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Beginning on January 1, 2021, as permitted by regulations adopted by the Securities and Exchange Commission,
paper copies of Daxor’s shareholder reports like this one will no longer be sent by mail, unless you specifically request
paper copies of the reports from Daxor or from your financial intermediary, such as a broker-dealer or bank. Instead,
the reports will be made available on https://www.Daxor.com, and you will be notified by mail each time a report is
posted and provided with a website link to access the report.
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If you already elected to receive shareholder reports electronically, you will not be affected by this change; and you
need not take any action. You may elect to receive shareholder reports and other communications from Daxor
electronically by emailing info@daxor.com or by calling (888) 774-3268. If you own shares in Daxor through a
financial intermediary, please contact your financial intermediary to make this election.

You may elect to receive paper copies of all future reports free of charge by calling (888) 774-3268 or, if you own
your shares through a financial intermediary, by contacting your financial intermediary.
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Daxor Corporation

February 28, 2019

Dear Fellow Shareholder:

Daxor Corporation (“Daxor”or the “Company”) is an investment company with medical instrumentation and
biotechnology operations. We have attached a report of our portfolio holdings and investment activity for the year
ended December 31, 2018. Please review this information carefully. The Company has been reporting as an
investment company under the Investment Company Act of 1940 since January 1, 2012.

2018 was a very exciting year for our Company — important research results relating to blood volume measurement
using our BVA-100 device were published in leading journals, the company received an SBIR Phase-I grant from the
US Department of Defense, and the Company announced a joint research program with CHF Solutions (Nasdagq:
CHEFS) to explore the potential synergies between our BVA-100 measurement device and their Aquadex fluid removal
system. In addition, Daxor has made key hires in the areas of sales, marketing, engineering, and medical education to
drive commercialization and adoption of our device. Sales in the key area of cardiology use are growing, interest from
researchers is increasing for further studies, and our stock performance reflects a greater interest from investors who
see the merits of our developments. In addition, the Company received approval from the SEC for a shelf registration
of shares and engaged the services of an investor relations firm to improve information flow to interested parties. Our
NAYV has been stable and our share price rose from $4.57 at the end of 2017 to a closing price of $8.20 at the close of
2018.

In the area of research, a crucial study on the use of the BVA-100 to guide heart failure treatment was published in the
Journal of the American College of Cardiology — Heart Failure (“JACC-HF”) in November of 2018. This peer-reviewed
study quantified that in the examination of 245 patient serial admissions for heart failure (“HF) that 30 day
readmissions were reduced by 56% and mortality by 82% and that on a 365 day measure mortality was reduced by

86% compared to match controls. Researchers noted that the one year mortality rate was reduced from 35% to less

than 5% in the BV A-guided arm. HF affects nearly 6 million Americans. HF leads to nearly one million hospital
admissions a year and is one of the leading costs and killers in the United States. Numerous prior studies documented
that the management of HF was challenging because the volume conditions of patients are difficult to assess. This is

the problem that is solved by the BVA-100 and this new study indicates that the benefit of our precision diagnostic is
substantial when used to guide treatment.
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The prevalence of HF is increasing as the population ages and our health systems are increasingly looking to what
solutions provide value — and BV A-guided care has a new strong piece of evidence. Our test is a rapid blood test, can
be done for both in-patient and out-patient HF management and is reimbursed by Medicare and insurance. We look
forward to data quantifying the cost-savings for hospitals through reduced/avoided readmissions as well as better
quality scores from better outcomes. Additional research was presented in 2018 in the use of BV A for optimal
Hypertension diagnosis, surgical blood loss, and ICU usage. It is an exciting time as more researchers are waking up
to the value of our under-studied diagnostic and its usefulness in managing blood volume optimally in a wide variety
of indications.

Daxor has been actively engaged in a program of increasing operating efficiency and efforts to focus its marketing and
sales efforts in its operating division on it key products in the blood volume measurement field. The year over year
loss of the operating division has fallen while our kit sales have risen, reflecting the increasing value of our
technology and marketing efforts. In the area of cardiology usage, for the second straight year our kit sales have risen
over 18% year over year driven by increasing awareness of the value of blood volume analysis to improve heart
failure outcomes through reduced mortality and reduced readmissions. The Company hired a new head of sales at the
start of 2019 and a new head of marketing in the summer of 2018, both of whom have extensive experience in the area
of point-of-care diagnostic sales and marketing. Management will seek to further bolster this team with a well-trained
sales force to increase sales of devices and kits in the coming year as well as exploring additional sales channels
through alliances and distribution agreements.

Daxor received funding from the Department of Defense for a research grant to create a next-generation
combat-capable blood volume analyzer. This phase I grant and possible future phase Il awards will provide a
non-dilutive opportunity for Daxor to create a product with both military and civilian uses of greater speed and
simplicity. In addition, Daxor continues to invest in further research and development as has an active development
program focused on the next generation of our products beyond the military uses focused on in-patient and out-patient
use. The Company has filed new patents relating to its key technology of blood volume measurement and has an
active R&D pipeline that is set for further innovations in 2019. Years of efforts in this area are bearing fruit in the
form of both intellectual property and next generation design for our technologies which promise to make our product
faster, easier, and more valuable to clinicians.

The Company also continues to explore the possibility of partnering with other companies with the appropriate
scientific expertise and financial assets to begin a more aggressive marketing program even as we have our own
development underway. Management believes the potential benefits for a partnering company are significant because
of our intellectual property as well as the technologic superiority of our device paired with our growing patent
portfolio. Additional distribution agreements with 3™ party distributors are under consideration which would provide
for a channel of sales that the company does not currently use.
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The Company’s investment policy is to maintain a minimum of 80% of its portfolio in electric utilities (currently
84.08%.). The Board of Directors has authorized this minimum to be temporarily lowered to 70% when management
deems it to be necessary or advisable. Investments in non-utility stocks will generally not exceed 20% of the value of
the portfolio. The company has benefited from the benign interest rate environment and dividends which have added
to our bottom line, however a strong move in the long end of the yield curve represents a risk of loss to the company’s
investment strategy. The company has written covered calls on some of its interest-bearing stocks; however this risk
has not been completely removed by such hedging activity and year-end market volatility relating to interest rate
uncertainty continues to be a driver of portfolio profit and loss swings.

