Edgar Filing: 1ST SOURCE CORP - Form 10-Q

1ST SOURCE CORP
Form 10-Q

October 22, 2015
Table of Contents

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)

x  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended September 30, 2015
OR

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transition period from to
Commission file number 0-6233

(Exact name of registrant as specified in its charter)

INDIANA 35-1068133

(State. or cher jurisdiction of incorporation or (LR.S. Employer Identification No.)
organization)

100 North Michigan Street

South Bend, IN 46601

(Address of principal executive offices) (Zip Code)

(574) 235-2000

(Registrant’s telephone number, including area code)

Not Applicable

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. x Yes o No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).
X Yes o No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer,” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):
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Large accelerated filer o Accelerated filer x

Non-accelerated filer o

(Do not check if a smaller reporting company)
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
o Yes x No

Smaller reporting company o

Number of shares of common stock outstanding as of October 16, 2015 — 26,082,147 shares
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1st SOURCE CORPORATION

CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION

(Unaudited - Dollars in thousands)

ASSETS
Cash and due from banks

Federal funds sold and interest bearing deposits with other banks
Investment securities available-for-sale (amortized cost of $769,053 and $776,057 at

September 30, 2015

and December 31, 2014, respectively)
Other investments

Trading account securities

Mortgages held for sale

Loans and leases, net of unearned discount:
Commercial and agricultural

Auto and light truck

Medium and heavy duty truck
Aircraft financing

Construction equipment financing
Commercial real estate

Residential real estate

Consumer

Total loans and leases

Reserve for loan and lease losses

Net loans and leases

Equipment owned under operating leases, net
Net premises and equipment
Goodwill and intangible assets
Accrued income and other assets
Total assets

LIABILITIES
Deposits:

Noninterest bearing
Interest bearing

Total deposits
Short-term borrowings:

Federal funds purchased and securities sold under agreements to repurchase

Other short-term borrowings
Total short-term borrowings

Long-term debt and mandatorily redeemable securities

Subordinated notes
Accrued expenses and other liabilities
Total liabilities

SHAREHOLDERS’ EQUITY

September 30, December 31,

2015

$61,124
3,065

784,585

21,728

9,187

750,780
423,147
264,784
794,129
450,112
658,589
463,824
150,185
3,955,550
(87,616
3,867,934
95,785
51,252
84,822
126,102
$5,105,584

$914,152
3,105,004
4,019,156

139,414
144,096
283,510
57,577
58,764
47,356
4,466,363

2014

$64,834
1,356

791,118

20,801
205
13,604

710,758
397,902
247,153
727,665
399,940
616,587
445,759
142,810
3,688,574
(85,068 )
3,603,506
74,143
50,328
85,371
124,692
$4,829,958

$796,241
3,006,619
3,802,860

138,843
106,979
245,822
56,232
58,764
51,807
4,215,485
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Preferred stock; no par value
Authorized 10,000,000 shares; none issued or outstanding — —
Common stock; no par value

Authorized 40,000,000 shares; issued 28,205,674 at September 30, 2015 and
28,206,076 at December 31, 2014* 436,538 346,535
Retained earnings 242,102 302,242
Cost of common stock in treasury (2,123,527 shares at September 30, 2015 and

1,957,386 shares at December 31, 2014)* (49,120 ) (43,711 )
Accumulated other comprehensive income 9,701 9,407

Total shareholders’ equity 639,221 614,473

Total liabilities and shareholders’ equity $5,105,584 $4,829,958

*December 31, 2014 share data gives retrospective recognition to a 10% stock dividend declared on July 22, 2015 and
issued on August 14, 2015.
The accompanying notes are a part of the consolidated financial statements.
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1st SOURCE CORPORATION

CONSOLIDATED STATEMENTS OF INCOME
(Unaudited - Dollars in thousands, except per share amounts)

