) of the Securities Exchange Act of 1934,
obligations

may continue.
See Instruction
1(b).

(Print or Type Responses)

1. Name and Address of Reporting Person *
Flipse Mary

(Last) (First) (Middle)

701 COOL SPRINGS BLVD

(Street)

FRANKLIN, TN 37067

2. Issuer Name and Ticker or Trading
Symbol
HEALTHWAYS, INC [HWAY]

3. Date of Earliest Transaction
(Month/Day/Year)
06/26/2015

4. If Amendment, Date Original
Filed(Month/Day/Year)

Section 17(a) of the Public Utility Holding Company Act of 1935 or Section
30(h) of the Investment Company Act of 1940

5. Relationship of Reporting Person(s) to
Issuer

(Check all applicable)

Director 10% Owner
__X__ Officer (give title Other (specify
below) below)

General Counsel

6. Individual or Joint/Group Filing(Check

Applicable Line)

_X_ Form filed by One Reporting Person
___ Form filed by More than One Reporting
Person

Table I - Non-Derivative Securities Acquired, Disposed of, or Beneficially Owned

(City) (State) (Zip)
1.Title of 2. Transaction Date 2A. Deemed 3. 4. Securities Acquired
Security (Month/Day/Year) Execution Date, if Transaction(A) or Disposed of (D)
(Instr. 3) any Code (Instr. 3, 4 and 5)
(Month/Day/Year) (Instr. 8)
(A)
or
Code V Amount (D) Price
Common $
06/26/2015 F 709D D

Stock - 12.35
Common
Stock

5. Amount of 6. Ownership 7. Nature of

Reminder: Report on a separate line for each class of securities beneficially owned directly or indirectly.

Persons who respond to the collection of
information contained in this form are not

Securities Form: Direct Indirect
Beneficially (D) or Beneficial
Owned Indirect (I) Ownership
Following (Instr. 4) (Instr. 4)
Reported
Transaction(s)
(Instr. 3 and 4)
35,332 D
Held in
347 I
401(k)
SEC 1474
(9-02)

required to respond unless the form
displays a currently valid OMB control

number.
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Table II - Derivative Securities Acquired, Disposed of, or Beneficially Owned
(e.g., puts, calls, warrants, options, convertible securities)

1. Title of 2. 3. Transaction Date 3A. Deemed 4. 5. 6. Date Exercisable and 7. Title and 8. Price of 9. Nu
Derivative Conversion (Month/Day/Year) Execution Date, if Transactio™Number Expiration Date Amount of Derivative  Derix
Security or Exercise any Code of (Month/Day/Year) Underlying Security Secus
(Instr. 3) Price of (Month/Day/Year) (Instr. 8) Derivative Securities (Instr. 5) Bene
Derivative Securities (Instr. 3 and 4) Owng
Security Acquired Follo
(A) or Repo
Disposed Trans
of (D) (Instr
(Instr. 3,
4, and 5)
Amount
D .. or
ate . Expiration Title Number
Exercisable Date of
Code V (A) (D) Shares

Reporting Owners

. Relationships
Reporting Owner Name / Address
Director 10% Owner Officer Other
Flipse Ma
2 R General
701 COOL SPRINGS BLVD
Counsel

FRANKLIN, TN 37067

Signatures

/s/ Alfred Lumsdaine, by power of attorney for Mary

Thigss 06/29/2015

**Signature of Reporting Person Date

Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).
*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

(1) Reflects 709 shares withheld to cover the payment of taxes following the vesting of 2,618 restricted stock units granted on June 26, 2014.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays

a currently valid OMB number. 1V>

1,639
2,539

0.1%

IDQ Holdings, Inc.

Texas / Automobile

Senior Secured Note (11.50%, due 4/1/2017)(16)

Reporting Owners 2
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12,500

12,381
12,500

0.3%

12,381

12,500

0.3%

Ikaria, Inc.

New Jersey / Healthcare

Second Lien Term Loan (8.75% (LIBOR + 7.75% with 1.00% LIBOR floor), due 2/12/2022)(4)(16)
20,000

19,470

20,008

0.5%

19,470

20,008

0.5%

Instant Web, LLC

Minnesota / Media

Senior Secured Term Loan A (5.50% (LIBOR + 4.50% with 1.00% LIBOR floor), due 3/28/2019)(4)
146,978

146,978

146,978

4.0%

Senior Secured Term Loan B (12.00% (LIBOR + 11.00% with 1.00% LIBOR floor), due 3/28/2019)(3)(4)
150,100

150,100

150,100

Explanation of Responses:
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4.1%

Senior Secured Term Loan C (12.75% (LIBOR + 11.75% with 1.00% LIBOR floor), due 3/28/2019)(4)
27,000

27,000

27,000

0.7%
Delayed Draw Term Loan — $16,000 Commitment (expires 5/29/2016)(25)

—%

324,078
324,078
8.8%

See notes to consolidated financial statements.
F-12

Explanation of Responses:
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED SCHEDULES OF INVESTMENTS (CONTINUED)

(in thousands, except share data)

Portfolio Company Locale / Industry Investments(1)

March 31, 2015 (Unaudited)

Value

LEVEL 3 PORTFOLIO INVESTMENTS

Non-Control/Non-Affiliate Investments (less than 5.00% voting control)

California /
InterDent, Inc. Healthcare
JAC Holding Michigan /
Corporation Transportation
: Texas /
JHH Holdings, Inc. Healthcare
LaserShip, Inc. Virginia / .
Transportation

Cayman Islands
/ Diversified
Financial
Services

LCM XIV Ltd.

LHC Holdings Florida /
Corp. Healthcare

Explanation of Responses:

Senior Secured Term Loan A (6.25%

(LIBOR + 5.25% with 1.00% LIBOR $125,694 $125,694 $125,694

floor), due 8/3/2017)(4)

Senior Secured Term Loan B (11.25%

(LIBOR + 10.25% with 1.00% LIBOR 131,125
floor), due 8/3/2017)(3)(4)

Senior Secured Note (11.50%, due 3.000
10/1/2019)(16) ’
Second Lien Term Loan (11.25%
(LIBOR + 10.00% with 1.25% LIBOR
floor) plus 0.50% PIK, due
3/30/2019)(3)(4)

35,252

Senior Secured Term Loan A (10.25%
(LIBOR + 8.25% with 2.00% LIBOR 35,391
floor), due 3/18/2019)(3)(4)

Senior Secured Term Loan B (10.25%
(LIBOR + 8.25% with 2.00% LIBOR 21,694
floor), due 3/18/2019)(3)(4)

Delayed Draw Term Loan — $6,000
Commitment (expires 12/31/2016)(25) o

Income Notes (Residual Interest,

current yield 16.33%)(11)(22) 26,500

Revolving Line of Credit — $750
Commitment (9.50% (LIBOR + 8.00%

with 1.50% LIBOR floor), due o
12/31/2015)(4)(25)(26)

Senior Subordinated Debt (12.50%

(LIBOR + 11.00% with 1.50% LIBOR 1,265
floor), due 12/31/2015)(3)(4)

Membership Interest (125 units)

Principal

Cost

131,125

256,819
3,000
3,000

35,252

35,252

35,391

21,694

57,085

23,232

23,232

1,265

216
1,481

Fair
Value(2)

131,125

256,819
3,000
3,000

35,252

35,252

33,110

20,294

53,404

23,722

23,722

1,265

193
1,458

% of Net
Assets

3.4%

3.5%

6.9%
0.1%
0.1%

1.0%

1.0%

0.9%

0.5%

1.4%

0.6%

0.6%

—%

—%
—%



Madison Park
Funding IX, Ltd.

Matrixx Initiatives,
Inc.

Maverick
Healthcare Equity,
LLC

Mountain View
CLO 2013-I Ltd.

Nathan’s Famous,
Inc.

NCP Finance
Limited
Partnership(23)
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Cayman Islands
/ Diversified Subordinated Notes (Residual Interest.