The Company in the past has engaged in the short selling of stock and uncovered calls, although as of the close of the
2018 fiscal year it does not currently have any such investments and curtailed such activity during the 2018 fiscal
year. When this occurs, the short position is marked to market, and this adjustment is recorded as an unrealized gain or
loss in the statement of operations. The Company uses historical cost to determine all gains and losses. The fair
market value is readily obtainable because all of the Company’s marketable securities are classified as Level 1.

The Company also uses options as follows in order to increase yearly investment income:

The use of “Call” Options. Covered options can be sold up to a maximum of 20% of the value of the portfolio. This
provides extra income in addition to dividends received from the Company’s investments. The risk of this strategy
is that investments may be called away, which the Company may have preferred to retain. Therefore, a limitation
of 20% is placed on the amount of stock on which options can be written. The amount of the portfolio on which
options are actually written is usually between 3-10% of the portfolio. The historical turnover of the portfolio is
such that the average holding period is in excess of ten years for our securities.

a)

The use of “Put” Options. Put options are written on stocks which the Company is willing to purchase. While the
Company does not have a high rate of turnover in its portfolio, there is some turnover; for example, due to
preferred stocks being called back by the issuing Company, or stocks being called away because call options have

b)been written. If the stock does not go below the put exercise price, the Company records the proceeds from the sale
as income. If the put is exercised, the cost basis is reduced by the proceeds received from the sale of the put option.
There may be occasions where the cost basis of the stock is lower than the market price at the time the option is
exercised.

Speculative Short Sales/Short Options. The Company normally limits its speculative transactions to no more than
15% of the value of the portfolio. The Company may sell uncovered calls on certain stocks. If the stock price does
not rise to the price of the call, the option is not exercised and the Company records the proceeds from the sale of
the call as income. If the call is exercised, the Company will have a short position in the related stock. The

¢) Company then has the choice of covering the short position, or selling a put against it. If the put is exercised, then
the short position is covered. The Company’s current accounting policy is to mark to market at the end of each
quarter any short positions and include it in the income statement. While the Company may have speculative
positions equal to 15% of its accounts, in actual practice the net short stock positions usually account for less than
10% of the assets of the Company.
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At December 31, 2018, the Company had net assets of $13,062,008 or $3.49 per share versus net assets of
$13,757,621 or $3.68 per share at December 31, 2017. The Company had net dividend income of $427,584, net
realized gains from investments of $580,884, net realized loss from options of $324,706, and a net change in the
unrealized depreciation on investments, options and securities borrowed of $239,519. The Company had realized
losses from the operating division of $2,082,176. The total realized and unrealized loss on investments and investment
in operating division for the year ending on December 31, 2018 was $1,227,150.

The Company has focused primarily on its operating division operations and reduced its dependence on income from
short term stock market investing from prior years but still generates considerable income from dividends received
and covered options written. Because of its investing program, the SEC currently classifies Daxor as an investment
company, and we understand why the SEC has required the Company to be designated as such, however our primary
focus has always been on our operational objectives. The Company anticipates that as income from operations
increases and the value of our medical device company increases that it will, at a future time, request a change back to
its previous designation as an operating division and report accordingly.

The strong trend of healthcare is toward individualized care and cost-effectiveness. Our instrument is a non-invasive,
inexpensive, and rapid solution to the expensive problem of fluid derangement. Our BVA-100 device enables the
accurate management of the fluid levels of patients, whether it is in the heart failure clinic or the ICU, and studies
published and presented are proving just how exciting the potential for this approach is. Reducing mortality, lowering
complications, reducing hospital resource use and length of stay with a non-invasive and 98% accurate test is
achievable with our patented technology, and we are working hard to get that message out.

Any shareholder who is interested in learning more about our medical instrumentation and biotechnology operations
should visit our website at www.daxor.com for more detailed information. We periodically issue press releases
regarding research reports and placements of the BVA-100 Blood Volume Analyzer in hospitals.

Go Paperless with E-Delivery

In order to sign up for electronic delivery of shareholder reports and prospectuses, please send an email to
info@daxor.com. If you do not hold your account directly with Daxor, please contact the firm that holds your account
about electronic delivery.

In closing, we are enthusiastic regarding the progress that the company has made in 2018 and look forward to the
many challenges and opportunities that have become available to us. We remain focused on our goal of significantly
improving patient outcomes, the health economic outcomes of our client hospitals, and continuing to drive increasing
shareholder value.
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Cordially Yours,

Michael Feldschuh

CEO and President



Item 1. Schedule of Investments

Daxor Corporation
Schedule of Investments

December 31, 2018
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Shares
COMMON STOCKS - (United States) - 83.75%
Industrials - 0.14%
General Electric Company 2,500
Investment Services - 0.01%
Motors Liquidation Company GUC Trust 100
Materials - 0.70%
Enbridge Inc. 2,952
Utilities - 82.90%
Electric Utilities — 82.05%
American Electric Power Co. Inc. 5,000
Avangrid, Inc. 7,000
Avista Corporation 6,000
CenterPoint Energy, Inc. 1,000
Centrus Energy Corp. 1
CMS Energy Corporation 16,000
DTE Energy Company 15,900
Edison International 4,000
Entergy Corporation 5,500
Evergy Inc. 13,397
Eversource Energy 20,000
Exelon Corporation 8,600
FirstEnergy Corp. 28,800
National Grid plc 8,707
NiSource, Inc. 19,000
PG&E Corporation 4,000
Pinnacle West Capital Corporation 3,000
PNM Resources, Inc. 31,800
WEC Energy Group, Inc. 1,128
Xcel Energy, Inc. 6,000

Fair Value

$18,925

905

91,748

373,700
350,630
254,880
28,230

2

794,400
1,753,770
227,080
473,385
760,548
1,300,800
387,860
1,081,440
417,762
481,650
95,000
255,600
1,306,662
78,125
295,620
10,717,144

10
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Natural Gas Utilities - 0.85%

Southwest Gas Holdings, Inc. 1,000 76,500
United States Natural Gas 1,406 34,742
111,242
Total Utilities 10,828,386
Total Common Stock (Cost $3,397,810) - 83.75% $10,939,964

The accompanying notes are an integral part of these financial statements.

