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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yesx No "~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act:

Large accelerated filer x Accelerated filer © Non-accelerated filer © Smaller reporting company ™
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PART I - FINANCIAL INFORMATION
ITEM 1. Financial Statements.

CEC ENTERTAINMENT, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

(in thousands, except share information)

ASSETS

Current assets:

Cash and cash equivalents
Accounts receivable
Inventories

Prepaid expenses
Deferred tax asset

Total current assets

Property and equipment, net
Other noncurrent assets

Total assets
LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities:

Current portion of long-term debt
Accounts payable

Accrued expenses

Unearned revenues

Accrued interest

Derivative instrument liability

Total current liabilities

Long-term debt, less current portion
Deferred rent

Deferred tax liability

Accrued insurance

Derivative instrument liability
Accrued income taxes

Total liabilities

March 29,
2009

$ 17,074
14,789
12,069
15,036

3,878

62,846

660,669
2,353

$ 725,868

$ 821
33,922
43,665

6,815
2,658
3,395

91,276

347,778
76,515
27,344
11,290

3,540
4,942

562,685

December
28,
2008

$ 17,769
31,734
14,184
11,192

3,878

78,757

666,443
2,240

$ 747,440

$ 806
37,116
33,716

7,575
3,457
3,830

86,500

413,252
76,617
23,396
11,190

3,097
4,802

618,854
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Commitments and contingencies (Note 5)

Stockholders’ equity:
Common stock, $0.10 par value; authorized 100,000,000 shares; 60,192,010 and 59,860,722

shares issued, respectively 6,019 5,986
Capital in excess of par 398,798 398,124
Retained earnings 675,272 641,220
Accumulated other comprehensive loss (2,054) (1,892)
Less treasury stock, at cost; 37,169,265 and 37,169,265 shares, respectively (914,852) (914,852)
Total stockholders’ equity 163,183 128,586
Total liabilities and stockholders’ equity $ 725,868 $ 747,440

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Table Of Contents
CEC ENTERTAINMENT, INC.
CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS
(Unaudited)
(in thousands, except per share amounts)
Three Months Ended
March March
29, 30,
2009 2008
REVENUES
Food and beverage sales $128,479 $124,205
Entertainment and merchandise sales 118,581 120,014
Company store sales 247,060 244,219
Franchise fees and royalties 1,073 957
Total revenues 248,133 245,176
OPERATING COSTS AND EXPENSES
Company store operating costs:
Cost of food and beverage (exclusive of labor expenses,
depreciation and amortization shown separately below) 27,146 28,265
Cost of entertainment and merchandise (exclusive of labor expenses,
depreciation, and amortization shown separately below) 10,764 9,832
37,910 38,097

Labor expenses 60,496 62,236
Depreciation and amortization 18,914 18,464
Rent expense 16,914 16,496
Other store operating expenses 30,124 30,638
Total company store operating costs 164,358 165,931
Advertising expense 10,044 10,119
General and administrative expenses 14,517 13,288
Total operating costs and expenses 188,919 189,338
Operating income 59,214 55,838
Interest expense, net 3,074 3,833
Income before income taxes 56,140 52,005
Income taxes 22,088 19,094
Net income $ 34,052 $ 32,911
Earnings per share:
Basic $ 149 $ 1.25
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Diluted $ 148 $ 1.24

Weighted average shares outstanding:
Basic 22,824 26,233
Diluted 23,001 26,445

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CEC ENTERTAINMENT, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY

Balance at
December 28,
2008

Net income
Change in fair
value of cash
flow hedge, net
of

income taxes of
$262

Hedging loss
realized in
earnings, net of
income taxes of
$259

Foreign currency
translation
adjustments, net
of

income taxes of
$159
Comprehensive
income

Stock-based
compensation
costs

Stock options
exercised
Restricted stock
issued, net of
forfeitures

Tax shortfall
from stock
options and
restricted stock
Restricted stock
returned for taxes

For the Three Months Ended March 29, 2009

(Unaudited)
(in thousands, except share information)
Accumulated
Capital In Other
Common Stock Excess of RetainedComprehensive  Treasury Stock
Shares Amount Par Earnings Income Shares Amount Total

59,860,722 $ 5,986 $ 398,124 $ 641,220 $ (1,892) 37,169,265 §$ (914,852) $ 128,586

- - - 34,052 - - - 34,052
§ § - - (419) - - (419)

- - - - 414 - - 414
i i - - (157) - - (157)
33,890

- - 2,422 - - - - 2,422
15,150 2 294 - - - - 296
349,285 35 (35) - - - - -
- - (1,246) - - - - (1,246)
(56,940) 6)  (1,336) - - - - (1,342)
23,793 2 575 - - - - 577
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Common stock
issued under
401(k) plan

Balance at March
29, 2009
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60,192,010 $ 6,019 $ 398,798 $ 675,272 $ (2,054)

37,169,265 §$ (914,852) $ 163,183
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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CEC ENTERTAINMENT, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

(in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization
Deferred income taxes

Stock-based compensation expense
Deferred lease rentals

Deferred debt financing costs

Loss on asset disposals, net

Other adjustment

Contributions received from landlords
Changes in operating assets and liabilities:
Accounts receivable