Financial current yield 17.86%)(11)(22) S
Services

Senior Secured Term Loan A (7.50%

(LIBOR + 6.00% with 1.50% LIBOR 36.232

floor) plus 2.00% PIK, due

New Jersey / 8/9/2018)(3)(4)

Pharmaceuticals Senior Secured Term Loan B (12.50%
(LIBOR + 11.00% with 1.50% LIBOR

floor) plus 2.00% PIK, due i
8/9/2018)(3)(4)
Arizona / Preferred Units (1,250,000 units)
Class A Common Units (1,250,000
Healthcare .
units)
Cayman Islands
/ Diversified Subordinated Notes (Residual Interest, 43.650
Financial current yield 18.13%)(11)(22) ’
Services
New York / Senior Secured Notes (10.00%, due 3.000
Food Products  3/15/2020)(16) ’
Subordinated Secured Term Loan
Ohio / Consumer(11.00% (LIBOR + 9.75% with 1.25% 16.346

Finance LIBOR floor), due
9/30/2018)(3)(4)(16)(22)

See notes to consolidated financial statements.

F-13

23,606

23,606

36,232

40,562

76,794
1,252

1,252

38,274

38,274
3,000
3,000

16,098

16,098

25,083

25,083

36,032

40,562

76,594
1,997

1,997

41,698

41,698
3,000
3,000

16,346

16,346

0.7%

0.7%

1.0%

1.1%

2.1%
0.1%

0.1%

1.1%

1.1%
0.1%
0.1%

0.4%

0.4%

Explanation of Responses:
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED SCHEDULES OF INVESTMENTS (CONTINUED)
(in thousands, except share data)

March 31, 2015 (Unaudited)

Locale / Investments(1) Principal
Industry Value

Portfolio Company
LEVEL 3 PORTFOLIO INVESTMENTS
Non-Control/Non-Affiliate Investments (less than 5.00% voting control)

Senior Subordinated Term Loan
(12.00% (LIBOR + 10.00% with 2.00%

?:Xlscz?tt;rizn Inc l"ltlre;::]lsjesrsfa};ii)n LIBOR floor) plus 4.00% PIK, in HORL
P T P non-accrual status effective 4/1/2014,
due 2/3/2018)(4)
California /
. Durable Senior Secured Term Loan (8.75% plus
Nixon, Inc. Consumer  2.75% PIK, due 4/16/2018)(3)(16) 13,828
Products
Cayman Islands
Octagon Investment / Diversified  Income Notes (Residual Interest, current 26.901
Partners XV, Ltd. Financial yield 22.03%)(11)(22) ’
Services
Revolving Line of Credit — $5,000
Commitment (9.00% (LIBOR + 8.00% 2000
with 1.00% LIBOR floor), due ’
Texas / 9/10/2015)(4)(25)(26)
Onyx Payments(44) Diversified Senior Secured Term Loan A (6.50%
yx ray Financial (LIBOR + 5.50% with 1.00% LIBOR 53,617
Services floor), due 9/10/2019)(3)(4)

Senior Secured Term Loan B (13.50%
(LIBOR + 12.50% with 1.00% LIBOR 59,389
floor), due 9/10/2019)(4)

Revolving Line of Credit — $15,000
Commitment (8.00% (LIBOR + 7.00%
California / with 1.00% LIBOR floor), due
Personal & 9/26/2020)(4)(25)(26)
Pacific World Senior Secured Term Loan A (6.00%

2,500

Corporation g(‘j;‘i‘l’rfebrle (LIBOR + 5.00% with 1.00% LIBOR 99,500
floor), due 9/26/2020)(4)
Products

Senior Secured Term Loan B (10.00%
(LIBOR + 9.00% with 1.00% LIBOR 99,500
floor), due 9/26/2020)(3)(4)

Explanation of Responses:

Cost

$980

980

13,641

13,641

23,438

23,438

2,000

53,617

59,389

115,006

2,500

99,500

99,500

201,500

Fair
Value(2)

13,641

13,641

24,764

24,764

2,000

53,617

59,389

115,006

2,500

98,192

96,423

197,115

% of Net
Assets

—%

—%

0.4%

0.4%

0.7%

0.7%

0.1%

1.4%

1.6%

3.1%

0.1%

2.6%

2.6%

5.3%
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California /

Pelican Products,  Durable Second Lien Term Loan (9.25% (LIBOR

+ 8.25% with 1.00% LIBOR floor), due 17,500 17,483 17,399 0.5%

Inc. Consumer
Products 4/9/2021)(4)(16)
17,483 17,399 0.5%
PGX Holdings Utah / Second Lien Term Loan (10.00%
Inc.(28) ’ Consumer (LIBOR + 9.00% with 1.00% LIBOR 135,000 135,000 135,000 3.7%
Services floor), due 9/29/2021)(3)(4)
135,000 135,000 3.7%
Photonis France / First Lier} Term Loan (8.50% (LIBOR +
Technologies SAS Aerospace & 7.50% with 1.00% LIBOR floor), due 10,369 10,131 10,145 0.3%
Defense 9/18/2019)(4)(16)(22)
10,131 10,145 0.3%
Pinnacle (US) g(e))f(tixslefre & Second Lien Term Loan (10.50%
Acquisition Co. Clomuin (LIBOR + 9.25% with 1.25% LIBOR 7,037 6,885 6,321 0.2%
Limited Services floor), due 8/3/2020)(4)(16)

6,885 6,321 0.2%
Revolving Line of Credit — $15,000
Commitment (9.50% (LIBOR + 8.50%
with 1.00% LIBOR floor), due
Georgia / 7/31/2015)(4)(25)(26)

5,000 5,000 5,000 0.1%

PrimeSport. Inc Hotels, Senior Secured Term Loan A (7.00%
port, fnc. Restaurants & (LIBOR + 6.00% with 1.00% LIBOR 74,313 74,313 74,313 2.0%
Leisure floor), due 2/11/2021)(3)(4)

Senior Secured Term Loan B (12.00%
(LIBOR + 11.00% with 1.00% LIBOR 74,500 74,500 74,500 2.0%
floor), due 2/11/2021)(3)(4)

153,813 153,813 4.1%

Prince Mineral NS0 Senior Secured Term Loan (11.50%, due

Holding Corp. gfel\t/la‘ilnifgslces 12/15/2019)(16)

10,000 9,912 9,700 0.3%

9,912 9,700 0.3%

See notes to consolidated financial statements.
F-14

Explanation of Responses:
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED SCHEDULES OF INVESTMENTS (CONTINUED)
(in thousands, except share data)

Locale /

g Investments(1)

Portfolio Company

LEVEL 3 PORTFOLIO INVESTMENTS
Non-Control/Non-Affiliate Investments (less than 5.00% voting control)

Massachusetts /
Rocket Software,  Software &
Inc. Computer

Services

Second Lien Term Loan (10.25%
(LIBOR + 8.75% with 1.50% LIBOR
floor), due 2/8/2019)(3)(4)(16)

Second Lien Term Loan (9.75%

Royell Al o luciim ) (LIBOR + 8.50% with 1.25% LIBOR

Sealants, LL.C Chemicals floor), due 1/31/2019)(4)(16)
Texas / Subordinated Unsecured Notes (12.00%

Rvan. LLC Business (LIBOR + 9.00% with 3.00% LIBOR

yan, Services floor) plus 3.00% PIK, due

6/30/2018)(4)

Sandow Media, . . Senior Secured Term Loan (12.00%, due
LLC Florida / Media 5/8/2018)
Security Alarm California / Senior Subordinated Note (11.50%
Financing Consumer (LIBOR + 9.50% with 2.00% LIBOR
Enterprises, L.P.(45)Services floor), due 12/19/2020)(4)

Small Business
‘Whole Loan
Portfolio(19)

Diversified Direct Capital Corporation
Financial 1,100 small business loans purchased
Services from On Deck Capital, Inc.