11
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Daxor Corporation
Schedule of Investments (Continued)

December 31, 2018

Preferred Stocks - (United States) - 4.94%

Banking - 2.91%
Bank of America Corp 7.250% Series L
Goldman Sachs Group, 6.20% Series B Callable

Electric Utilities - 2.03%

Pacific Gas & Electric, 6% Series A

Pacific Gas & Electric, 5% Series D

Pacific Gas & Electric, 5% Series E
Southern California Edison, 4.32% Callable
Southern California Edison, 4.78% Callable

Total Preferred Stock (Cost $336,076) - 4.94%
Total Investments in Securities (Cost $3,733,886) - 88.69%

Investment in Operating Division (Cost $3,547,013) - (United States) - 43.26%

Receivable from Broker-Cash (a) - 0.02%
Other Assets - 2.97%

Total Assets - 134.94%

Total Liabilities - (34.94%)
Net Assets - 100%

The accompanying notes are an integral part of these financial statements.

Shares

300
188

4,200
1,000
1,100
5,500
2,500

Fair Value

$375,750
4,794

380,544

80,577
15,751
17,325
100,540
51,100
265,293

645,837
11,585,801
5,650,000

3,014
387,696

17,626,511
(4,564,503 )
$13,062,008

12
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Daxor Corporation
Schedule of Investments (Continued)

December 31, 2018

At December 31, 2018, the net unrealized appreciation on investment in securities, options and securities borrowed of

$7,849,056 was composed of the following:

Aggregate gross unrealized appreciation for which there was an excess of value over cost ~ $7,851,915
Aggregate gross unrealized depreciation for which there was an excess of cost over value (2,859 )
Net unrealized appreciation $7,849,056

At December 31, 2018, the net unrealized appreciation on investment in operating division was composed of the
following:

Net unrealized appreciation on investment in operating division $2,102,987

Portfolio Analysis
December 31, 2018
Percentage
of Net
Assets
Common Stock (United States)
Industrials 0.14 %
Investment Services 0.01 %
Materials 0.70 %
Electric Utilities 82.05 %
Natural Gas Utilities 0.85 %
Total Common Stock 83.75 %
Preferred Stock (United States)
Banking 291 %
Electric Utilities 2.03 %
Total Preferred Stock 4.94 %

13
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Total Investment in Securities 88.69 %

The accompanying notes are an integral part of these financial statements.

14
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Daxor Corporation
Summary of Options

December 31, 2018

Name of Issuer

Call Options Written - (United States) - (0.28%)
DTE Energy Company

First Energy

Exelon Corporation

CMS

Evergy Corporation

Nisource

Total Call Options Written (proceeds $34,531)

Margin loans payable (b) - (34.10%)
Accounts payable and accrued expenses (0.56%)
Total Liabilities - (34.94%)

Number
of
Contracts

2

90
(50
(60
(30
(60

— O N N N

Strike
Price

110
35
45
55
65
28

Expiration Date Fair Value

1/18/2019 $(465 )
1/18/2019 (24,750 )
1/18/2019 (4,750 )
6/21/2019 (4,050 )
6/21/2019 (1,425 )
4/18/2019 (1,950 )
(37,390 )

(4,454,613)

(72,500 )

$(4,564,503)

The accompanying notes are an integral part of these financial statements.

15
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Daxor Corporation
Statement of Assets and Liabilities

December 31, 2018

Assets:

Investments in securities, at fair value (cost of $3,733,886) $11,585,801
Investment in operating division, at fair value (cost of $3,547,013) 5,650,000
Receivables from brokers:

Cash receivable from broker 3,014
Dividends receivable 33,710
Tax credits receivable 353,986
Total Assets 17,626,511
Liabilities:

Margin loans payable 4,454,613
Call options, at fair value (proceeds of $34,531) 37,390
Accounts payable and accrued expenses 72,500
Total Liabilities 4,564,503
Net Assets $13,062,008

Net Asset Value, (10,000,000 shares authorized, 5,316,530 issued and 3,746,858 shares outstanding of

$0.01 par value capital stock outstanding) $3.49

Net Assets consist of:

Capital paid in $10,861,189
Total distributable earnings 17,061,123
Treasury Stock (14,860,304)
Net Assets $13,062,008

The accompanying notes are an integral part of these financial statements.

16
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Daxor Corporation
Statement of Operations

For the Year Ended December 31, 2018

Investment Income:
Dividend income

Other income

Total Investment Income

Expenses:

Investment administrative charges
Dividend expense

Professional fees

Transfer agent fees

Interest expense

Total Expenses

Net Investment Income

Realized and Unrealized Gain (Loss) on Investments and Other items:

Net realized gain from investments in securities

Net realized gain from options

Net realized loss from securities borrowed

Net change in unrealized depreciation on investments, options and securities borrowed
Net change in unrealized appreciation on operating division

Realized loss on investment in operating division

Net Realized and Unrealized Loss on Investments and Investment in Operating Division

Income Tax (Benefit)

Net Decrease in Net Assets Resulting From Operations

The accompanying notes are an integral part of these financial statements.

$427,584
2,372
429,956

225,357
5,913
31,400
37,208
121,255
421,133

8,823

580,884
88,367
(324,706 )
(239,519 )
750,000
(2,082,176)
(1,227,150)

(332,552 )

$(885,775 )

17
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Daxor Corporation
Statement of Changes in Net Assets

For the Years Ended December 31, 2018 and December 31, 2017

Decrease in Net Assets from Operations

Net investment income

Net realized gain from investments in securities

Net realized gain from options

Net realized loss from securities borrowed

Net change in unrealized appreciation (depreciation) on investments, options and
securities borrowed

Net change in unrealized appreciation (depreciation)on operating division
Realized loss on investment in operating division

Income tax benefit (expense)

Net Decrease in Net Assets Resulting From Operations

Capital Share Transactions:

Cost of treasury stock purchased

Proceeds from treasury stock sold

Increase in net assets resulting from stock-based compensation

Net Increase (Decrease) in Net Assets Resulting From Capital Share Transactions

Distributions to shareholders from:
Net investment income
Total Net (Decrease) in Net Assets

Net Assets:

Beginning of Period

End of Period (including undistributed net investment income of $7,086,025 in 2018 and

$8,482,277 in 2017 included in net assets)

The accompanying notes are an integral part of these financial statements.