Three Months Ended

September 30,

2015 2014
Interest income:
Loans and leases $42,560 $41,118
Investment securities, taxable 3,277 2,962
Investment securities, tax-exempt 738 831
Other 246 241
Total interest income 46,821 45,152
Interest expense:
Deposits 2,874 2,765
Short-term borrowings 147 134
Subordinated notes 1,055 1,055
Long-term debt and mandatorily redeemable securities 536 488
Total interest expense 4,612 4,442
Net interest income 42,209 40,710
Provision for loan and lease losses 992 1,206
Net interest income after provision for loan and lease losses 41,217 39,504
Noninterest income:
Trust fees 4,634 4,499
Service charges on deposit accounts 2,413 2,225
Debit card income 2,583 2,382
Mortgage banking income 969 1,446
Insurance commissions 1,460 1,317
Equipment rental income 5,881 4,361
Gains on investment securities available-for-sale — —
Other income 3,192 3,162
Total noninterest income 21,132 19,392
Noninterest expense:
Salaries and employee benefits 21,835 20,790
Net occupancy expense 2,496 2,252
Furniture and equipment expense 4,604 4,415
Depreciation - leased equipment 4,858 3,571
Professional fees 1,237 1,158
Supplies and communication 1,307 1,424
FDIC and other insurance 848 856
Business development and marketing expense 1,244 1,218
Loan and lease collection and repossession expense 416 652
Other expense 2,223 1,317
Total noninterest expense 41,068 37,653

Income before income taxes 21,281 21,243

Nine Months Ended
September 30,
2015 2014
$124,747 $120,434
8,929 9,708
2,261 2,466
730 750
136,667 133,358
8,271 8,730
381 440
3,165 3,165
1,540 1,533
13,357 13,868
123,310 119,490
2,160 4,553
121,150 114,937
14,438 13,930
6,977 6,498
7,610 7,077
3,459 3,961
4,147 4,168
16,302 12,541
4 963
9,477 8,873
62,414 58,011
63,554 59,099
7,302 6,924
13,471 13,065
13,342 10,110
3,215 3,348
4,122 4,153
2,544 2,570
3,507 3,801
485 140
5,828 4,839
117,370 108,049
66,194 64,899
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Income tax expense
Net income

Per common share*:

Basic net income per common share

Diluted net income per common share

Cash dividends

Basic weighted average common shares outstanding*
Diluted weighted average common shares outstanding*

7,353 6,296 23,125 21,826

$13,928 $14,947 $43,069 $43,073

$0.53 $0.56 $1.63 $1.61
$0.53 $0.56 $1.63 $1.61
$0.164 $0.164 $0.491 $0.482

26,164,646 26,262,864 26,211,630 26,497,500
26,164,646 26,262,864 26,211,630 26,497,500

*The computation of per common share data and shares outstanding gives retrospective recognition to a 10% stock
dividend declared on July 22, 2015 and issued on August 14, 2015.
The accompanying notes are a part of the consolidated financial statements.
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1st SOURCE CORPORATION
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited - Dollars in thousands)

Three Months Ended Nine Months Ended
September 30, September 30,
2015 2014 2015 2014
Net income $13,928 $14,947 $43,069 $43,073
Other comprehensive income (loss):
Cha}nge in unrealized apprematlon (depreciation) of 2,256 (2,507 ) 475 468
available-for-sale securities
Reclassification adjustment for realized (gains) losses
. . . — — “4 ) (963 )
included in net income
Income tax effect (847 ) 941 (177 ) (1,241 )
Other comprehensive income (loss), net of tax 1,409 (1,566 ) 294 2,064
Comprehensive income $15,337 $13,381 $43,363 $45,137

The accompanying notes are a part of the consolidated financial statements.

1st SOURCE CORPORATION
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY
(Unaudited - Dollars in thousands, except per share amounts)

Cost of Accumulated
Preferred Common  Retained Common Other Total
Stock Stock Earnings Stock Comprehensive
in Treasury  Income (Loss), Net