Inventories

Prepaid expenses

Accounts payable

Accrued expenses

Unearned revenues

Accrued interest

Income taxes payable

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment
Other investing activities

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Net payments on line of credit

Payments on capital lease obligations

Exercise of stock options

Excess tax benefit from exercise of stock options
Payment of taxes for returned restricted shares
Treasury stock acquired

Other financing activities

Net cash used in financing activities

Three Months Ended
March March
29, 30,
2009 2008
$ 34,052 $ 320911
19,138 18,453
2,874 (1,258)
2,373 1,075
(87) 91
70 70
424 617
(©6) :
82 140
16,849 2,172
2,114 2,251
(3,843) 300
(925) 70
(1,252) 4,318
(760) (142)
(799) (169)
11,442 20,580
81,746 81,479
(15,742)  (18,087)
(183) 24)
(15,925) (18,111)
(65,250) (6,400)
(196) (182)
296 247
- 19
(1,342) (398)
- (58,601)
(D (51)
(66,493)  (65,366)
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Effect of foreign exchange rate changes on cash
Change in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

SUPPLEMENTAL CASH FLOW INFORMATION:
Interest paid
Income taxes received, net

NON-CASH INVESTING AND FINANCING ACTIVITIES:
Accrued construction costs

Restricted stock issued, net of estimated forfeitures

Common stock issued under 401(k) plan

©@ &L

@ LH L

(23)

(695)

17,769

17,074 $

3,564 $
(4,995) $

3,609 §
8,611 §
577 %

The accompanying notes are an integral part of these condensed consolidated financial statements.

(1,998)

18,373

16,375

3,695
(339)

4,115
8,647
544
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CEC ENTERTAINMENT, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1. Interim Financial Statements:
The use of the terms “CEC Entertainment,” “Company,” “we,” “us” and “our” throughout these Notes to Condensed
Consolidated Financial Statements refer to CEC Entertainment, Inc. and its subsidiaries.

The accompanying unaudited condensed consolidated financial statements as of March 29, 2009 and for the three
month periods ended March 29, 2009 and March 30, 2008 are presented in accordance with the requirements for
quarterly reports under Form 10-Q and, consequently, do not include all of the information and footnote disclosures
required by accounting principles generally accepted in the United States of America (“GAAP”). In the opinion of
management, such financial statements include all adjustments (consisting solely of normal recurring adjustments)
necessary for the fair statement of the financial information included herein in accordance with GAAP and pursuant to
the rules and regulations of the Securities and Exchange Commission (the “SEC”). The balance sheet at December 28,
2008 has been derived from the audited financial statements at that date, but does not include all of the information
and footnote disclosures required by GAAP for complete financial statements. The preparation of financial statements
in conformity with GAAP requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.
Results of operations for interim periods are not necessarily indicative of results for the full year. These unaudited
condensed consolidated financial statements should be read in conjunction with the consolidated financial statements
and related notes included in our Annual Report on Form 10-K filed with the SEC for the fiscal year ended December
28, 2008.

2. Inventories:

Inventories consisted of the following:
March  December
29, 28,
2009 2008
(in thousands)

Food and beverage $ 3,904 $ 4,400
Entertainment and merchandise 8,165 9,784

$12,069 $ 14,184

Food and beverage inventories include paper products needed for our food service operations. Entertainment and
merchandise inventories consist primarily of novelty toy items used as redemption prizes for certain games that may
also be sold to our customers, and include supplies needed for our entertainment operations.

3. Long-Term Debt:
Long-term debt consisted of the following:
March  December

29, 28,
2009 2008

14
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(in thousands)

Revolving credit facility borrowings $336,600 $ 401,850
Obligations under capital leases 11,999 12,208

348,599 414,058
Less current portion of capital leases (821) (806)

$347,778 $ 413,252

We have a revolving credit facility providing for total borrowings of up to $550 million for a term of five years. The
credit facility, which matures in October 2012, also includes an accordion feature allowing us, subject to lender
approval, to request an additional $50 million in borrowings at any time. As of March 29, 2009, there were $336.6
million of borrowings outstanding and $10.0 million of letters of credit issued but undrawn under the credit facility.
The credit facility bears interest at LIBOR plus an applicable margin of 0.625% to 1.25% determined based on our
financial performance and debt levels, or alternatively, the higher of (a) the prime rate or (b) the Federal Funds rate
plus 0.50%. As of March 29, 2009, borrowings under the credit facility incurred interest at LIBOR (0.46% - 1.25%)
plus 1.00% or prime (3.25%). A commitment fee of 0.1% to 0.3%, depending on our financial performance and debt
levels, is payable on a quarterly basis on any unused credit line. All borrowings under the credit facility are unsecured,
but we have agreed not to pledge any of our existing assets to secure future indebtedness.

7
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CEC ENTERTAINMENT, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Unaudited)

3. Long-Term Debt (continued):

The weighted average effective interest rate incurred on borrowings under our revolving credit facility was 2.9% and
4.9% (including the effect from our interest rate swap contract discussed in Note 4 “Derivative Instrument”) for the three
months ended March 29, 2009 and March 30, 2008, respectively.