Year Ended

December
31, 2018

$8,823
580,884
88,367
(324,706 )

(239,519 )

750,000
(2,082,176 )
332,552
(885,775 )

(32,222 )
138,550
83,834
190,162

(695,613 )

13,757,621

$13,062,008

Year Ended
December
31,2017
$274,759
476,911
342,109
(690,627 )
722,438
(200,000 )
(2,140,866 )
24,614 )
(1,239,890 )
(248,203 )
13,508
(234,695 )
(112,102 )
(1,586,687 )
15,344,309
$13,757,621

18
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Daxor Corporation
Statement of Cash Flows

For the Year Ended December 31, 2018

Cash flows from operating activities:

Net decrease in net assets resulting from operations
Adjustment to reconcile net decrease in net assets resulting from operations to net cash used in

operating activities:

Net realized gain from investments in securities

Net realized gain from options
Net realized loss from securities borrowed

Net change in unrealized depreciation on investments, options and securities borrowed
Net change in unrealized appreciation on operating division
Investment in/advances to operating division

Realized loss on operating division
Purchase of call and put options
Sale of call and put options
Purchases of securities

Proceeds from sales of securities

Payments to cover securities borrowed at fair value

Stock based compensation expense
Changes in operating assets and liabilities:
Increase in receivable from broker
Decrease in dividends receivable
Decrease in prepaid taxes

Increase in tax credits receivable
Decrease in accounts payable

Decrease in taxes payable

Net cash used in operating activities

Cash flows from financing activities:
Proceeds from margin loan payable
Repayment of margin loan payable
Proceeds from the sales of treasury stock
Purchase of treasury stock

Net cash provided by financing activities

Net decrease in cash and restricted cash

Cash and restricted cash at beginning of year

Cash and restricted cash at end of year

Supplemental Disclosures of Cash Flow Information:

$(885,775 )
(580,884 )
(88,367 )
324,706
239,519
(750,000 )
(2,082,176)
2,082,176
(15485 )
102,300
(42,510 )
1,792,214
(1,156,681)
83,834
(3,015 )
11,560
37,780
(353,986 )
(2,500 )
(28,318 )
(1,315,610)
2,406,548
(2,286,486)
138,550
(32,222 )
226,390
(1,089,220)
1,089,220
$-

20
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Cash paid during the period for:

Income Taxes

Interest on margin loans payable

The accompanying notes are an integral part of these financial statements.

10

$23,134

$121,255
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Daxor Corporation

Financial Highlights

For the Years Ended December 31, 2018 and December 31, 2017

The table below sets forth financial data for weighted average shares of stock outstanding for each year and for one

share of capital stock outstanding throughout the years presented.

The annual financial information will be included in the Company’s annual report to Shareholders, a copy of which is

available at no charge on request by calling 212-330-8500.

Net Asset Value Per Share, Beginning of Year

Income (loss) from operations:
Net investment income

Net realized and unrealized gain (loss) from investments, options and securities

borrowed

Net realized and unrealized loss from operating division
Income tax (expense) benefit

Other

Total income (loss) from operations

Distributions to shareholders from net investment income
Increase (decrease) in Net Asset Value Per Share

Net Asset Value Per Share, End of Year

Market Price Per Share of Common Stock, Beginning of Year
Market Price Per Share of Common Stock, End of Year
Change in Price Per Share of Common Stock

Total Investment Return

Weighted Average Shares Outstanding

Year
Ended
December
31, 2018
$3.68

0.00
0.03
(0.36
0.09
0.05
(0.19
0.00
(0.19
$3.49
$4.57
8.20
$3.63
79.43

3,741,954

%

Year
Ended
December
31,2017
$4.04

0.07
0.23
(0.62 )

(0.01 )
(0.33 )

(0.03 )
(0.36 )
$3.68
$8.24
4.57
$(3.67 )
4454 %

3,767,756

22
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Ratios/Supplemental Data

Net assets, End of Year (in 000’s)

Ratio of total expenses to average net assets

Ratio of net investment income before income taxes to average net assets
Ratio of net investment (loss) income after income taxes to average net assets

Portfolio turnover rate

The accompanying notes are an integral part of these financial statements.

11

$13,062
3.14
0.07
2.55

0.52

%

%

%

%

$13,758
1.90
1.89
1.72

3.63

%

%

%

%
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Daxor Corporation
Financial Highlights (continued)

For the Years Ended December 31, 2016, 2015 and 2014

Net Asset Value Per Share, Beginning of Year

Income (loss) from operations:
Net investment income

Net realized and unrealized gain (loss) from investments, options and

securities borrowed

Net realized and unrealized loss from operating division
Income tax (expense) benefit

Other

Total income (loss) from Investment Operations

Less:
Distributions to shareholders from net investment income

Increase (decrease) in Net Asset Value Per Share

Net Asset Value Per Share, End of Year

Market Price Per Share of Common Stock, Beginning of Year
Market Price Per Share of Common Stock, End of Year
Change in Price Per Share of Common Stock

Total Investment Return

Weighted Average Shares Outstanding

Ratios/Supplemental Data

Net assets, End of Year (in 000’s)
Ratio of total expenses to average net assets

Ratio of net investment income before income taxes to average net assets

Year
Ended
December
31, 2016

$3.74

0.03
0.56
(0.21

(0.05
0.33
(0.03
0.30
$4.04
$7.60
8.24
$0.64
8.42

3,825,476

$15,344
2.44
0.86
0.78

Year
Ended

December
31, 2015

$6.16

0.11
2.12

(0.32
) (0.05

(2.36

) (0.04

(2.42
$3.74
$6.80
7.60
$0.80

% 11.76

3,921,697

$14,427

% 3.06
% 2.31
% (4.18

%

%
%
)%
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“restated”

$6.45

0.23
(134 )

0.87
(0.02 )
(0.26 )
(0.03 )
(0.29 )
$6.16
$6.83
6.98
$0.15
2.20 %

4,040,242

$24,580
2.70 %
3.63 %
17.48 %

24



Edgar Filing: DAXOR CORP - Form N-CSR

Ratio of net investment (loss) income after income taxes to average net
assets

Portfolio turnover rate 7.59

The accompanying notes are an integral part of these financial statements.
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%
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Daxor Corporation
Notes to Financial Statements

December 31, 2018

1. Organization and Investment Objective

Daxor Corporation (the “Company”) is registered under the Investment Company Act of 1940, as amended, as a
diversified, closed-end management investment company.