Senior Secured Term Loan A (7.00%
(LIBOR + 6.00% with 1.00% LIBOR
Spartan Energy Louisiana / floor), due 12/28/2017)(3)(4)

Services, Inc. Energy Senior Secured Term Loan B (11.00%

New York/ 92 small business loans purchased from

March 31, 2015 (Unaudited)

Principal Cost Fair
Value Value(2)

$20,000 $19,790 $20,000

19,790 20,000
20,000 19,695 20,000

19,695 20,000

72,153 72,153 72,153

72,153 72,153
24,425 24,425 24913
24,425 24913

25,000 25,000 25,000

25,000 25,000
1,057 1,057 658

39,263 39,263 37,632
40,320 38,290

14,024 14,024 13,929

(LIBOR + 10.00% with 1.00% LIBOR 14,024 14,024 14,024

floor), due 12/28/2017)(3)(4)

Speedy Group giﬁ:ﬂil/er Senior Unsecured Notes (12.00%, due
Holdings Corp. Finance 11/15/2017)(16)(22)

Explanation of Responses:

28,048 27,953
15,000 15,000 15,000

15,000 15,000
11,082 11,082 11,082

% of Net
Assets

0.5%

0.5%

0.5%

0.5%

2.0%

2.0%
0.7%
0.7%

0.7%

0.7%

1.0%
1.0%

0.4%

0.4%

0.8%

0.4%

0.4%
0.3%



Stauber
Performance
Ingredients, Inc.
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California / Senior Secured Term Loan A (7.50%
Food Products (LIBOR + 6.50% with 1.00% LIBOR
floor), due 11/25/2019)(3)(4)

Senior Secured Term Loan B (10.50% 11,138 11,138 11,138 0.3%
(LIBOR + 9.50% with 1.00% LIBOR
floor), due 11/25/2019)(3)(4)
22,220 22,220 0.6%
Stryker Energy, Ohio / Oil & .
LLC Gas Production Overriding Royalty Interests(18) — — —%
— — —%
Cayman Islands
Sudbury Mill CLO /Diversified Subordinated Notes (Residual Interest,
Ltd. Financial current yield 15.59%)(11)(22) ASAND 2zpsn 2R 0
Services
22954 24839 0.7%
Cayman Islands
Symphony CLO IX /Diversified Preference Shares (Residual Interest,
Ltd. Financial current yield 20.72%)(11)(22) 900 BT Al Lol
Services
35,659 41,533  1.1%
Cayman Islands
Symphony CLO  /Diversified Subordinated Notes (Residual Interest,
XIV Ltd. Financial current yield 11.07%)(11)(22) 22l cedih aBpsl L=
Services
46,274 46,491 1.3%
Cayman Islands
Symphony CLO  /Diversified Subordinated Notes (Residual Interest,
XV, Ltd. Financial current yield 11.13%)(11)(22) SUZS0 CRIIES TS LS
Services
49,066 47,883 1.3%
See notes to consolidated financial statements.
F-15
Explanation of Responses: 10
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED SCHEDULES OF INVESTMENTS (CONTINUED)
(in thousands, except share data)

Portfolio Company

Locale / Industry

Investments(1)

March 31, 2015 (Unaudited)

Principal
Value

LEVEL 3 PORTFOLIO INVESTMENTS

Non-Control/Non-Affiliate Investments (less than 5.00% voting control)

System One
Holdings, LL.C

Targus Group
International, Inc.

TB Corp.

Therakos, Inc.

Tolt Solutions, Inc.

Pennsylvania /
Business Services

California / Durable (PRIME + 8.50%) plus 1.00% PIK
Consumer Products and 2.00% default interest, due

Texas / Hotels,
Restaurants &
Leisure

New Jersey /
Healthcare

South Carolina /
Business Services

Traeger Pellet Grills Oregon / Durable

LLC

Transaction
Network Services,

Consumer Products

Virginia /

Senior Secured Term Loan (10.50%

Cost

Fair
Value(2)

(LIBOR + 9.50% with 1.00% LIBOR$68,146 $68,146 $68,146

floor), due 11/17/2020)(3)(4)

Delayed Draw Term Loan — $11,500
Commitment (expires —
12/31/2015)(25)

First Lien Term Loan (11.75%
21,434
5/24/2016)(3)(4)(16)

Senior Subordinated Note (12.00%

plus 1.50% PIK, due 12/19/2018)(3) 0%

Second Lien Term Loan (10.75%
(LIBOR + 9.50% with 1.25% LLIBOR 13,000
floor), due 6/27/2018)(4)(16)

Senior Secured Term Loan A (7.00%
(LIBOR + 6.00% with 1.00% LIBOR47,971
floor), due 3/7/2019)(3)(4)
Senior Secured Term Loan B
(12.00% (LIBOR + 11.00% with
1.00% LIBOR floor), due
3/7/2019)(3)(4)

48,900

Senior Secured Term Loan A (6.50%
(LIBOR + 4.50% with 2.00% LIBOR 28,425
floor), due 6/18/2018)(3)(4)
Senior Secured Term Loan B
(11.50% (LIBOR + 9.50% with
2.00% LIBOR floor), due
6/18/2018)(3)(4)

29,475

Second Lien Term Loan (9.00% 4,595

Telecommunication (LIBOR + 8.00% with 1.00% LIBOR

Explanation of Responses:

68,146

21,296

21,296
23,628
23,628
12,796
12,796

47,971

48,900

96,871

28,425

29,475

57,900
4,572

68,146

16,722

16,722
23,628
23,628
13,000
13,000

47,416

48,107

95,523

28,425

29,475

57,900
4,595

% of Net

Assets

1.8%

—%

1.8%

0.5%

0.5%

0.6%

0.6%

0.4%

0.4%

1.3%

1.3%

2.6%

0.8%

0.8%

1.6%
0.1%

11
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Inc. Services floor), due 8/14/2020)(4)(16)
4,572 4,595 0.1%
Revolving Line of Credit — $10,000
Commitment (9.00% (LIBOR + . . 9
8.00% with 1.00% LIBOR floor),
due 4/13/2015)(4)(25)(26)
. . . . Senior Secured Term Loan A (6.50%
érrf;ty ifcrv(lfj)s gzgjjé Food (LIBOR + 5.50% with 1.00% LIBOR98,755 98,755 98,755  2.7%
p, Inc. floor), due 8/13/2019)(4)
Senior Secured Term Loan B
(11.50% (LIBOR + 10.50% with
1.00% LIBOR floor), due 100,000 100,000 100,000 2.7%
8/13/2019)(3)(4)
198,755 198,755 5.4%
Uit Spariing South Carolina / Second Lien Term Lgan (12.75%
Siipaes, TG Durable Consumer (LIBOR + 11.00% with 1.75% 160,000 160,000 154,758 4.2%
T Products LIBOR floor), due 5/16/2018)(3)(4)
160,000 154,758 4.2%
Senior Secured Term Loan A (6.50%
(LIBOR + 5.50% with l.QO% LIBOR23,550 23550 20627 0.5%
United States . floor) plus 2.00% default interest,
. Texas / Commercial due 3/31/2019)(3)(4)
Environmental . .
Services. LLC Services Senior Secured Term Loan B .
’ (11.50% (LIBOR + 10.50% with 36.000 36.000 27762  0.8%
1.00% LIBOR floor) plus 2.00% ’ ’ ’ ’
default interest, due 3/31/2019)(3)(4)
59,550 48,389 1.3%
el Second Lien Term Loan (12.00%
Venio LLC Business Services (LIBOR + 9.50% with 2.50% LIBOR17,000 17,000 16,708 0.5%
floor), due 2/19/2020)(3)(4)
17,000 16,708 0.5%
Cayman Islands / .
Voya CLO 2012-2, Di\}llersi fied Income Notes (Residual Interest, 38070 29.906 33.168  0.9%
Ltd. . . . current yield 19.11%)(11)(22)
Financial Services
29,906 33,168 0.9%
See notes to consolidated financial statements.
F-16
Explanation of Responses: 12
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED SCHEDULES OF INVESTMENTS (CONTINUED)
(in thousands, except share data)

Portfolio Company

Locale /
Industry

Investments(1)

LEVEL 3 PORTFOLIO INVESTMENTS

Non-Control/Non-Affiliate Investments (less than 5.00% voting control)

Voya CLO 2012-3,
Ltd.