The revolving credit facility agreement contains certain restrictions and conditions that, among other things, require us
to maintain financial covenant ratios, including a minimum fixed charge coverage ratio of 1.5 to 1.0 and a maximum
leverage ratio of 3.0 to 1.0. Additionally, the terms of the revolving credit facility agreement limit the amount of our
repurchases of our common stock and cash dividends we may pay on our common stock based on certain financial
covenants and criteria. As of March 29, 2008, we were in compliance with these covenants.

4. Derivative Instrument:

We have adopted Statement of Financial Accounting Standards No. 161, “Disclosures About Derivative Instruments
and Hedging Activities — an amendment of FASB Statement No. 133” (“SFAS 161”) which enhances the disclosure
requirements in Statement of Financial Accounting Standards No. 133, “Accounting for Derivative Instruments and
Hedging Activities” (“SFAS 133”) about an entity’s derivative instruments and hedging activities. Under SFAS 161,
entities are required to provide qualitative disclosures including (a) how and why they use derivative instruments, (b)
how their derivative instruments and related hedged items are accounted for under SFAS 133, and its related
interpretations, and (c) how the derivative instruments and related hedged items affect the entity’s financial statements.
Additionally, under SFAS 161, entities must disclose the fair values of derivative instruments and their gains and
losses in a tabular format that identifies the location of derivative positions and the effect of their use in the entity’s
financial statements. The new disclosure requirements of SFAS 161 are presented below.

Interest Rate Risk Management

Our revolving credit facility bears interest at variable rates and therefore exposes us to the impact of interest rate
changes. To manage this risk, we use an interest rate swap contract to mitigate the variability of the interest payment
cash flows and to reduce our exposure to adverse interest rate changes.

On May 27, 2008, we entered into a $150.0 million notional amount interest rate swap contract to effectively convert
a portion of our variable rate debt to a fixed interest rate. The contract, which matures in May 2011, requires us to pay
a fixed rate of 3.62% while receiving variable payments from the counterparty at the three-month LIBOR rate. The
differential amounts receivable or payable under the swap contract are recorded over the life of the contract as
adjustments to interest expense.

We have designated the swap contract as a cash flow hedge in accordance with SFAS 133. Accordingly, changes in its
fair value that are considered to be effective are reported on the Consolidated Balance Sheets as a component of
“Accumulated other comprehensive income.” Throughout the term of the swap contract, the unrealized gains or losses
we have reported in accumulated other comprehensive income will be recognized in earnings consistent with when the
variable interest rate of the debt affects earnings. We assess whether the swap contract is highly effective in offsetting
the changes in cash flows on the hedged debt based on a comparison of cumulative changes in fair value of the swap
to the total change in future cash flows on the notional amount of debt. If the total cumulative change in fair value of
the swap contract more than offsets the cumulative change in the present value of expected future cash flows of the

16
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hedged debt, the difference would be considered hedge ineffectiveness and be recorded immediately in earnings.

The following table summarizes the fair value of derivatives in our Condensed Consolidated Balance Sheets (in
thousands):

Liability Derivatives Liability Derivatives
March 29, 2009 December 28, 2008
Derivatives designated as
hedging instruments under Balance Sheet Balance Sheet
SFAS 133 Location Fair Value Location Fair Value
Derivative Derivative
instrument instrument $
Interest rate contract liability(1) $ 6,935 liability(2) 6,927

(1) As of March 29, 2009, the estimated fair value was comprised of a $3.4 million current liability and a $3.5
million noncurrent liability.

(2) As of December 28, 2008, the estimated fair value was comprised of a $3.8 million current liability and a $3.1
million noncurrent liability.

8
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CEC ENTERTAINMENT, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Unaudited)

4. Derivative Instrument (continued):

The following table summarizes the pre-tax effect of derivative instruments in our Condensed Consolidated
Statements of Earnings for the periods presented:

Amount of Gain or (Loss) Amount of Gain or (Loss)
Recognized in Reclassified From Accumulated
Other Comprehensive Income  Location of Gain Other Comprehensive Income
on Derivative or (Loss) Into Income
Reclassified
- Effective Portion - From - Effective Portion -
Accumulated
Three Months Ended Other Three Months Ended
Derivatives in SFAS 133 March 29, March 30, Comprehensive March 29, March 30,
Income Into
cash flow hedging 2009 2008 Income 2009 2008
- Effective
relationships (in thousands) Portion - (in thousands)
$ $ Interest expense, $ $
Interest rate contract (681) - net (673) -

There were no ineffective gains or losses recognized during the three months ended March 29, 2009. We expect that
approximately $2.1 million, net of taxes, of the change in fair value of the swap contract included in “Accumulated
other comprehensive income” as of March 29, 2009 will be realized in earnings as additional interest expense within
the next 12 months.

Fair Value Measurement

Our interest rate swap contract is not traded on a public exchange, therefore its fair value is determined using the
present value of expected future cash flows arising from the contract which approximates an amount to be received
from or paid to a market participant in settlement of this instrument. This valuation methodology utilizes forward
interest rate yield curves obtained from an independent pricing service’s quotes of three-month forward LIBOR rates
through the swap contract’s maturity. Accordingly, the inputs to our fair value measurement of the interest rate swap
are classified within Level 2 of the fair value hierarchy.