Balance at January 1, 2014  $— $346,535 $261,626 $(29,364 ) $ 6,581 $585,378
Net income — — 43,073 — — 43,073
Other comprehensive income — — — — 2,064 2,064
Issuance of 91,464 common
shares und@r stock based L L (244 ) 1,990 o 1746
compensation awards,
including related tax effects*
Cost of 597,747 shares of
common stock acquired for — — — (16,342 ) — (16,342 )
treasury*
Common stock cash dividend
($0.482 per share)* o o (12,886 ) — o (12,386 )
Bance at Sepember 30, g $346,535 $291,569  $(43716 ) $ 8,645 $603,033
Balance at January 1, 2015  $— $346,535 $302,242 $43,711 ) $ 9,407 $614,473
Net income — — 43,069 — — 43,069
Other comprehensive income — — — — 294 294
Issuance of 117,122 common
shares under stock based L L 252 ) 2.799 . 2,547

compensation awards,
including related tax effects*
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Cost of 283,263 shares of

common stock acquired for — — — (8,208 ) — (8,208 )
treasury*

Common stock cash dividend
($0.491 per share)*

10% common stock dividend
($13 cash paid in lieu of — 90,003 (90,016 ) — — (13 )
fractional shares)
Balance at September 30,
2015

*Share and per share data gives retrospective recognition to a 10% stock dividend declared on July 22, 2015 and
issued on August 14, 2015.

The accompanying notes are a part of the consolidated financial statements.

— — (12941 ) — — (12,941 )

$— $436,538  $242,102 $(49,120 ) $ 9,701 $639,221
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1st SOURCE CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited - Dollars in thousands)

Operating activities:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Provision for loan and lease losses

Depreciation of premises and equipment

Depreciation of equipment owned and leased to others
Stock-based compensation

Amortization of investment securities premiums and accretion of discounts, net

Amortization of mortgage servicing rights
Deferred income taxes
Gains on investment securities available-for-sale

Originations of loans held for sale, net of principal collected

Proceeds from the sales of loans held for sale

Net gain on sale of loans held for sale

Net gain on sale of other real estate and repossessions
Change in trading account securities

Change in interest receivable

Change in interest payable

Change in other assets

Change in other liabilities

Other

Net change in operating activities

Investing activities:

Proceeds from sales of investment securities
Proceeds from maturities of investment securities
Purchases of investment securities

Net change in other investments

Loans sold or participated to others

Net change in loans and leases

Net change in equipment owned under operating leases
Purchases of premises and equipment

Proceeds from sales of other real estate and repossessions
Net change in investing activities

Financing activities:

Net change in demand deposits and savings accounts
Net change in time deposits

Net change in short-term borrowings

Proceeds from issuance of long-term debt

Payments on long-term debt

Stock issued under stock purchase plans

Acquisition of treasury stock

Cash dividends paid on common stock

Net change in financing activities

Nine Months Ended September

30,
2015

$43,069

2,160
3,517
13,342
2,953
3,433
1,117
(3,914
4
(90,381
97,402
(2,604
(818
205
(666
312
(4,802
5,068
1,200
70,589

1,299
78,033
(75,757
(927
1,962
(276,108
(34,984
(4,612
6,788
(304,306

140,737
75,559
37,688
(924
149
(8,208
(13,285
231,716

2014
$43,073

4,553
3,502
10,110
2,640
3411
930
(1,629
(963
(91,936
87,518
(2,573
(1,510
4
(945
(955
(3,008
(1,218
2,288
53,284

1,236
138,316
(119,700
(617
15,363
(127,646
(15,156
(4,254
9,522
(102,936

52,369
129,953
(97,409
7,185
(11,433
197
(16,342
(13,209
51,311

— N N N N N

10
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Net change in cash and cash equivalents (2,001
Cash and cash equivalents, beginning of year 66,190
Cash and cash equivalents, end of period $64,189

Supplemental Information:
Non-cash transactions:

Loans transferred to other real estate and repossessed assets $7,558
Common stock matching contribution to Employee Stock Ownership and Profit 500
Sharing Plan

The accompanying notes are a part of the consolidated financial statements.

6

) 1,659
80,052
$81,711

$6,528

11



Edgar Filing: 1ST SOURCE CORP - Form 10-Q

Table of Contents

1ST SOURCE CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

Note 1.  Accounting Policies

1st Source Corporation is a bank holding company headquartered in South Bend, Indiana that provides, through its
subsidiaries (collectively referred to as “Ist Source” or “the Company”), a broad array of financial products and services.
Basis of Presentation — The accompanying unaudited consolidated financial statements reflect all adjustments (all of
which are normal and recurring in nature) which are, in the opinion of management, necessary for a fair presentation
of the consolidated financial position, the results of operations, changes in comprehensive income, changes in
shareholders’ equity, and cash flows for the periods presented. These unaudited consolidated financial statements have
been prepared according to the rules and regulations of the Securities and Exchange Commission (SEC) and,
therefore, certain information and footnote disclosures normally included in financial statements prepared in
accordance with U.S. generally accepted accounting principles (GAAP) have been omitted.