Voya CLO 20124,
Ltd.

Voya CLO 2014-1,
Ltd.

Washington Mill
CLO Ltd.

Water Pik, Inc.

Wheel Pros, LLC

Cayman
Islands /
Diversified
Financial
Services

Cayman
Islands /
Diversified
Financial
Services

Cayman
Islands /
Diversified
Financial
Services

Cayman
Islands /
Diversified
Financial
Services

Colorado /
Personal &
Nondurable
Consumer
Products

Colorado /
Business
Services

Explanation of Responses:

Income Notes (Residual Interest,
current yield 16.46%)(11)(22)

Income Notes (Residual Interest,
current yield 18.90%)(11)(22)

Subordinated Notes (Residual Interest
current yield 14.70%)(11)(22)

Subordinated Notes (Residual Interest
current yield 14.02%)(11)(22)

Second Lien Term Loan (9.75%
(LIBOR + 8.75% with 1.00% LIBOR
floor), due 1/8/2021)(4)(16)

Senior Subordinated Secured Note

Form 4

March 31, 2015 (Unaudited)

Principal

Value (Closi

$46,632 $37,329

37,329

40,613 33,301

33,301

’32,383 29,652

29,652

22,600 19,682

19,682

9,147 8,784

8,784

(11.00% (LIBOR + 7.00% with 4.00%12,000 12,000

LIBOR floor), due 6/29/2020)(3)(4)
Delayed Draw Term Loan — $3,000
Commitment (expires
12/30/2015)(25)

12,000
3,000 3,000

Fair
Value(2)

$40,246

40,246

36,097

36,097

29,657

29,657

21,068

21,068

8,784

8,784

12,000

12,000

% of Net

Assets

1.1%

1.1%

1.0%

1.0%

0.8%

0.8%

0.6%

0.6%

0.2%

0.2%

0.3%

13
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Wind River Utah / Oil & Senior Secured Note (13.00%

Resources Gas Production (LIBOR + 7.50% with 5.50% LIBOR

Corporation(39) floor) plus 3.00% default interest on
principal and 16.00% default interest
on past due interest, in non-accrual
status effective 12/1/2008, past
due)(4)
Net Profits Interest (5% of Equity
Distributions)(7)

Total Non-Control/Non-Affiliate Investments (Level 3)

Total Level 3 Portfolio Investments
LEVEL 1 PORTFOLIO INVESTMENTS

Non-Control/Non-Affiliate Investments (less than 5.00% voting control)

Dover Massachusetts /
Saddlery, Inc. Retail

Common Stock (30,974 shares)
Total Non-Control/Non-Affiliate Investments (Level 1)

Total Non-Control/Non-Affiliate Investments

Total Portfolio Investments

See notes to consolidated financial statements.
F-17

— — — %

3,000 — —%
$4,752,089 $4,728,137 128.0%

$6,589,963 $6,602,621 178.7%

$63 $150 —%
63 150 —%
$63 $150 —%

$4,752,152 $4,728,287 128.0%

$6,590,026 $6,602,771 178.7%

Explanation of Responses:

14
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED SCHEDULES OF INVESTMENTS (CONTINUED)
(in thousands, except share data)

June 30, 2014 (Audited)
Locale / Principal Fair % of Net

Tl Investments(1) Cost

Portfolio Company Value Value(2) Assets

LEVEL 3 PORTFOLIO INVESTMENTS
Control Investments (greater than 25.00% voting control)(49)
Senior Secured Term Loan A to Airmall

Inc. (12.00% (LIBOR + 9.00% with

3.00% LIBOR floor), due $27,587 $27,587 $27,587 0.8%

6/30/2015)(3)(4)
. Pennsylvania / Senior Secured Term Loan B to Airmall
g?(gg"ldmgs Property Inc. (12.00% plus 6.00% PIK, due 19,993 19,993 17,697 0.5%

Management  12/31/2015)
Series A Preferred Stock of AMU
Holdings Inc. (9,919.684 shares)
Common Stock of AMU Holdings Inc.
(100 shares)

9,920 — —%

— — — %

57,500 45284 1.3%
Senior Term Loan to American Property
REIT Corp. (6.00% (LIBOR + 4.00%
APH Property Florida / with 2.00% LIBOR floor) plus 5.50%
Holdings, LLC(32) Real Estate PIK, due 4/1/2019)(4)
Membership Interest in APH Property
Holdings, LLC

167,743 167,743 167,743 4.6%

35,024 38416 1.1%

202,767 206,159 5.7%
Senior Secured Term Loan to Arctic
Energy Services, LLC (12.00% (LIBOR
+ 9.00% with 3.00% LIBOR floor), due
5/5/2019)(4)
Senior Subordinated Term Loan to
Arctic Energy Services, LLC (14.00%

31,640 31,640 31,640 0.9%

Arctic Oilfield Wyoming / Oil
Equipment USA, & Gas

Inc.(30) Production (LIBOR + 11.00% with 3.00% LIBOR 20,230 20,230 20,230 0.6%
floor), due 5/5/2019)(4)
Common Stock of Arctic Qilfield
Equipment USA, Inc. (100 shares) 9,006 9,244 0.2%

60,876 61,114 1.7%

Senior Secured Note to Ajax Rolled
Ring & Machine, LLC (10.50% (LIBOR
+ 7.50% with 3.00% LIBOR floor), due U
3/30/2018)(4)

ARRM Services, South Carolina Series B Preferred Stock of ARRM

Inc.(42) / ManufacturingServices, Inc. (25,000 shares) 2L GIEE U2z

Series A Convertible Preferred Stock of

ARRM Services, Inc. (6,142.60 shares) 6,057 — —%

Explanation of Responses: 15



Georgia /
Textiles,
Apparel &
Luxury Goods

BXC Company, Inc.
(f/k/a BXC Holding
Company)(20)

Common Stock of ARRM Services, Inc.

(6.00 shares)

Senior Secured Term Loan A to
Boxercraft Incorporated (10.00% plus
1.00% PIK, in non-accrual status
effective 1/1/2014, due 9/15/2015)
Senior Secured Term Loan B to
Boxercraft Incorporated (10.00% plus
1.00% PIK, in non-accrual status
effective 1/1/2014, due 9/15/2015)
Senior Secured Term Loan C to
Boxercraft Incorporated (10.00% plus
1.00% PIK, in non-accrual status
effective 1/1/2014, due 9/15/2015)
Senior Secured Term Loan D to
Boxercraft Incorporated (10.00% plus
1.00% PIK, in non-accrual status
effective 4/18/2014, due 9/15/2015)

Senior Secured Term Loan to Boxercraft

Incorporated (10.00% plus 1.00% PIK,

in non-accrual status effective 1/1/2014,

due 9/15/2015)

Series A Preferred Stock of BXC
Company, Inc. (12,520,000 shares)
Series B Preferred Stock of BXC
Company, Inc. (2,400,000 shares)

Common Stock of BXC Company, Inc.

(138,250 shares)

Warrant (to purchase 15% of all classes

of equity of BXC Company, Inc.,
expires 8/31/2022)

See notes to consolidated financial statements.