5. Commitments and Contingencies:

Legal Proceedings

On November 19, 2007, a purported class action lawsuit against us, entitled Ana Chavez v. CEC Entertainment, Inc.,
et al., Cause No. BC380996 (“Chavez Litigation™), was filed in the Central District Superior Court of California in Los
Angeles County. We received service of process on December 21, 2007. On January 9, 2008, a second purported class

action lawsuit against us, entitled Cynthia Perez et al. v. CEC Entertainment, Inc., et al., Cause No. BC3853527 (“Perez
Litigation”), was filed in the Central District Superior Court of California in Los Angeles County. We were served with

18
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the second complaint on January 30, 2008. We removed both cases to Federal court on January 18, 2008 and February
29, 2008, respectively. On March 21, 2008, the Chavez Litigation was remanded back to state court and on April 30,
2008, the Perez Litigation was remanded back to state court. These two cases were then consolidated by the court for
procedural purposes in the Superior Court of the State of California in Los Angeles County on June 18, 2008. The
Chavez Litigation was filed by a former store employee purporting to represent other similarly situated current and
former employees of us in the State of California from November 19, 2003 to the present. The lawsuit alleges
violations of the state wage and hour laws involving unpaid vacation wages, meal periods, wages due upon
termination, waiting time penalties, and unfair competition and seeks an unspecified amount in damages. The Perez
Litigation was filed by former store employees purporting to represent other similarly situated current and former
employees of us in Los Angeles County from January 8, 2004 to the present. The lawsuit alleges violations of the state
wage and hour laws involving unpaid overtime wages, meal and rest periods, itemized wage statements, waiting time
penalties, retaliation, unfair competition, and constructive trust and seeks an unspecified amount in damages. We
attended formal mediation with representatives of the plaintiffs in both suits and reached a tentative settlement for all
of the claims alleged on November 17, 2008. On December 3, 2008, following the tentative settlement, the plaintiffs
filed a Consolidated Complaint combining the allegations of the two actions in accordance with the tentative
settlement agreement. We then filed an Answer to the Consolidated Complaint on December 16, 2008. The tentative
settlement is subject to both preliminary and final approval by the court. On March 11, 2009, the court granted
preliminary approval of the class action settlement. We commenced efforts to administer the settlement and notice of
the settlement, claim forms and opt-out forms were sent to approximately 18,500 class members on March 31,

2009. The hearing for final approval of the class action settlement is scheduled for August 14, 2009. The terms of the
tentative settlement are not expected to have a material adverse effect on our financial condition or results of
operations.
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CEC ENTERTAINMENT, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Unaudited)

5. Commitments and Contingencies (continued):

On July 25, 2008, a purported class action lawsuit against us, entitled Liendo, et al., v. CEC Entertainment, Inc.,
Cause No. BC395195 (“Liendo Litigation”), was filed in the Superior Court of California, Los Angeles County. We
received service of process on July 28, 2008. The Liendo Litigation was filed by two alleged customers of our Chuck
E. Cheese’s stores in California purporting to represent all mobility impaired/wheelchair bound individuals in the State
of California who were allegedly denied the full and equal enjoyment of goods, services, programs, facilities,
privileges, advantages, or accommodations in violation of the Americans With Disabilities Act, 42 U.S.C. Section
12181 and California state laws. We removed the case to the United States District Court for the Central District of
California on August 25, 2008. The Liendo plaintiffs seek injunctive relief, statutory damages and attorneys’ fees and
costs. Throughout the months of November and December 2008, we engaged in informal settlement negotiations with
the named plaintiffs in the lawsuit and finalized a settlement with these individuals on December 31, 2008. The
settlement’s terms did not have a material adverse effect on our financial condition or results of operations.

Contingent Liabilities

From time to time we are involved with governmental inquiries, legal proceedings and other claims that are incidental
to the conduct of our business. These matters typically involve claims from customers, employees and others involved
in operational issues common to the entertainment and food industries. A number of such claims may exist at any
given time. In the opinion of our management, none of the claims or proceedings to which we are currently a party to
is expected to have a material adverse effect on our financial condition, results of operations or cash flows. When a
contingency involving uncertainty as to a possible loss occurs (“‘contingent liability”), an estimate of such loss
contingency may be accrued as a charge to income and a reserve established on the balance sheet. As of March 29,
2009, we had established $1.2 million in aggregate loss contingency reserves, based on management’s assessment of
the appropriate contingent liability as of that date. In light of all information known, we believe that amounts accrued
for such contingencies are adequate and that the ultimate resolution of these matters will not have a material adverse
effect on our financial position. However, there can be no assurance that there will not be a loss different from the
amounts accrued. Any such loss, if realized, could have a material adverse effect on our results of operations in the
period during which the underlying matters are resolved. Management reviews reserves periodically, and the
contingent loss reserve may be increased or decreased in the future to reflect further developments.

6. Income Taxes:

We are subject to the U.S. federal income tax and must file income tax returns in multiple state jurisdictions and
Canada. During the first quarter of 2009, the Internal Revenue Service commenced an audit of our 2006 and 2007 tax
years.