The Notes to the Consolidated Financial Statements appearing in 1st Source Corporation’s Annual Report on

Form 10-K (2014 Annual Report), which include descriptions of significant accounting policies, should be read in
conjunction with these interim financial statements. The Consolidated Statement of Financial Condition at

December 31, 2014 has been derived from the audited financial statements at that date but does not include all of the
information and footnotes required by GAAP for complete financial statements. Certain amounts in the prior period
consolidated financial statements have been reclassified to conform to the current year presentation.

Use of Estimates in the Preparation of Financial Statements — Financial statements prepared in accordance with GAAP
require the Company to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
income and expense during the reporting period. Actual results could differ from those estimates.

Loans and Leases — Loans are stated at the principal amount outstanding, net of unamortized deferred loan origination
fees and costs and net of unearned income. Interest income is accrued as earned based on unpaid principal balances.
Origination fees and direct loan and lease origination costs are deferred and the net amount amortized to interest
income over the estimated life of the related loan or lease. Loan commitment fees are deferred and amortized into
other income over the commitment period.

Direct financing leases are carried at the aggregate of lease payments plus estimated residual value of the leased
property, net of unamortized deferred lease origination fees and costs and unearned income. Interest income on direct
financing leases is recognized over the term of the lease to achieve a constant periodic rate of return on the
outstanding investment.

The accrual of interest on loans and leases is discontinued when a loan or lease becomes contractually delinquent for
90 days, or when an individual analysis of a borrower’s credit worthiness indicates a credit should be placed on
nonperforming status, except for residential mortgage loans and consumer loans that are well secured and in the
process of collection. Residential mortgage loans are placed on nonaccrual at the time the loan is placed in
foreclosure. When interest accruals are discontinued, interest credited to income in the current year is reversed and
interest accrued in the prior year is charged to the reserve for loan and lease losses. However, in some cases, the
Company may elect to continue the accrual of interest when the net realizable value of collateral is sufficient to cover
the principal and accrued interest. When a loan or lease is classified as nonaccrual and the future collectibility of the
recorded loan or lease balance is doubtful, collections on interest and principal are applied as a reduction to principal
outstanding. Loans are returned to accrual status when all principal and interest amounts contractually due are brought
current and future payments are reasonably assured, which is typically evidenced by a sustained repayment
performance of at least six months.

A loan or lease is considered impaired, based on current information and events, if it is probable that the Company
will be unable to collect the scheduled payments of principal or interest when due according to the contractual terms
of the loan or lease agreement. Interest on impaired loans and leases, which are not classified as nonaccrual, is
recognized on the accrual basis. The Company evaluates loans and leases exceeding $100,000 for impairment and
establishes a specific reserve as a component of the reserve for loan and lease losses when it is probable all amounts

12
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due will not be collected pursuant to the contractual terms of the loan or lease and the recorded investment in the loan
or lease exceeds its fair value.

Loans and leases that have been modified and economic concessions have been granted to borrowers who have
experienced financial difficulties are considered a troubled debt restructuring (TDR) and, by definition, are deemed an
impaired loan. These concessions typically result from the Company’s loss mitigation activities and may include
reductions in the interest rate, payment extensions, forgiveness of principal, forbearance or other actions. Certain
TDRs are classified as nonperforming at the time of restructuring and typically are returned to performing status after
considering the borrower’s sustained repayment performance for a reasonable period of at least six months.