The Company’s investment goals, objectives and principal strategies are as follows:

The Company’s investment goals and objectives are capital preservation, maintaining returns on capital with a high
1.degree of safety and generating income from dividends and option sales to help offset operating losses from the
Company’s Operating Division.

In order to achieve these goals, the Company maintains a diversified securities portfolio comprised primarily of
electric utility company common and preferred stocks. The Company also sells covered calls on portions of its
portfolio and also sells puts on stocks it is willing to own. It also sells uncovered calls and may have net short
positions in common stock up to 15% of the value of the portfolio. The net short position is the total fair market
value of the Company’s short positions reduced by the amount due to the Company from the Brokers. If the amount
"due from the Broker is more than the fair market value of the short positions, the Company will have a net
receivable from the Broker. The Company’s investment policy is to maintain a minimum of 80% of its portfolio in
equity securities of utility companies. The Board of Directors has authorized this minimum to be temporarily
lowered to 70% when Company management deems it to be necessary. Investments in utilities are primarily in
electric companies. Investments in non-utility stocks will generally not exceed 20% of the value of the portfolio.

2. Significant Accounting Policies

Basis of Presentation and Use of Estimates

The accompanying financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America (“GAAP”). The preparation of the financial statements in accordance with
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GAAP requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Actual results could differ from those estimates.

The following is a summary of significant accounting policies consistently followed by the Company in the
preparation of its financial statements.

Valuation of Investments

The Company carries its investments in securities at fair value and utilizes various methods to measure the fair value
of its investments on a recurring basis. Fair value is an estimate of the exit price, representing the amount that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants (i.e., the
exit price at the measurement date). Fair value measurements are not adjusted for transaction costs. GAAP establishes
a hierarchy that prioritizes inputs to valuation methods. The three levels of inputs are:

13
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Daxor Corporation
Notes to Financial Statements

December 31, 2018

2. Significant Accounting Policies - (continued)

Valuations of Investments (continued)

Level 1- Unadjusted quoted prices in active markets for identical assets and liabilities that the Company has the ability
to access.

Level 2 - Observable inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly or indirectly. These inputs may include quoted prices for the identical instrument on an inactive market,
prices for similar instruments, interest rates, prepayment speeds, credit risk, yield curves, default rates and similar
data.

Level 3 - Unobservable inputs for an asset or liability, to the extent relevant observable inputs are not available;
representing the Company’s own assumptions about the assumptions a market participant would use in valuing the
asset or liability, and would be based on the best information available.

The availability of observable inputs can vary from security to security and is affected by a wide variety of factors,
including, for example, the type of security, whether the security is new and not yet established in the marketplace, the
liquidity of markets, and other characteristics particular to the security. To the extent that valuation is based on models
or inputs that are less observable or unobservable in the market, the determination of fair value requires more
judgment. Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments
categorized in Level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, the level
in the fair value hierarchy within which the fair value measurement falls in its entirety, is determined based on the
lowest level input that is significant to the fair value measurement in its entirety. The inputs or methodology used for
valuing securities are not necessarily an indication of the risk associated with investing in those securities.
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Investments in securities, securities borrowed and put and call options that are freely traded and are listed on a
national securities exchange are valued at the last reported sales price on the last business day of the year; securities
traded on the over-the-counter market and listed securities for which no sale was reported on that date are valued at
the mean between the last reported bid and asked prices.

The Company establishes valuation processes and procedures to ensure that the valuation techniques for investments
that are categorized within Level 3 of the fair value hierarchy are fair, consistent, and verifiable. At December 31,
2018 and at December 31, 2017, Level 3 investments consist solely of the Company’s investment in its wholly owned
Operating Division at fair value. The Company’s Audit Committee oversees the valuation process of the Company’s
Level 3 investments. The Audit Committee is comprised of members of the Company’s Board of Directors and is
responsible for the valuation processes and procedures and evaluating the overall fairness and consistent application of
the valuation policies. For this valuation process the Audit Committee meets semi-annually or as needed, and in
conjunction with reports from an independent valuation company determines the valuations of the Company’s Level 3
investments. Valuations determined by the Audit Committee are required to be supported by the independent
valuation company whose reports may include information such as market data, third-party pricing sources, industry
accepted pricing models, counterparty prices, or other appropriate methods. On an annual basis, the Company engages
the services of an independent valuation company to perform an independent review of the valuation of the Company’s
investment in its wholly owned Operating Division, and may adjust its valuations based on the recommendations from
the valuation firm.
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Daxor Corporation
Notes to Financial Statements

December 31, 2018

2. Significant Accounting Policies - (continued)

Valuation of Derivative Instruments

The Company accounts for derivative instruments under FASB ASC 815, “Derivatives and Hedging,” which establishes
accounting and reporting standards requiring that derivative instruments be recorded in the Statement of Assets and
Liabilities at fair value. The changes in the fair values of derivatives are included in the statements of operations as a
component of net change in unrealized depreciation on investments, options and securities borrowed.

Investment Transactions and Income and Expenses

Investment transactions are accounted for on the trade date. Realized gains and losses on sales of investments are
calculated on the basis of identifying the specific securities delivered. Dividend income and expense are recorded on
the ex-dividend date, and interest income is recognized on the accrual basis. Expenses are recorded on an accrual
basis.

Distributions

Net investment income and net realized gains are accumulated within the Company and used to pay expenses, to make
additional investments or held in cash as a reserve and at the discretion of the Company, to pay dividends to
shareholders.