7. Earnings Per Share:

Basic and diluted earnings per share (“EPS”) are calculated in accordance with Statement of Financial Accounting
Standards No. 128, “Earnings Per Share.” In June 2008, the Financial Accounting Standards Board (“FASB”) issued Staff
Position (“FSP”) Emerging Issues Task Force (“EITF”) No. 03-6-1, “Determining Whether Instruments Granted in
Share-Based Payment Transactions Are Participating Securities,” (“FSP EITF 03-6-1"") which clarifies EITF No. 03-6,
“Participating Securities and the Two-Class Method Under FAS No. 128.” Under this FSP, unvested share-based
payment awards that include nonforfeitable rights to dividends or dividend equivalents, whether paid or unpaid, are
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considered participating securities, and the two-class method of computing EPS is required for all periods presented.
We adopted the provisions of FSP EITF 03-6-1 effective December 29, 2008.

Our restricted stock awards include nonforfeitable rights to dividends with respect to unvested shares. As clarified by
FSP EITF 03-6-1, the unvested shares of our restricted stock grants are considered participating securities and must be
included in our computation of EPS. Accordingly, we have computed EPS to include outstanding unvested shares of
restricted stock in the number of basic weighted average common shares outstanding effective as of the first quarter of
2009 and have adjusted prior period EPS retrospectively for the inclusion of such outstanding unvested restricted
shares. Upon adoption, basic and diluted EPS for the three months ended March 28, 2008 decreased $0.03 and $0.02,
respectively, and decreased $0.06 and $0.04, respectively, for the fiscal year 2008.

10
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CEC ENTERTAINMENT, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Unaudited)

7. Earnings Per Share (continued):

Basic EPS is computed by dividing net income by the weighted average number of common shares outstanding during
the period. Common shares outstanding consist of shares of our common stock and unvested shares of restricted stock
that are considered to be participating securities. Diluted EPS is computed using the weighted average number of
common shares and dilutive potential common shares outstanding during the period using the treasury stock method.
Potential common shares consist of dilutive stock options.

The following table sets forth the computation of EPS, basic and diluted (in thousands, except per share amounts):

Three Months
Ended
March ~ March
29, 28,
2009 2008
Numerator:
Net income $34,052 $32,911
Denominator:
Basic weighted average shares outstanding 22,824 26,233
Potential common shares for stock options 177 212
Diluted weighted average shares outstanding 23,001 26,445
Earnings per share:
Basic $ 149 $ 125
Diluted $ 148 $ 124

Stock options to purchase 729,639 shares and 1,625,330 shares of common stock for the three months ended March
29, 2009 and March 30, 2008, respectively, were not included in the diluted EPS computations because the exercise
prices of these options were greater than the average market price of the common shares and, therefore, their effect

would be antidilutive.

8. Stock-Based Compensation:

We have stock-based compensation plans pursuant to which we may grant awards of restricted stock and, prior to
fiscal 2006, stock options to our employees and non-employee directors. The fair value of all stock-based awards, less
estimated forfeitures, is recognized as stock-based compensation expense in the financial statements over the vesting

period of the award.

The following table summarizes total pre-tax stock-based compensation expense recognized in the unaudited
condensed consolidated financial statements:
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Total stock-based compensation cost
Portion capitalized as property and equipment

Pre-tax stock-based compensation expense recognized(1)

Three Months
Ended
March March
29, 30,
2009 2008
(in thousands)

$ 2422 § 1,118
(49) (43)

$ 2373 $ 1,075

(1) Included in “General and administrative expense” in the unaudited Condensed Consolidated Statements of

Earnings.

As of March 29, 2009, there was $20.1 million of unrecognized pre-tax stock-based compensation cost related to
restricted stock that will be recognized over a weighted average remaining vesting period of 2.0 years. As of March
29, 2009, substantially all of our outstanding stock options were fully vested and the amount of unrecognized pre-tax
stock-based compensation cost related to stock options which continue to vest through the remainder of fiscal 2009

was not material.

11
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CEC ENTERTAINMENT, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Unaudited)

9. Stockholders’ Equity:
Stock Options

During the three months ended March 29, 2009, 15,150 shares of common stock were issued from the exercise of
stock options for cash proceeds of $0.3 million.

Restricted Stock

During the three months ended March 29, 2009, we granted a total of 349,707 shares of restricted stock to our
employees and non-employee directors at a weighted average grant date fair value of $24.62 per share.

During the three months ended March 29, 2009, 422 shares of restricted stock were forfeited by employees at a
weighted average grant date fair value of $26.97 per share.

During the three months ended March 29, 2009, 56,940 shares of common stock were tendered by employees at an
average price per share of $23.49 to satisfy tax withholding requirements on the vesting of shares of restricted stock.

401(k) Plan Contribution

During the three months ended March 29, 2009, we contributed 23,793 shares of common stock to our 401(k) plan at
a cost of $0.6 million.

10. Recent Accounting Pronouncements:
Newly Adopted Accounting Pronouncements

In the first quarter of 2009 we adopted FASB Staff Position (“FSP”’) No. 157-2 which had deferred the effective date of
Statement of Financial Accounting Standards No.157, “Fair Value Measurements” (“SFAS 157”), as it applies to
nonfinancial assets and liabilities that are measured at fair value on a non-recurring basis, until fiscal years and interim
periods beginning after November 15, 2008. The deferral provided by FSP 157-2 applied to our measurement of
property and equipment at fair value made in connection with periodic impairment assessments. Our adoption of

SFAS 157 in the first quarter of fiscal year 2009, as it relates to our impairment assessment of long-lived assets, has

not had a material impact on our consolidated financial statements.