7
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When the Company modifies loans and leases in a TDR, it evaluates any possible impairment similar to other
impaired loans based on the present value of expected future cash flows, discounted at the contractual interest rate of
the original loan or lease agreement, or uses the current fair value of the collateral, less selling costs for collateral
dependent loans. If the Company determines that the value of the modified loan is less than the recorded investment in
the loan (net of previous charge-offs, deferred loan fees or costs and unamortized premium or discount), impairment is
recognized through a reserve for loan and lease losses estimate or a charge-off to the reserve for loan and lease losses.
In periods subsequent to modification, the Company evaluates all TDRs, including those that have payment defaults,
for possible impairment and recognizes impairment through the reserve for loan and lease losses.

Note 2.  Recent Accounting Pronouncements

Short Duration Contracts: In May 2015, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) No. 2015-09 “Financial Services - Insurance (Topic 944) - Disclosures about Short Duration
Contracts.” ASU 2015-09 includes amendments that require insurance entities to disclose for annual reporting periods
information about the liability for unpaid claims and claim adjustment expenses as well as significant changes in
methodologies and assumptions used to calculate the liability for unpaid claims and claim adjustment expenses. In
addition, the amendments require a roll-forward of the liability for unpaid claims and claim adjustment expenses on an
annual and interim basis. The amendments are effective for annual periods beginning after December 15, 2015, and
interim periods within annual periods beginning after December 15, 2016 and should be applied retrospectively. Early
adoption is permitted. The Company is assessing the impact of ASU 2015-09 on its disclosures.

Consolidations: In February 2015, the FASB issued ASU No. 2015-02 “Consolidation (Topic 810) - Amendments to
the Consolidation Analysis.” ASU 2015-02 includes amendments that are intended to improve targeted areas of
consolidation for legal entities including reducing the number of consolidation models from four to two and
simplifying the FASB Accounting Standards Codification. ASU 2015-02 is effective for annual and interim periods
within those annual periods, beginning after December 15, 2015. The amendments may be applied retrospectively in
previously issued financial statements for one or more years with a camulative effect adjustment to retained earnings
as of the beginning of the first year restated. Early adoption is permitted, including adoption in an interim period. The
Company is assessing the impact of ASU 2015-02 on its accounting and disclosures.

Troubled Debt Restructurings by Creditors: In August 2014, the FASB issued ASU No. 2014-14 “Receivables -
Troubled Debt Restructurings by Creditors (Subtopic 310-40) - Classification of Certain Government Guaranteed
Mortgage Loans upon Foreclosure.” ASU 2014-14 requires that a mortgage loan be derecognized and a separate other
receivable be recognized upon foreclosure if certain conditions are met. Upon foreclosure, the separate other
receivable should be measured based on the amount of the loan balance (principal and interest) expected to be
recovered from the guarantor. ASU 2014-14 is effective for annual periods and interim periods within those annual
periods, beginning after December 15, 2014. The amendments can be applied using either a prospective transition
method or a modified retrospective transition method. Early adoption is permitted. The Company adopted ASU
2014-14 on January 1, 2015 and it did not have an impact on its accounting and disclosures.

Share Based Payments: In June 2014, the FASB issued ASU No. 2014-12 “Compensation - Stock Compensation
(Topic 718) - Accounting for Share Based Payments When the Terms of an Award Provide That a Performance Target
Could Be Achieved after the Requisite Service Period.” ASU 2014-12 requires that a performance target that affects
vesting and that could be achieved after the requisite service period be treated as a performance condition. ASU
2014-12 is effective for interim and annual periods beginning after December 15, 2015. The amendments can be
applied prospectively to all awards granted or modified after the effective date or retrospectively to all awards with
performance targets that are outstanding as of the beginning of the earliest annual period presented and to all new or
modified awards thereafter. Early adoption is permitted. The Company has determined that ASU 2014-12 will not
have an impact on its accounting and disclosures.

Repurchase to Maturity Transactions, Repurchase Financings and Disclosures: In June 2014, the FASB issued ASU
No. 2014-11 “Transfers and Servicing (Topic 860) - Repurchase to Maturity Transactions, Repurchase Financings, and
Disclosures.” ASU 2014-11 aligns the accounting for repurchase to maturity transactions and repurchase agreements
executed as a repurchase financing with the accounting for other typical repurchase agreements. Going forward, these
transactions would all be accounted for as secured borrowings. ASU 2014-11 is effective for the first interim or annual

14
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period beginning after December 15, 2014. In addition the disclosure of certain transactions accounted for as a sale is
effective for the first interim or annual period beginning on or after December 15, 2014, and the disclosure for
transactions accounted for as secured borrowings is required for annual periods beginning after December 15, 2014,
and interim periods beginning after March 15, 2015. Early adoption is prohibited. The Company adopted ASU
2014-11 on January 1, 2015 and it did not have a material impact on its accounting and disclosures.