F-18
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1,629

4,942

2,395

301

8,410

— — —%

46,550 25,536 0.7%

1,621 1,629 0.1%

4917 486 —%
2383  — —%
300 — —%
8227  — —%
— — —%
— — —%
— — —%
— — —%

17,448 2,115 0.1%

Explanation of Responses:

16
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED SCHEDULES OF INVESTMENTS (CONTINUED)

(in thousands, except share data)

Locale /

Portfolio Company Industry

June 30, 2014 (Audited)

Investments(1) Value

LEVEL 3 PORTFOLIO INVESTMENTS

Control Investments (greater than 25.00% voting control)(49)

CCPI Holdings Ohio /

Inc.(33) Manufacturing
CP Holdings of ?Lk(l}zjlsoma /ol
Delaware LLC(38) Production
Credit Central Ohio /
Holdings of Consumer

Delaware, LLC(34) Finance

.. New York /
Echelon Aviation
Aerospace &
LLC
Defense

Explanation of Responses:
Energy Solutions
Holdings Inc.(8)

Texas / Energy

Senior Secured Term Loan A to CCPI
Inc. (10.00%, due 12/31/2017)(3)
Senior Secured Term Loan B to CCPI
Inc. (12.00% plus 7.00% PIK, due
12/31/2017)

Common Stock of CCPI Holdings Inc.
(100 shares)

8,245

Senior Secured Term Loan A to CP
Well Testing, LLC (7.00% (LIBOR +
5.00% with 2.00% LIBOR floor), due
4/1/2019)(4)

Senior Secured Term Loan B to CP Well
Testing, LLC (10.00% (LIBOR + 8.00%

11,035

with 2.00% LIBOR floor) plus 7.50% 72,238
PIK, due 4/1/2019)(4)

Second Lien Term Loan to CP Well

Testing, LLC (9.00% (LIBOR + 7.00% 15,000

with 2.00% LIBOR floor) plus 9.00%
PIK, due 4/1/2019)(4)

Membership Interest in CP Holdings of
Delaware LLC

Subordinated Term Loan to Credit
Central Loan Company, LLC (10.00%
plus 10.00% PIK, due 6/26/2019)(22)
Membership Interest in Credit Central
Holdings of Delaware, LLC(22)

36,333

Senior Secured Term Loan to Echelon
Aviation LLC (11.75% (LIBOR +
9.75% with 2.00% LIBOR floor) plus
2.25% PIK, due 3/31/2022)(4)
Membership Interest in Echelon
Aviation LLC

78,521

Senior Secured Note to Vessel 3,500

Company, LLC (18.00%, due

Principal

Cost

$17,213 $17,213

8,245

8,579
34,037

11,035

72,238

15,000

15,228
113,501

36,333

13,670
50,003

78,521

14,107

92,628
3,500

Fair
Value(2)

$17,213

8,245

7,136
32,594

11,035

72,238

15,000

31,846
130,119

36,333

14,099
50,432

78,521

14,107

92,628
3,500

% of Net

Assets

0.5%

0.2%

0.2%
0.9%

0.3%

2.0%

0.4%

0.9%
3.6%

1.0%

0.4%
1.4%

2.2%

0.4%

2.6%
0.1%

17
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12/12/2016)
Senior Secured Note to Vessel Company
II, LLC (13.00%, due 11/25/2018) LS e 12l Uia
Senior Secured Note to Vessel Company
III, LLC (13.00%, due 12/3/2018) Bl HEl - LELD - tiag
Senior Secured Note to Yatesville Coal
Company, LLC (in non-accrual status 1,449 1,449 — —%
effective 1/1/2009, past due)
Common Stock of Energy Solutions
Holdings Inc. (100 shares) S8 - —%
41,746 32,004 0.9%
Subordinated Term Loan to First Tower,
First Tower Mississippi /  LLC (10.00% plus 7.00% PIK, due 251,246 251,246 251,246 6.9%
Holdings of Consumer 6/24/2019)(22)
Delaware LLC(29) Finance Membership Interest in First Tower
Holdings of Delaware LLC(22) SRl e 2%
319,651 326,785 9.0%
Senior Secured Term Loan to Gulf
Coast Machine & Supply Company
(10.50% (LIBOR + 8.50% with 2.00% 17,500 17,500 14,459 0.4%
Gulf Coast Machine Texas / LIBOR floor) plus 2.00% default
& Supply Company Manufacturing interest on principal, due 10/12/2017)(4)
Series A Convertible Preferred Stock of
Gulf Coast Machine & Supply Company 25,950 — —%
(99,900 shares)
43450 14,459 0.4%
See notes to consolidated financial statements.
F-19
Explanation of Responses: 18
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED SCHEDULES OF INVESTMENTS (CONTINUED)
(in thousands, except share data)

June 30, 2014 (Audited)

Portfolio Company il(ﬁslfr; Investments(1) \P]r;{lucelpal

LEVEL 3 PORTFOLIO INVESTMENTS
Control Investments (greater than 25.00% voting control)(49)

Senior Secured Term Loan A to
Harbortouch Payments, LLC (9.00%
(LIBOR + 7.00% with 2.00% LIBOR
floor), due 9/30/2017)(4)

Harbortouch Pennsylvania / Senior Secured Term Loan B to

Holdings of Business Harbortouch Payments, LLC (5.50%

Delaware Inc.(43) Services (LIBOR + 4.00% with 1.50% LIBOR 137,226
floor) plus 5.50% PIK, due
3/31/2018)(4)

Common Stock of Harbortouch
Holdings of Delaware Inc. (100 shares)

Secured Promissory Notes to The
Healing Staff, Inc. and Vets Securing
America, Inc. (15.00%, in non-accrual
status effective 12/22/2010, past due)
Senior Demand Note to The Healing
Staff, Inc. (15.00%, in non-accrual 1,170
status effective 11/1/2010, past due)

Common Stock of The Healing Staff,

Inc. (1,000 shares)

Common Stock of Vets Securing

America, Inc. (1 share)

1,688

The Healing Staff, North Carolina
Inc.(9) / Contracting

Senior Secured Note to Manx Energy,

Inc. (13.00%, in non-accrual status 50
effective 1/19/2010, past due)

Series A-1 Preferred Stock of Manx
Energy, Inc. (6,635 shares)

Common Stock of Manx Energy, Inc.
(17,082 shares)

Manx Energy, Kansas / Oil &
Inc.(6) Gas Production

Revolving Line of Credit to MITY, Inc. —
$7,500 Commitment (9.50% (LIBOR +
7.00% with 2.50% LIBOR floor), due
12/23/2014)(4)(25)(26)
Utah / Durable Senior Secured Note A to MITY, Inc. 18,250
Consumer (10.00% (LIBOR + 7.00% with 3.00%
Products
Explanation of Responses:

MITY Holdings of
Delaware Inc.(17)

Cost

137,226

10,672
278,694

1,686

1,170

975
3,831

50

50

18,250

Fair
Value(2)

$130,796 $130,796 $130,796

137,226

23,292
291,314

18,250

% of Net

Assets

3.6%

3.8%

0.6%
8.0%

0.5%

19



Edgar Filing: HEALTHWAYS, INC - Form 4

LIBOR floor), due 3/19/2019)(3)(4)
Senior Secured Note B to MITY, Inc.
(10.00% (LIBOR + 7.00% with 3.00%

LIBOR floor) plus 10.00% PIK, due 50862 ISL7ED Ispfe e
3/19/2019)(4)
Common Stock of MITY Holdings of
Delaware Inc. (100 shares) ylag G20 DAk
48,162 492890 1.3%
Subordinated Term Loan to Nationwide
Nationwide Illinois / Acceptance LLC (10.00% plus 10.00% 14,820 14,820 14,820 0.4%
Acceptance Consumer PIK, due 6/18/2019)(22)
Holdings LLC(36) Finance Membership Interest in Nationwide
Acceptance Holdings LLC(22) 1433115103 0.4%
29,151 29,923  0.8%
Senior Secured Note to NMMB, Inc.
(14.00%, due 5/6/2016) Shifll Shiflle 2Lk itz
Senior Secured Note to Armed Forces
NMMB Holdings, New York / gl/(ér/r;(;lilél)lcatlons, Inc. (14.00%, due 7,000 7,000 4,114 0.1%
el L Series B Convertible Preferred Stock of 2,086 . _q
NMMB Holdings, Inc. (8,086 shares) ’ ¢
Series A Preferred Stock of NMMB
Holdings, Inc. (4,400 shares) A0 - —%
23,200 6,297 0.2%
Senior Term Loan to National Property
REIT Corp. (6.00% (LIBOR + 4.00%
NPH Property Texas /Real  with 2.00% LIBOR floor) plus 5.50% 105,309 105,309 105,309 2.9%
Holdings, LLC(40) Estate PIK, due 4/1/2019)(4)
Membership Interest in NPH Property
Holdings, LL.C 21,290 19,202 0.5%
126,599 124,511 3.4%
See notes to consolidated financial statements.
F-20
Explanation of Responses: 20
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED SCHEDULES OF INVESTMENTS (CONTINUED)
(in thousands, except share data)