Revenue Recognition
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Effective January 1, 2018, the Company adopted ASC Topic 606, Revenue from Contracts with Customers (“ASC”
topic 606). The new revenue recognition guidance requires that an entity recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. The guidance requires an entity to follow a five step model to (a)
identify the contract(s) with a customer, (b) identify the performance obligations in the contract, (c) determine the
transaction price, (d) allocate the transaction price to the performance obligations in the contract, and (e) recognize
revenue when the entity satisfies a performance obligation.

The Company recognizes revenues in the Operating Division from product sales when a product is shipped and
recognizes revenue from service contracts as the revenues are earned over the life of service contract and performance
obligations are met.

The Company believes that there is no impact on opening retained earnings upon adoption of the new revenue
recognition standards as related to the Operating Division.

Income Taxes

The Company accounts for income taxes under the provisions of FASB ASC 740, “Income Taxes.” This pronouncement
requires recognition of deferred tax assets and liabilities for the estimated future tax consequences of events

attributable to differences between the financial statement carrying amounts of existing assets and liabilities and their
respective tax bases and operating loss and tax credit carry forwards. Deferred tax assets and liabilities are measured
using enacted tax rates in effect for the year in which the differences are expected to be recovered or settled. The

effect on deferred tax assets and liabilities of changes in tax rates is recognized in the statement of operations in the
period in which the enactment rate changes. Deferred tax assets and liabilities are reduced through the establishment

of a valuation allowance at such time as, based on available evidence, it is more likely than not that the deferred tax
assets will not be realized.

The Company accounts for uncertainties in income taxes under the provisions of FASB ASC 740-10-05, “Accounting
for Uncertainties in Income Taxes” The ASC clarifies the accounting for uncertainty in income taxes recognized in an
enterprise’s financial statements. The ASC prescribes a recognition threshold and measurement attribute for the
financial statement recognition and measurement of a tax position taken or expected to be taken in a tax return. The
ASC provides guidance on de-recognition, classification, interest and penalties, accounting in interim periods,
disclosure and transition.
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Daxor Corporation

Notes to Financial Statements

December 31, 2018

2. Significant Accounting Policies - (continued)

Treasury Stock

Treasury stock is recorded under the cost method and shown as a reduction of net assets.

3. Fair Value Measurements of Investments, Financial Instruments and Related Risks

The following tables summarize the inputs used as of December 31, 2018 for the Company’s assets and liabilities
measured at fair value on a recurring basis at December 31, 2018, categorized by the above mentioned fair value
hierarchy and also by denomination:

Assets Level 1 ;evel Level 3 Total
Common Stocks $10,939964 $§ - $- $10,939,964
Preferred Stocks 645,837 - - 645,837
Investment in Operating Division - - 5,650,000 5,650,000
Total $11,585,801 $ - $5,650,000 $17,235,801

Liabilities  Level 1 Iz‘evel g‘evel Total

Call Options $37,390 $ - $ - $37,390
Purchased call and put options: When the Company purchases an option, an amount equal to the premium paid by the
Company is recorded as an investment on the Statement of Assets and Liabilities, the value of which is

marked-to-market to reflect the current market value of the option purchased. If the purchased option expires, the
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Company realizes a loss equal to the amount of premium paid. When an instrument is purchased or sold through the
exercise of an option, the related premium paid is added to the basis of the instrument acquired or deducted from the
proceeds of the instrument sold. The risk associated with purchasing put and call options is limited to the premium
paid.

Written call and put options: When the Company writes (sells) an option, an amount equal to the premium received by
the Company is recorded as an obligation on the Statement of Assets and Liabilities, the value of which is
marked-to-market to reflect the current market value of the written option. If the written option expires, the Company
realizes a gain equal to the amount of premium received. When an instrument is purchased or sold through the
exercise of an option, the related premium received is adjusted to the basis of the instrument acquired or the
instrument sold. The risk associated with writing options is based on the difference between the strike price of the
option and current market price of the underlying security less premium received. See Note 7 for further discussion of
Investment and Market Risk Factors and risks of written call and put options.

Securities borrowed: The Company sells securities that it does not own, and it will therefore be obligated to purchase
such securities at a future date. The value of the open short position is recorded as a liability, and the Company

records an unrealized gain or loss to the extent of the difference between the proceeds received and the fair value of
the open short position. The Company records a realized gain or loss when a short position is closed out. By entering
into short sales, the Company bears the market risk of increases in the value of the security sold short in excess of the
proceeds received. Possible losses from short sales differ from losses that could be incurred from purchases of
securities because losses from short sales may be unlimited whereas losses from purchases cannot exceed the total
amount invested. See Note 1 regarding the Company’s investment goals and its use of covered positions and Note 7 for
further discussion of Investment and Market Risk Factors.

During the year ended December 31, 2018, the Company realized proceeds of $1,792,214 from the sale of investment
securities and $102,300 from writing call and put options. During the same period, the Company spent $42,510 to
purchase investment securities and $15,485 to purchase call and put options.
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Daxor Corporation
Notes to Financial Statements

December 31, 2018

3. Fair Value Measurements of Investments, Financial Instruments and Related Risks - (continued)

The following table is a reconciliation of the beginning and ending balances for the Company’s assets measured at fair
value on a recurring basis using significant unobservable inputs (level 3) during the period ended December 31, 2018:

Balance at

December

31,2018
Balance, December 31, 2017 $4,900,000
Net change in unrealized appreciation on operating division 750,000
Investment in/advances to operating division 2,082,176
Realized loss on investment in operating division (2,082,176)
Balance, December 31, 2018 $5,650,000