In the first quarter of 2009 we adopted Statement of Financial Accounting Standards No. 160, “Noncontrolling
Interests in Consolidated Financial Statements, an amendment of ARB No. 517 (“SFAS 160’) which establishes
accounting and reporting standards for the noncontrolling ownership interests (“noncontrolling interests”) in
consolidated financial statements. SFAS 160 clarifies that a noncontrolling interest should be reported in the
consolidated financial statements as a separate component of equity and also requires consolidated net income to be
reported for the consolidated group with separate disclosure on the face of the consolidated statement of income for
amounts attributable to noncontrolling interests. Our adoption of SFAS 160 in the first quarter of 2009 did not have a
material impact on our consolidated financial statements.
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As more fully described in Note 7 “Earnings Per Share,” we adopted FSP EITF 03-6-1, “Determining Whether
Instruments Granted in Share-Based Payment Transactions Are Participating Securities,” (“FSP EITF 03-6-1") which
clarifies whether unvested share-based payment awards with nonforfeitable dividend rights should be included in the
computation of earnings per share and requires that all prior-period EPS data presented be adjusted retrospectively.

Accounting Pronouncements Not Yet Adopted
On April 9, 2009, the FASB issued FSP No. 157-4, “Determining Fair Value When the Volume and Level of Activity
for the Asset or Liability Have Significantly Decreased and Identifying Transactions That Are Not Orderly” (“FSP

157-4) and FSP No. FAS 107-1 and APB 28-1, Interim Disclosures about Fair Value of Financial Instruments” (“FSP
107-1 and APB 28-17).

12

25



Edgar Filing: CEC ENTERTAINMENT INC - Form 10-Q
Table Of Contents

CEC ENTERTAINMENT, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Unaudited)

10. Recent Accounting Pronouncements (continued):

Statement of Financial Accounting Standards No. 157, “Fair Value Measurements” (“SFAS 157”), defines fair value as the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction (that is, not a forced
liquidation or distressed sale) between market participants at the measurement date under current market conditions.

FSP 157-4 provides additional guidance on determining when the volume and level of activity for the asset or liability

has significantly decreased. The FSP also includes guidance on identifying circumstances when a transaction may not

be considered orderly. Under this guidance, a transaction price that is not associated with an orderly transaction is

given little, if any, weight when estimating fair value. When the reporting entity concludes there has been a significant
decrease in the volume and level of activity for the asset or liability, further analysis of the information from that

market is needed and significant adjustments to the related prices may be necessary to estimate fair value in

accordance with SFAS 157.

FSP 107-1 and APB 28-1 amends SFAS 107, “Disclosures about Fair Value of Financial Instruments,” to require
disclosures about fair value of financial instruments for interim reporting periods of publicly traded companies as well
as in annual financial statements. This FSP also amends APB Opinion No. 28, “Interim Financial Reporting,” to require
those disclosures in summarized financial information at interim reporting periods.

FSP 157-4 and FSP 107-1 and APB 28-1 are effective for interim and annual reporting periods ending after June
15, 2009, with early adoption permitted for periods ending after March 15, 2009. We are currently evaluating the
impact the adoption of these new standards will have on our consolidated financial statements.

13
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ITEM 2. Management's Discussion and Analysis of Financial Condition and Results of Operations.

As used in this report, the terms “CEC Entertainment,” “we,” “Company,” “us” and “our” refer to CEC Entertainment, Inc. anc
its subsidiaries.

Management’s Discussion and Analysis of Financial Condition and Results of Operations (“MD&A”) is intended to
provide the readers of our financial statements with a narrative from the perspective of our management on our
financial condition, results of operations, liquidity and certain other factors that may affect our future results. Our
MD&A should be read in conjunction with our unaudited condensed consolidated financial statements and related
notes included in Part I, Item 1 “Financial Statements” of this Quarterly Report on Form 10-Q and our Annual Report on
Form 10-K for the fiscal year ended December 28, 2008. Our MD&A is presented in the following sections:

¢ Executive Overview

e QOverview of Operations
e Results of Operations
¢ Financial Condition, Liquidity and Capital Resources
e Off-Balance Sheet Arrangements and Contractual Obligations
e Critical Accounting Policies and Estimates
e Recent Accounting Pronouncements

Executive Overview

First Quarter 2009 Highlights
e Revenues increased 1.2% during the first quarter of 2009 compared to the same period in 2008.
- Weighted average Company-owned store count increased by approximately five stores.
- Menu prices increased approximately 2.0%.
- Comparable Company store sales decreased 0.1%.

e Company store operating costs as a percentage of Company store sales decreased 1.4% during the first quarter of
2009 compared to the same period in 2008.
- The average price per pound of cheese decreased by approximately 38%.
- Cheese usage declined as a result of Company initiatives implemented during the first two quarters of 2008.
- A 2.3% increase in average hourly wage rates was offset by improved labor utilization in our stores.
- Depreciation, amortization and rent expenses increased a combined 0.2% as a percentage of Company store sales.

e General and administrative expenses increased to $14.5 million during the first quarter of 2009 compared to $13.3
million in the first quarter of 2008 primarily due to a $0.8 million forfeiture estimate adjustment with respect to
stock-based compensation awards.

eInterest expense decreased to $3.1 million during the first quarter of 2009 compared to $3.8 million in the first
quarter of 2008 primarily due to a 200 basis point decrease in the average effective interest rates incurred on the
outstanding balance of our revolving credit facility during the first quarter of 2009 compared to the first quarter of
2008.

