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Brasil Telecom Clarifies Bovespa s Request
In response to Bovespa s request on December 17, 2004, which is free translated below:

An article posted on Valor Econdmico newspaper, issued on 12/17/2004, brings, among other information, that Embratel and Brasil
Telecom set an agreement to put an end to the disputes between the two companies related to interconnection tariffs.

We request additional information regarding the content of the article and eventual accounting outcomes, as well as other information
considered to be important.

Brasil Telecom concluded some negotiations with Embratel, related to commercial disputes, resulting in an agreement that established the
payment, by Embratel, of approximately R$ 153 million. Roughly 47% were paid to Brasil Telecom already in December. The remaining
amount will be paid in the following five months, in installments corrected by CDI  Domestic Interbank Rate.

In the 4Q04, Brasil Telecom s EBITDA will be positively affected by around R$ 114 million, net of taxes.

The ending of those disputes will allow an improvement in the relationship between Brasil Telecom and Embratel, instantly eliminating the
managing cost of such disputes.

Brasil Telecom remains at your disposal for any further clarification.
Brasilia, December 20, 2004.

Carla Cico
Investor Relations Officer
Brasil Telecom S.A.
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