The Company’s Level 3 asset consists of its investment in its wholly owned Operating Division at fair value and
requires significant judgment due to the absence of quoted market prices, inherent lack of liquidity, heavy reliance on
Level 3 inputs, and the long-term nature of such investments. Since its inception, the Operating Division has not
generated significant revenue and has incurred substantial operating losses. Due to these substantial losses, the
Operating Division has been completely dependent on funding from the Company to sustain its operations. Investment
in Operating Division is primarily located in Oak Ridge, Tennessee and was initially valued at transaction value for
identified assets (property and equipment, land, buildings and laboratory equipment), less accumulated depreciation
adjusted for investment in/advances to operating division, business operations and activity and realized losses. Based
on Company initiatives started in 2016 and through 2018, related to potential partnerships, joint ventures, product
development, marketing and other operations of the Operating Division, the Company hired an independent valuation
company to perform a valuation of the Operating Division. The independent valuation company updated the initial
2016 valuation and subsequent valuations at December 31, 2017 and 2018, respectively, using the Income Approach
and Market Approaches as defined in SFAS 157 (ASC 820). Based on the valuation approaches, the valuation ranges
were $5,400,000 to $5,900,000 for the Income Approach at December 31, 2018. In determining the Income Approach
value range, the Gordon Growth Model valuation technique was used with a discount rate of 30% and long-term
growth rate of 3.0%. Significant increases (decreases) in these unobservable inputs in isolation could result in
significant changes in fair value measurements. The Income Approach was weighted 100% given the current financial
performance and expectations as to longer-term revenue growth and profitability resulting in a midpoint of value
range of $5,650,000 .
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4. Derivative Instruments

The Company writes call and put options in order to generate additional investment income as part of its investment
strategy. In the opinion of management, the use of financial derivative instruments in its investment program is
appropriate and customary for the investment strategies employed reducing certain investment risks.
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Daxor Corporation
Notes to Financial Statements

December 31, 2018

4. Derivative Instruments - (continued)

The following table summarizes the Company’s activity in call and put options for the period ended December 31,

2018.

Total

Proceeds . e
Expirations,

Received Sale of Purchases and

on .

Options from Assignments of
open .
positions  01/01/18-12/31/18 Options from
at 01/01/18-12/31/18
01/01/18
$15,533  $ 102,300 $ 83302

Proceeds
Received Market Unrealized
on

Value at (loss) at
open
positions 13118 12/31/18
at
12/31/18
$34531 $37,390 $ (2,859 )

The derivatives are shown at market value of $37,390 on the Statement of Assets and Liabilities at December 31, 2018

as “Call Options.”

The following table summarizes the value of all derivatives as reported on the Statement of Assets and Liabilities at

December 31, 2018:

Market Proceeds Net
Value

Description (Loss)
Call Options $37,390 $34,531

Gain

$(2,859) $ 4,709

Unrealized Unrealized

(Loss)
$ (7,568 )
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For the period ended December 31, 2018, the Company recorded a net realized gain of $88,367 on call and put options
and a net unrealized gain of $3,044 on call and put options. The primary underlying risk of the call options held at
year end is equity price risk. The net realized gain is included in the net realized gain from options in the Statement of
Operations. The net unrealized gain is included in net change in unrealized depreciation on investments, options and
securities borrowed in the Statement of Operations.

5. Income Taxes (Benefit)

The net income tax expense (benefit) for the year ended December 31, 2018 is comprised of the following:

State and Local Franchise Taxes $18,953
Foreign Tax Withheld on Dividends 2,481

Total current income tax expense 21,434
Tax credits receivable (353,986)
Net income tax (benefit) $(332,552)

The Company has a net operating loss carry forward of approximately $18,431,000 at December 31, 2018.
Approximately $16,745,000 of these losses relate to years prior to 2018 and will begin to expire in 2033.
Approximately $1,686,000 of these losses relate to 2018 and will not expire, but are subject to limitations on usage.

The Company also has a capital loss carry forward of approximately $1,754,000 which will expire in 2019.

For tax years beginning after December 31, 2017, the Alternative Minimum Tax (““AMT”) on corporations is repealed.
Credits may offset regular tax liability for years 2018 through 2021 and will be fully refundable by 2021. As a result,
the Company recorded $353,986 as tax credits receivable.

At December 31, 2018, the Company had no material unrecognized tax benefits and no adjustments to liabilities or
operations were required. The Company does not expect that its unrecognized tax benefits will materially increase
within the next twelve months. The Company recognizes interest and penalties related to uncertain tax positions in
investment administrative expenses. As of December 31, 2018, the Company has not recorded any provisions for
accrued interest and penalties related to uncertain tax positions.
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Daxor Corporation
Notes to Financial Statements

December 31, 2018

5. Income Taxes (Benefit)- (continued)

In certain cases, the Company’s uncertain tax positions are related to tax years that remain subject to examination by
the relevant tax authorities. The Company files federal, state and local income tax returns in jurisdictions with varying
statutes of limitations. The 2012 through 2017 tax years generally remain subject to examination by federal, state and
local tax authorities.

Under Internal revenue code section 542, a company is defined as a Personal Holding Company (“PHC”) if it meets
both an ownership test and an income test. The ownership test is met if a company has five or fewer shareholders that
own more than 50% of the company, which is applicable to Daxor. The income test is met if PHC income items such
as dividends, interest and rents exceed 60% of adjusted ordinary gross income. Adjusted ordinary income is defined as
all items of income except capital gains. For the year ended December 31, 2018, more than 60% of Daxor’s adjusted
gross income came from items defined as PHC income.

Determining the PHC tax liability requires computing Daxor’s “undistributed PHC income” and taxing such PHC income
at the statutory rate of 20%. Undistributed PHC income is current year taxable income of the Company, exclusive of

the net operating loss carry forward deduction that is allowed for regular tax purposes. The Company incurred no

liability for PHC for the year ended December 31, 2018 due to the net operating losses applied to realized gains

incurred during the year.