- $336.6 million was outstanding under our $550 million revolving credit facility at the end of the first quarter of
2009.

- We reduced the outstanding balance under our revolving credit facility by $65.3 million during the first quarter of
2009.

e Net income for the first quarter of 2009 increased 3.5% to $34.1 million from $32.9 million in the same period in
2008 and diluted earnings per share increased 19.4% to $1.48 compared to $1.24 in the same period in 2008.
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® We made no repurchases of our common stock under our share repurchase program during the first quarter of 2009.
Financial Reporting Change

In the first quarter of 2009 we adopted FSP EITF 03-6-1, “Determining Whether Instruments Granted in Share-Based
Payment Transactions Are Participating Securities,” (“FSP EITF 03-6-1") which clarifies whether unvested share-based
payment awards with nonforfeitable dividend rights should be included in the computation of earnings per share and
requires that all prior-period EPS data presented be adjusted retrospectively. Refer to Note 7 “Earnings Per Share” of our
condensed consolidated financial statements for a more complete discussion of FSP EITF 03-6-1 and its impact on our
earnings per share.

Overview of Operations

We develop, operate and franchise family dining and entertainment centers under the name “Chuck E. Cheese’s®” in 48
states and six foreign countries or territories. Chuck E. Cheese’s stores feature musical and comic entertainment by
robotic and animated characters, arcade-style and skill oriented games, video games, rides and other activities

intended to appeal to our primary customer
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base of families with children between two and 12 years of age. All of our stores offer dining selections consisting of
a variety of beverages, pizzas, sandwiches, appetizers, a salad bar, and desserts.

The following table summarizes information regarding the number of Company-owned and franchised stores for the
periods presented:

Three Months
Ended
March  March
29, 30,

2009 2008
Number of Company-owned stores:
Beginning of period 495 490
New - -
Acquired from franchisees - -
Closed - -
End of period 495 490
Number of franchised stores:
Beginning of period 46 44
New 1 -
Acquired by the Company - -
Closed - -
End of period 47 44

Comparable store sales. Comparable store sales (sales of domestic stores that were open for a period greater than 18
months at the beginning of each respective fiscal year or 12 months for acquired stores) is a key performance indicator
used within our industry and is a critical factor when evaluating our performance as it is indicative of acceptance of
our strategic initiatives and local economic and consumer trends.

Revenues. Our primary source of revenues is from sales at our Company-owned stores (“Company store sales”) and
consists of the sale of food, beverages, game-play tokens and merchandise. Food and beverage sales include all
revenue recognized with respect to stand-alone food and beverage sales as well as the portion of revenue that is
allocated from package deals. Entertainment and merchandise sales include all revenue recognized with respect to
stand-alone game sales as well as the portion of revenue that is allocated from package deals. This revenue caption
also includes sales of merchandise at our stores.

Franchise fees and royalties include area development and initial franchise fees received from franchisees to establish
new stores and royalties charged to franchisees based on a percentage of a franchised store’s sales.

Company store operating costs. Certain costs and expenses relate only to the operation of our Company-owned stores
and are as follows:

e Cost of food and beverage includes all direct costs of food, beverages and costs of related paper and birthday
supplies, less rebates from suppliers;

e Cost of entertainment and merchandise includes all direct costs of prizes provided and merchandise sold to our
customers, as well as the cost of tickets dispensed to customers and redeemed for prize items;
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e Labor expenses consist of salaries and wages, related payroll taxes and benefits for store personnel;
e Depreciation and amortization expense pertain directly to our store assets;

e Rent expense includes lease costs for Company stores, excluding common occupancy costs (e.g. common area
maintenance (“CAM”) charges, property taxes, etc.); and

e Other store operating expenses which include utilities, repair costs, liability and property insurance, CAM charges,
property taxes, preopening expenses, store asset disposal gains and losses, and all other costs directly related to the
operation of a store.

Our “Cost of food and beverage” and “Cost of entertainment and merchandise” mentioned above do not include an
allocation of (i) store employee payroll, related taxes and benefit costs and (ii) depreciation and amortization expense
associated with Company-store assets. We believe that presenting store-level labor costs and depreciation and
amortization expense in the aggregate provides the most informative financial reporting presentation.

15
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Advertising expense. Advertising expense includes production costs for television commercials, newspaper inserts,
Internet advertising, coupons and media expenses for national and local advertising, with offsetting contributions from
the Advertising Fund and Media Fund made by the Association pursuant to franchise agreements.

General and administrative expenses. General and administrative expenses represent all costs associated with our
corporate office operations, including regional and district management and corporate personnel payroll and benefits,
depreciation and amortization of corporate assets and other administrative costs not directly related to the operation of
a store location.

Asset impairments. Asset impairments (if any) represent non-cash charges we record to write down the carrying
amount of long-lived assets within stores that are not expected to generate sufficient projected cash flows in order to
recover their net book value.