8
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Revenue from Contracts with Customers: In May 2014, the FASB issued ASU No. 2014-09 “Revenue from Contracts
with Customers (Topic 606).” The core principle of the guidance is that an entity should recognize revenue to depict
the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods and services. On July 9, 2015, the FASB approved amendments
deferring the effective date by one year. ASU 2014-09 is now effective for annual reporting periods beginning after
December 15, 2017, including interim periods within that reporting period. The amendments can be applied
retrospectively to each prior reporting period or retrospectively with the cumulative effect of initially applying this
Update recognized at the date of initial application. Early application is permitted but not before the original public
entity effective date, i.e., annual periods beginning after December 15, 2016. The Company is assessing the impact of
ASU 2014-09 on its accounting and disclosures.

Reclassification of Residential Real Estate Collateralized Consumer Mortgage Loans Upon Foreclosure: In January
2014, the FASB issued ASU No. 2014-04 “Receivables - Troubled Debt Restructurings by Creditors (Subtopic 310-40)
- Reclassification of Residential Real Estate Collateralized Consumer Mortgage Loans Upon Foreclosure.” ASU
2014-04 clarifies when an in substance repossession or foreclosure occurs and requires interim and annual disclosures
of the amount of foreclosed residential real estate property and the recorded investment in consumer mortgage loans
collateralized by residential real estate property that are in the process of foreclosure. ASU 2014-04 is effective either
on a modified retrospective transition method or a prospective transition method for interim and annual periods
beginning after December 15, 2014. Early adoption is permitted. The Company adopted ASU 2014-04 on January 1,
2015 and it did not have a material impact on its disclosures.

Accounting for Investments in Qualified Affordable Housing Projects: In January 2014, the FASB issued ASU No.
2014-01 “Investments - Equity method and Joint Ventures (Topic 323) - Accounting for Investments in Qualified
Affordable Housing Projects.” ASU 2014-01 allows investors to use the proportional amortization method to account
for investments in limited liability entities that manage or invest in affordable housing projects that qualify for
low-income housing tax credits if certain conditions are met. ASU 2014-01 is effective retrospectively for interim and
annual periods in fiscal years that begin after December 15, 2014. Early adoption is permitted. The Company adopted
ASU 2014-01 on January 1, 2015 and it did not have a material impact on its accounting and disclosures for
affordable housing projects.

Note 3. Investment Securities
The following table shows investment securities available-for-sale.

. . Gross Gross .
(Dollars in thousands) Amortized Cost Fair Value

Unrealized Gains Unrealized Losses
September 30, 2015
U.S. Treasury and Federal agencies

.. $380,723 $ 3,570 $ (217 ) $384,076
securities
U.S. .St.ates and political subdivisions 118.770 2.944 (122 ) 121,592
securities
Mortgage—backed securities — Federal 232,568 4,681 (841 ) 236,408
agencies
Corporate debt securities 34,299 324 (14 ) 34,609
Foreign government and other securities 800 11 — 811
Total debt securities 767,160 11,530 (1,194 ) 777,496
Marketable equity securities 1,893 5,357 (161 ) 7,089
Total investment securities available-for-sale $769,053 $ 16,887 $ (1,355 ) $784,585
December 31, 2014
U.S. ’.Freasury and Federal agencies $371.878 $3.593 $ (1,968 ) $373.503
securities
U.S. .St.ates and political subdivisions 121,510 3.392 (214 ) 124,688
securities

16
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Mortgage-backed securities — Federal

. 248,299
agencies
Corporate debt securities 31,677
Foreign government and other securities 800
Total debt securities 774,164
Marketable equity securities 1,893

Total investment securities available-for-sale

5,490

281

11
12,767
5,285

(781
26

(2,989
2

253,008

31,932
811
783,942
7,176

17