June 30, 2014 (Audited)

Portfolio Company il(g:lfslz‘}/f Investments(1) E/r;llfépal

LEVEL 3 PORTFOLIO INVESTMENTS
Control Investments (greater than 25.00% voting control)(49)

Senior Subordinated Note to R-V
Industries, Inc. (10.00% (LIBOR +
9.00% with 1.00% LIBOR floor), due
6/12/2018)(3)(4)

Common Stock of R-V Industries,
Inc. (545,107 shares)

Warrant (to purchase 200,000 shares
of Common Stock of R-V Industries,
expires 6/30/2017)

$30,411

Pennsylvania /

R-V Industries, Inc. e

Revolving Line of Credit to Borga,
Inc. — $1,150 Commitment (5.00%
(PRIME + 1.75%), in non-accrual 1,150
status effective 3/2/2010, past
due)(4)(25)
Senior Secured Term Loan B to
Borga, Inc. (8.50% (PRIME +
5.25%), in non-accrual status
STI Holding, California / effective 3/2/2010, past due)(4)
Inc.(21) Manufacturing Senior Secured Term Loan C to
Borga, Inc. (12.00% plus 4.00% PIK
in non-accrual status effective
3/2/2010, past due)
Common Stock of STI Holding, Inc.
(100 shares)
Warrant (to purchase 33,750 shares of
Common Stock of Borga, Inc.,
expires 5/6/2015)

1,612

10,016

Senior Term Loan to United Property

REIT Corp. (6.00% (LIBOR + 4.00%
UPH Property Georgia / with 2.00% LIBOR floor) plus 5.50%
Holdings, LLC(41) Real Estate PIK, due 4/1/2019)(4)

Membership Interest in UPH Property

Holdings, LLC

19,027

Valley Electric Washington / Senior Secured Note to Valley 10,081
Holdings I, Inc.(35) Construction & Electric Co. of Mt. Vernon, Inc.

Explanation of Responses:

Cost

$30,411

5,087

1,682

37,180

1,095

1,501

581

3,177

19,027

5,113

24,140
10,081

Fair
Value(2)

$30,411

19,989

7,334

57,734

436

436

19,027

5,539

24,566
10,081

% of Net

Assets

0.8%

0.6%

0.2%

1.6%

—%

—%

—%

0.5%

0.2%

0.7%
0.3%

21
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(8.00% (LIBOR + 5.00% with 3.00%
LIBOR floor) plus 2.50% PIK, due
12/31/2017)(3)(4)

Senior Secured Note to Valley

Electric Company, Inc. (10.00% plus 20,500
8.5% PIK, due 12/31/2018)

Common Stock of Valley Electric

Holdings I, Inc. (100 shares)

Senior Secured Promissory Note to

Wolf Energy, LLC secured by assets
formerly owned by H&M (18.00%, in 22,000
non-accrual status effective
4/15/2013, due 4/15/2018)(37)
Senior Secured Note to Appalachian
Energy LLC (8.00%, in non-accrual
status effective 1/19/2010, past
due)(6)

2,865

Wolf Energy Kansas / Oil & Senior Secured Note to Appalachian
Holdings Inc.(12) Gas Production Energy LLC (8.00%, in non-accrual 56

Total Control Investments

status, past due)(6)

Senior Secured Note to Coalbed, LLC
(8.00%, in non-accrual status 8,595
effective 1/19/2010, past due)(6)

Common Stock of Wolf Energy

Holdings Inc.

(100 shares)

Net Profits Interest in Wolf Energy,

LLC (8% of Equity Distributions)(7)

See notes to consolidated financial statements.

F-21

20,500 20,500 0.6%
26,279 2,975 —%

56,860 33,556 0.9%

— 3,386 0.1%
2,000  — —%
50 — — %
5,991 — — %
— — — %
— 213 —%

8,041 3,599 0.1%
$1,719,242 $1,640,454 45.3%

Explanation of Responses:

22
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES

CONSOLIDATED

SCHEDULES OF INVESTMENTS (CONTINUED)

(in thousands, except share data)

Portfolio Company

June 30, 2014 (Audited)

Locale / Investments(1) Principal
Industry Value

LEVEL 3 PORTFOLIO INVESTMENTS

Affiliate Investments (5.00% to 24.99% voting control)(50)

BNN Holdings
Corp.

Senior Secured Note (10.00% (LIBOR +
8.00% with 2.00% LIBOR floor), due  $28,950

L 12/17/2017)(3)(4)
el g § Series A Preferred Stock (9,925.455
Healthcare
shares)(13)
Series B Preferred Stock (1,753.636
shares)(13)

Total Affiliate Investments
Non-Control/Non-Affiliate Investments (less than 5.00% voting control)

Aderant North
America, Inc.

Aircraft Fasteners
International, LLC

ALG USA
Holdings, LLC

Allied Defense
Group, Inc.

American

Georgia / Second Lien Term Loan (10.00%

Software & (LIBOR + 8.75% with 1.25% LLIBOR $7,000
Computer Services floor), due 6/20/2019)(4)(16)

California / . .

A Class A Units (32,500 units)

Pennsylvania / Second Lien Term Loan (10.25%
Hotels, Restaurants (LIBOR + 9.00% with 1.25% LIBOR 12,000
& Leisure floor), due 2/28/2020)(4)(16)

Virginia / Aerospace

& Defense Common Stock (10,000 shares)

Broadband Holding North Carolina/  Senior Secured Term Loan B (11.00%

Company and
Cameron Holdings
of NC, Inc.

American Gilsonite
Company

Apidos CLO IX

Telecommunication (LIBOR + 9.75% with 1.25% LIBOR 74,654

Services floor), due 9/30/2018)(3)(4)

Utah / Second Lien Term Loan (11.50%, due 38.500
Metal Services &  9/1/2017)(16) ’
Minerals Membership Interest (99.9999%)(15)
Cayman Islands / . .

Diversified Subordinated Notes (Residual Interest, 20,525

Financial Services current yield 18.84%)(11)(22)

Explanation of Responses:

Cost

$28,950

2,300

579

31,829
$31,829

$6,914

6,914
396
396

11,792

11,792

74,654

74,654
38,500

38,500

18,444

Fair
Value(2)

$28,950

2,614

557

32,121
$32,121

$7,000

7,000
505
505

12,000

12,000

74,654

74,654
38,500
3,477

41,977

19,903

% of Net

Assets

0.8%

0.1%

0.9%
0.9%

0.2%

0.2%

—%

0.3%

0.3%

—%

2.1%

2.1%
1.1%
0.1%
1.2%

0.5%
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Cayman Islands /
Apidos CLO XI  Diversified
Financial Services

Cayman Islands /
Apidos CLO XII  Diversified
Financial Services

Cayman Islands /
Apidos CLO XV  Diversified
Financial Services

Arctic Glacier Minnesota /
U.S.A., Inc. Food Products

18,444

Subordinated Notes (Residual Interest,

current yield 15.02%)(11)(22) 38,340 33,937

33,937

Subordinated Notes (Residual Interest

current yield 15.82%)(11)(22) 44,063 42,042

42,042

Subordinated Notes (Residual Interest,

current yield 14.21%)(11)(22) SIS SR

37,038
Second Lien Term Loan (10.50%
(LIBOR + 9.25% with 1.25% LIBOR 150,000 150,000
floor), due 11/10/2019)(3)(4)

150,000

See notes to consolidated financial statements.

