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(Free Translation)
More than Half Million Mobile Phones

Brasilia, Brazil, January 03, 2005 $#150; BRASIL TELECOM S.A. (NYSE: BTM; BOVESPA: BRTO3/BRT04) and BRASIL TELECOM
PARTICIPACOES S.A. (NYSE: BRP; BOVESPA: BRTP3/BRTP4) announce that, after three months of operation, Brasil Telecom GSM
exceeded the mark of half million cell phones, surpassing the target agreed with shareholders and investors. The key factors for the success
reached by Brasil Telecom GSM were the innovative and revolutionary launch offer $#150; Pula-Pula - and the strength of Brasil Telecom s
brand in Region II.

As requested by clients and partners, Brasil Telecom GSM is launching Pula-Pula de Verdo (Pula-Pula Summer), a new offer that will allow
more people to adhere to the Pula-Pula system, using this benefit up to 2009. The Pula-Pula de Verdo will be valid to the mobile phones
activated from January 1%, 2005 to February 8, 2005.

In the post-paid version, each time Brasil Telecom GSM client pays its bill, he receives credits in the same amount to be used in the following
month. And in the pre-paid version, each minute received in calls by pre-paid clients is converted into credits for the following month. Clients
that activated their Brasil Telecom GSM s mobile phones up to December 31, 2004, will be in this system up to 2010.
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By: /s/ Carla Cico

Name: Carla Cico
Title:  President and Chief
Executive Officer