Computed expected provision at statutory rates  (21.0)%

Valuation allowance 12.4 %
Dividend received deduction 10.7 %
State franchise taxes 08 %
Refundable credits 27.1)%
Non-deductible and other items 2.9 Y%
Effective income tax (benefit) rate (27.1)%

The Company concluded its audit by the New York State Department of Finance in the fall of 2018. No tax was due.
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6. Deferred Income Taxes

Deferred income taxes result from differences in the recognition of gains and losses on marketable securities; stock
options and mark to market on short positions, as well as from carry forwards of the Company’s net operating losses of
approximately $18,431,000, net capital losses of approximately $1,754,000 and tax credits of approximately $962,000
for tax purposes.
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Daxor Corporation

Notes to Financial Statements

December 31, 2018

6. Deferred Income Taxes - (continued)

The significant components of deferred tax assets and liabilities are reflected in the following table:

Unrealized gains on investments in securities $(1,944,919)
Unrealized losses on call options written 708
Unrealized gain on investment in operating division (520,910 )
Net operating loss-carry forward 4,565,360
Net capital loss-carry forward 519,891
Business tax credits carried forward 962,307
Fixed Assets (254,598 )
Others 14,980
Deferred Income Tax Available for use $3,342,819
Valuation allowance (3,342,819)
Net Deferred Tax Asset -

Realization of deferred tax assets is dependent on future earnings. Due to the uncertainty of the realization of its net
deferred tax assets, the Company has provided a valuation allowance. In assessing the potential to realize the deferred
tax asset, management considers whether it is more likely than not that some or perhaps all of the deferred tax assets
will be realized. The ultimate realization of deferred tax assets is dependent upon the generation of future taxable
income during the periods in which these temporary differences become deductible. Management considers the
scheduled reversal of deferred tax liabilities, projected future taxable income and tax planning strategies in making
their assessment. The Company recorded a valuation allowance of $3,342,819 at December 31, 2018. The operating
loss carry forwards begin to expire in 2033 and the capital loss carry forwards expire in 2020. If the Company
becomes profitable before the expiration of the loss carry forwards, it would have the ability to utilize them in order to
offset any taxable income. The valuation allowance increased by $319,140 to $3,342,819 at December 31, 2018 from
$3,023,679 at December 31, 2017.

7. Investment and Market Risk Factors
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The Company enters into investments in securities, call and put options and securities borrowed and/or financial
instruments that may have off balance sheet risks, where the potential loss due to changes in the market (market risk),
failure of counterparty to perform on the transaction risk (credit risk) and other risk elements, such as interest rate risk,
exceeds the value and/or obligations of such financial instruments. It is the Company’s general policy to mitigate such
risks by transacting with established counterparties. The main counterparty that the Company transacts with and
custodies investment assets at is UBS Financial Services, Inc. (“Broker”). In December 2018 the Company transferred
all the net assets previously held at TD Ameritrade to UBS Financial Services, Inc.

The Company’s investments in securities arise from investments in long common and preferred stocks, selling
common stocks short and transacting in put and call (naked and covered) options. These investments are subject to
equity risks of increases and decreases in market exchange prices such as on the NASDAQ.
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Daxor Corporation
Notes to Financial Statements

December 31, 2018

7. Investment and Market Risk Factors - (continued)

The Company is subject to certain inherent risks arising from its investing activities of selling securities short and
writing put and call options. Selling securities short creates an obligation to purchase the securities at an unknown
future date, subject to the Company’s discretion, at the then prevailing future market prices. Securities borrowed create
the risk that the ultimate obligation may exceed the liability reflected in these financial statements.

The Company collects premiums and the opportunity to create option premium income when writing put and call
options if the options expire out-of-the-money. Writing put and call options gives the option buyer the right to
exercise the option against the option writer. Writing put options obligates the writer to purchase the stock at the strike
price if the stocks’ current market price is below the strike price prior to expiration of the put option. The potential loss
in writing a put option is the strike price less the premium collected if the stock price falls to zero. Writing call options
obligates the writer to sell the stock at the strike price if the stock’s current market price is greater than the strike price
prior to expiration of the call option. The potential loss in writing a naked call option is unlimited as the rise of a stock
price is unlimited. The potential loss in writing a covered call is limited to the strike price less the cost of the
underlying security the Company holds in the portfolio. The Company endeavors to write covered calls but may also
write naked calls.

Cash receivable from broker and margin loans payable reflect accounts with the Company’s Broker. Cash receivable
from broker represents amounts receivable from brokers that are available for investing but have not been invested.
Margin loans payable represents obligations to the Broker for leveraging investments in securities. Investments in
securities are collateral for the margin loans payable. The Company does not have the right of setoff nor netting
agreements between brokers.

The Company’s investments may be subject to changes in interest rates as they may affect equity and option markets.
Interest rate risk refers to the fluctuations in value of fixed-income securities resulting from the inverse relationship
between price and yield. For example, an increase in general interest rates will tend to reduce the market value of
already issued fixed-income investments, and a decline in general interest rates will tend to increase their value. In
addition, debt securities with longer maturities, which tend to have higher yields, are subject to potentially greater
fluctuations in value from changes in interest rates than obligations with shorter maturities.
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The Company is subject to volatility risk which refers to the magnitude of the movement, but not the direction of the
movement, in a financial instrument’s price over a defined time period. Large increases or decreases in a financial
instrument’s price over a relative time period typically indicate greater volatility risk, while small increases or
decreases in its price typically indicate lower volatility risk.

Legal, tax and regulatory changes continue to occur in the United States and globally, additionally, regulatory
environments, as a whole, continue to evolve and change. The effect of any future legal, tax and/or regulatory changes
are unknown and could be substantial and adverse.

8. Related Party Transactions

The Company reported $225,357 of investment administrative charges on the Statement of Operations for the period
ended December 31, 2018. These charges represent a portion of the payroll and related expenses of three employees of
the Operating Division for services performed for the Company. The Company purchased in the open market 8,330
shares of Company Stock at an average price of $3.87 per share or $32,222. The Company sold in the open market
18,459 shares of the Company Stock at an average price of $7.51, or $138,550.
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9. Margin Loans

The Company has total margin loans payable at December 31, 2018 of $4,454,613. These loans are secured by the
Company’s investments in marketable securities. The interest expense on the margin loans for the period ended
December 31, 2018 was $121,255. The ability of the Company to incur margin debt at any given time is based on the
current amount outstanding and the market value of the portfolio of marketable securities. There are no set repayment
terms for any of the Company’s margin loans.

The following table summarizes the margin loan activity for the period ended December 31, 2018:

Weighted
Weighted Maximum  Average average
Balance at average amount amount interest
interest outstanding outstanding
rate
12/31/18 rate at during the  during the during
12/31/18 period period the
period

$4,454,613  3.62 % $4,689,558 $4,414,548
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