F-22

19,903
37,087
37,087
42,499
42,499
36,715

36,715

0.5%

1.0%

1.0%

1.2%

1.2%

1.0%

1.0%

150,000 4.1%

150,000 4.1%

Explanation of Responses:
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED SCHEDULES OF INVESTMENTS (CONTINUED)
(in thousands, except share data)

Locale /

Tosfiss Investments(1)

Portfolio Company

LEVEL 3 PORTFOLIO INVESTMENTS
Non-Control/Non-Affiliate Investments (less than 5.00% voting control)
Senior Secured Term Loan A (6.50%

(LIBOR + 5.50% with 1.00% LIBOR
floor), due 4/8/2019)(4)

June 30, 2014 (Audited)

Principal

Value

$26,831 $26,831

26,831

7,000

2,350

38,957

?\/ril;é]l;i:aT;:rvices I;rcl):in(s}l;:a /Ol Senior Secured Term Loan B (10.50%

LLC ’ Production (LIBOR + 9.50% with 1.00% LIBOR
floor), due 4/8/2019)(4)
Delayed Draw Term Loan — $5,000
Commitment (expires 10/8/2015)(4)(25) -

Armor Holding 1T gfxr;?;:d/ SIS DE G Loan 027

LLC Financial (LIBOR + 9.00% with 1.25% LLIBOR

Services floor), due 12/26/2020)(3)(4)(16)

Revolving Line of Credit — $3,000
Commitment (13.00% (LIBOR +

Atlantis Health Care Puerto Rico / 11.00% with 2.00% LIBOR floor), due

Group (Puerto Healthcare 8/21/2014)(4)(25)(26)

Rico), Inc. Senior Term Loan (10.00% (LIBOR +
8.00% with 2.00% LIBOR floor), due
2/21/2018)(3)(4)

Cayman Islands
Babson CLO Ltd. /Diversified Subordinated Notes (Residual Interest,
2011-1 Financial current yield 12.44%)(11)(22)
Services

Cayman Islands
Babson CLO Ltd. /Diversified Subordinated Notes (Residual Interest,
2012-1 Financial current yield 13.35%)(11)(22)
Services

Cayman Islands
Babson CLO Ltd. /Diversified Subordinated Notes (Residual Interest,
2012-11 Financial current yield 11.33%)(11)(22)
Services

Explanation of Responses:

35,000

29,075

27,850

11,000

Cost

26,831

53,662

6,874

6,874

2,350

38,957

41,307

33,591

33,591

23,471

23,471

26,764

26,764
10,902

Fair

Value(2)

$26,831

26,831

53,662

6,874

6,874

2,350

34,102

36,452

33,801

33,801

26,401

26,401

27,230

27,230
11,000

% of Net
Assets

0.7%

0.7%

1.4%

0.2%

0.2%

0.1%

0.9%

1.0%

0.9%

0.9%

0.7%

0.7%

0.8%

0.8%
0.3%
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Blue Coat Systems, Massachusetts / Second Lien Term Loan (9.50%

Inc. Software & (LIBOR + 8.50% with 1.00% LIBOR
Computer floor), due 6/28/2020)(3)(4)(16)
Services
10,902 11,000 0.3%
iznrtlizlvama/ Senior Secured Notes (10.25% (LIBOR
Broder Bros., Co. Ap););rel’& + 9.00% with 1.25% LIBOR floor), due 257,575 257,575 257,575 7.1%
Loy Cosds 4/8/2019)(3)(4)(46)
257,575 257,575 7.1%
Cayman Islands
Brookside Mill CLO/ Diversified  Subordinated Notes (Residual Interest,
Ltd. Financial current yield 19.62%)(11)(22) AU 225l Aol G
Services
22,613 25,081 0.7%
Byrider Systems  Indiana / Auto Senior Subordinated Notes (12.00% plus
Acquisition Corp.  Finance 2.00% PIK, due 11/3/2016)(3)(22) e L
11,139 11,139 0.3%
Colorado / Membership Interest(31) — 182 —%
Caleel + Hayden, ;Egrslgn?;lile
LLC Y Escrow Receivable — 118 —%
Consumer
Products
— 300 —%
Senior Secured Term Loan A (6.50%
Georaia / (LIBOR + 5.00% with 1.50% LIBOR 92,085 92,085 92,085 2.6%
Capstone Logistics, COIIII%I ercial floor), due 9/16/2016)(4)
LLC Services Senior Secured Term Loan B (11.50%
(LIBOR + 10.00% with 1.50% LIBOR 98,465 98,465 98,465 2.7%
floor), due 9/16/2016)(3)(4)
190,550 190,550 5.3%
Cayman Islands
Cent CLO 17 / Diversified  Subordinated Notes (Residual Interest,
Limited Financial current yield 10.10%)(11)(22) b2 B2 W2EEEE QL%
Services
See notes to consolidated financial statements.
F-23
26

Explanation of Responses:
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED SCHEDULES OF INVESTMENTS (CONTINUED)
(in thousands, except share data)

Portfolio Company

Locale /

sy Investments(1)

LEVEL 3 PORTFOLIO INVESTMENTS

Non-Control/Non-Affiliate Investments (less than 5.00% voting control)

Cent CLO 20
Limited

Cent CLO 21
Limited

CIFC Funding
2011-1, Ltd.

CIFC Funding
2013-111, Ltd.

CIFC Funding
2013-1V, Ltd.

Cinedigm DC
Holdings, LL.C

The Copernicus
Group, Inc.

Correctional

Healthcare Holding Healthcare

Company, Inc.

Cayman Islands

/ Diversified  Subordinated Notes (Residual Interest,
Financial current yield 10.83%)(11)(22)
Services

Cayman Islands

/ Diversified  Subordinated Notes (Residual Interest,
Financial current yield 15.47%)(11)(22)
Services

Cayman IslandsClass D Senior Secured Notes (5.23%

/ Diversified  (LIBOR + 5.00%, due 1/19/2023)(4)(22)
Financial Class E Subordinated Notes (7.23%
Services (LIBOR + 7.00%, due 1/19/2023)(4)(22)

Cayman Islands

/ Diversified  Subordinated Notes (Residual Interest,
Financial current yield 14.01%)(11)(22)
Services

Cayman Islands

/ Diversified  Subordinated Notes (Residual Interest,
Financial current yield 12.52%)(11)(22)
Services

New York / Senior Secured Term Loan (11.00%
Software & (LIBOR + 9.00% with 2.00% LIBOR
Computer floor) plus 2.50% PIK, due

Services 3/31/2021)(4)

North Carolina .
/ Healthcare Escrow Receivable

Colorado / Second Lien Term Loan (11.25%, due
1/11/2020)(3)

Explanation of Responses:

June 30, 2014 (Audited)

Principal

Value

40,275

48,528

19,000

15,400

44,100

45,500

68,714

27,100

Cost

21,999

40,483

40,483

46,597

46,597
15,304

12,814
28,118

39,534

39,534

40,255

40,255

68,664

68,664

27,100

27,100

Fair

Value(2)

23,896

40,259

40,259

46,154

46,154
18,037

15,162
33,199

43,217

43,217

40,934

40,934

68,714

68,714
115
115

27,642

27,642

% of Net
Assets

0.7%

1.1%

1.1%

1.3%

1.3%
0.5%

0.4%
0.9%

1.2%

1.2%

1.1%

1.1%

1.9%

1.9%

—%

0.8%

0.8%
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Coverall North Florida / Senior Secured Term Loan (11.50%
America. Inc Commercial (LIBOR + 8.50% with 3.00% LIBOR 51,210 51,210 51,210 1.4%
P Services floor), due 12/17/2017)(3)(4)

51,210 51,210 1.4%
Second Lien Term Loan (12.00%
(LIBOR + 10.50% with 1.50% LIBOR 40,000 40,000 39,708 1.1%
floor), due 12/30/2019)(3)(4)

Crosman New York /
Corporation Manufacturing

40,000 39,708 1.1%
Senior Secured Term Loan (10.50%

Wisconsin/- 1 IBOR +7.50% with 3.00% LIBOR 47,504 47.504 47504  1.3%

CRT MIDCO, LLC

Media floor), due 6/30/2017)(3)(4)
47,504 47,504 1.3%
glolfffln;:e/ & Second Lien Term Loan (10.00%
Deltek, Inc. ComV;uter (LIBOR + 8.75% with 1.25% LIBOR 12,000 11,852 12,000 0.3%
Services floor), due 10/10/2019)(3)(4)(16)
11,852 12,000 0.3%
Diamondback Oklahoma / Oil Net Profits Interest (15% of Equity
. & Gas . — — —%
Operating, LP . Distributions)(7)
Production

Minnesota / Second Lien Term Loan (11.25%
Edmentum, Inc. Consumer (LIBOR + 9.75% with 1.50% LIBOR 50,000 48,439 50,000 1.4%

Services floor), due 5/17/2019)(3)(4)(16)

48,439 50,000 1.4%
Illinois /
Durable Senior Secured Note (11.375%, due

Empire Today, LLC $15,700 $15,419 $15,700 0.4%

Consumer 2/1/2017)(16)
Products

See notes to consolidated financial statements.
F-24

Explanation of Responses:
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED SCHEDULES OF INVESTMENTS (CONTINUED)

(in thousands, except share data)

Locale /

Portfolio Company Industry

Investments(1)

LEVEL 3 PORTFOLIO INVESTMENTS

Non-Control/Non-Affiliate Investments (less than 5.00% voting control)

. . North Carolina

Fischbein, LLC e

New Jersey /
Fleetwash, Inc. Business

Services

Georgia /
Focus Brands, Inc. Consumer

Services
Focus Products sty

: Durable

Group International,

Consumer
LLC

Products

Cayman Islands
Galaxy XII CLO, /Diversified
Ltd. Financial

Services

Cayman Islands
Galaxy XV CLO, /Diversified
Ltd. Financial

Services

Cayman Islands
Galaxy XVI CLO, /Diversified
Ltd. Financial

Services

Explanation of Responses:

Escrow Receivable

Senior Secured Term Loan A (6.50%
(LIBOR + 5.50% with 1.00% LIBOR
floor), due 4/30/2019)(4)

Senior Secured Term Loan B (10.50%
(LIBOR + 9.50% with 1.00% LIBOR
floor), due 4/30/2019)(4)

Delayed Draw Term Loan — $15,000
Commitment (expires 4/30/2019)(25)

Second Lien Term Loan (10.25%
(LIBOR + 9.00% with 1.25% LLIBOR
floor), due 8/21/2018)(4)(16)

Senior Secured Term Loan (12.00%
(LIBOR + 11.00% with 1.00% LIBOR
floor), due 1/20/2017)(3)(4)

Common Stock (5,638 shares)

Subordinated Notes (Residual Interest,
current yield 13.31%)(11)(22)

Subordinated Notes (Residual Interest,
current yield 14.27%)(11)(22)

Subordinated Notes (Residual Interest,
current yield 12.19%)(11)(22)

June 30, 2014 (Audited)

Principal
Value

25,000

25,000

18,000

20,297

22,000

35,025

22,575

39,905

Cost

15,419

25,000

25,000

50,000
17,776
17,776
20,297

27
20,324

19,498

19,498

29,777

29,777

20,790

20,790
36,811

Fair
Value(2)

15,700
116
116

25,000

25,000

50,000

18,000

18,000

19,886

19,886

20,449

20,449

31,824

31,824

20,573

20,573
36,589

% of Net

Assets

0.4%

—%

0.7%

0.7%

1.4%

0.5%

0.5%

0.5%

—%
0.5%

0.6%

0.6%

0.9%

0.9%

0.6%

0.6%
1.0%
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Galaxy XVII CLO, Cayman IslandsSubordinated Notes (Residual Interest,

Ltd. / Diversified  current yield 14.79%)(11)(22)
Financial
Services
36,811 36,589 1.0%
Global Emplovment Colorado / Senior Secured Term Loan (10.00%
Solutions %)ncy Business (LIBOR + 9.00% with 1.00% LIBOR 28,464 28,464 28,464 0.8%
e Services floor), due 3/25/2019)(3)(4)
28,464 28,464 0.8%
California / Second Lien Term Loan (10.50%
Grocery Outlet, Inc. Retail (LIBOR + 9.25% with 1.25% LIBOR 14,457 14,168 14,457 0.4%
floor), due 6/17/2019)(4)(16)
14,168 14,457 0.4%
GTP Operations gz)f(tasz{re & Senior Secured Term Loan (10.00%
LLC(lg) L Comw e (LIBOR + 5.00% with 5.00% LIBOR 112,546 112,546 112,546 3.1%
.pu floor), due 12/11/2018)(3)(4)
Services
112,546 112,546 3.1%
Teileyea Lamn Cayman Islands
At Finehns / Dlver§1fled Subordmgted Notes (Residual Interest, 23188 20600 22570  0.6%
Financial current yield 21.35%)(11)(22)
2012-1 Ltd. .
Services
20,600 22,570 0.6%
Teilema Lamn Cayman Islands
At Finehns / Dlver§1fled Subordmgted Notes (Residual Interest, 40400 38460 41,509 11%
Financial current yield 18.49%)(11)(22)
2013-1 Ltd. .
Services
38,460 41,509 1.1%
Teileyea Lamn Cayman Islands
At Finehns / Dlver§1fled Subordmgted Notes (Residual Interest, $24.500 $23.471 $23.110 0.6%
Financial current yield 15.28%)(11)(22)
2014-1 Ltd. .
Services
See notes to consolidated financial statements.
F-25
Explanation of Responses: 30
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PROSPECT CAPITAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED SCHEDULES OF INVESTMENTS (CONTINUED)
(in thousands, except share data)

Locale /

il Investments(1)

Portfolio Company

LEVEL 3 PORTFOLIO INVESTMENTS

Non-Control/Non-Affiliate Investments (less than 5.00% voting control)

Cayman Islands
/ Diversified  Subordinated Notes (Residual Interest,
Financial current yield 16.06%)(11)(22)

Services

Halcyon Loan
Advisors Funding
2014-2 Ltd.

Second Lien Term Loan (10.50%
(LIBOR + 9.25% with 1.25% LIBOR
floor), due 12/20/2019)(3)(4)(16)

Harley Marine Washington /
Services, Inc. Transportation

ICON Health & g;ihs/ nl?:rrable Senior Secured Note (11.875%, due
Fitness, Inc. U 10/15/2016)(16)
Products

ICV-CSI Holdings, New York / ) ;
LLC Thmssonion Common Equity (1.6 units)
Texas / Senior Secured Note (11.50%, due

IDQ Holdings, Inc. -\ mobile  4/1/2017)(16)

New Jersey /

Ikaria, Inc. Healthcare

2/12/2022)(4)(16)

Second Lien Term Loan (11.50%
Injured Workers Massachusetts / (LIBOR + 7.00% with 4.50% LIBOR
Pharmacy, LLC Healthcare floor) plus 1.00% PIK, due
5/31/2019)(3)(4)

Explanation of Responses:

Second Lien Term Loan (8.75% (LIBOR
+ 7.75% with 1.00% LIBOR floor), due 25,000

June 30, 2014 (Audited)

Principal
Value

41,164

9,000

21,850

12,500

22,678

Cost

23,471

38,630

38,630
8,832
8,832
22,005

22,005
1,639
1,639
12,344
12,344

24,430

24,430

22,678

22,678

Fair
Value(2)

23,110

38,066

38,066
8,832
8,832
20,889

20,889
2,079
2,079
12,500
12,500

25,000

25,000

22,904

22,904

% of Net

Assets

0.6%

1.1%

1.1%

0.2%

0.2%

0.6%

0.6%
0.1%
0.1%
0.3%
0.3%

0.7%

0.7%

0.6%
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