Seasonality

Our sales volumes fluctuate seasonally and are generally higher during the first and third quarters of each fiscal year.
Holidays, school operating schedules and weather conditions may affect sales volumes seasonally in some of our
operating regions. Due to the seasonality of our business, the results of any particular quarter may not necessarily be
indicative of the results that may be achieved for the full year or any other quarter.

Fiscal Year

We operate on a 52 or 53 week fiscal year that ends on the Sunday nearest to December 31. Each quarterly period has

13 weeks, except for a 53 week year when the fourth quarter has 14 weeks. Our 2009 fiscal year will consist of 53
weeks and our 2008 fiscal year consisted of 52 weeks.
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Results of Operations

The following table summarizes our principal sources of revenues expressed in dollars and as a percentage of total
revenues for the periods presented:
Three Months Ended
March 29, 2009 March 30, 2008

(in thousands, except percentages)

Food and beverage sales $ 128,479 51.8% $ 124,205 50.7%
Entertainment and merchandise sales 118,581 47.8% 120,014 49.0%
Company store sales 247,060 99.6% 244,219 99.6%
Franchising activities 1,073 0.4% 957 0.4%
Total revenues $ 248,133 100.0% $ 245,176 100.0%

Due to rounding, percentages presented in the table above may not add.

The following table summarizes our costs and expenses expressed in dollars and as a percentage of Company store
sales (except as otherwise noted) for the periods presented:
Three Months Ended
March 29, 2009 March 30, 2008
(in thousands, except percentages)
Company store operating costs:
Cost of food and beverage (as a percentage of food and

beverage sales) $ 27,146 21.1% $ 28,265 22.8%
Cost of entertainment and merchandise (as a percentage of
entertainment and merchandise sales) 10,764 9.1% 9,832 8.2%
37,910 15.3% 38,097 15.6%
Labor expenses 60,496 24.5% 62,236 25.5%
Depreciation and amortization 18,914 7.7% 18,464 7.6%
Rent expense 16,914 6.8% 16,496 6.8%
Other store operating expenses 30,124 12.2% 30,638 12.5%
Total Company store operating costs 164,358 66.5% 165,931 67.9%
Other costs and expenses (as a percentage of total revenues):
Advertising expense 10,044 4.0% 10,119 4.1%
General and administrative expenses 14,517 5.9% 13,288 5.4%
Total operating costs and expenses 188,919 76.1% 189,338 77.2%
Operating income (as a percentage of total revenues) 59,214 23.9% 55,838 22.8%
Interest expense, net (as a percentage of total revenues) 3,074 1.2% 3,833 1.6%
Income before income taxes (as a percentage of total revenues) $ 56,140 22.6% $ 52,005 21.2%

Due to rounding, percentages presented in the table above may not add.

Three Months Ended March 29, 2009 Compared to Three Months Ended March 30, 2008
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Revenues

Company store sales increased 1.2% to $247.1 million during the first quarter of 2009 compared to $244.2 million in
the first quarter of 2008 primarily due to a net increase in the number of Company-owned stores and an increase in
menu prices of approximately 2.0%. The weighted average number of Company-owned stores open during the first
quarter of 2009 increased by approximately five stores as compared to the same period in 2008. Comparable store
sales decreased 0.1% during the first quarter of 2009, reflecting unfavorable timing of a number of school spring
breaks which shifted to the second quarter of 2009 from the first quarter of last year. Despite the decline in
comparable store sales, we believe that our comparable store sales results during the first quarter of 2009 reflect the
continued successful execution of our sales strategies, including ongoing capital initiatives at our existing stores, an
enhanced marketing plan, a suggestive sales program and our recent efforts to increase the number of birthday parties
and fund raising events at our stores. During the first quarter of 2009, our birthday party sales as a percentage of total
Company store sales increased to 12.8% from 11.6% in the first quarter of 2008, and fund raising sales as a percentage
of total Company store sales increased to 1.2% from 1.0% in the first quarter of 2008. Even with the success of these
strategies, we believe that our sales in the first quarter of 2009 were negatively impacted by a restraint in consumer
spending due to the current economic conditions.

Our Company store sales mix was 52.0% food and beverage sales and 48.0% entertainment and merchandise sales
during the first quarter of 2009 compared to 50.9% and 49.1%, respectively, in the first quarter of 2008. We believe
the sales mix shift from entertainment and merchandise to food and beverage is primarily the result of increased menu
pricing for food and beverage products.
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Revenue from franchise fees and royalties increased 12.1% to $1.1 million during the first quarter of 2009 compared
to $1.0 million in the first quarter of 2008 primarily due to our recognition of additional franchise fees attributable to
the opening of a new franchise store during the first quarter of 2009.

We believe that the recent outbreak of the HIN1 influenza A virus, commonly referred to as the “swine flu,” could
unfavorably impact our sales trends during the 2009 fiscal year. To the extent that our guests have concerns visiting
public locations, particularly public locations with a large number of children, due to a perceived increased risk of
exposure to the virus, our sales during the year could be materially impacted. The severity and duration of any impact
to our financial results from the recent outbreak of the HIN1 influenza A virus are currently uncertain.

Company Store Operating Costs

Cost of food and beverage as a percentage of food and beverage sales decreased 1.7% to 21.1% during the first quarter
of 2009 from 22.8% in the first quarter of 2008 primarily due to a decline in cheese prices. During the first quarter of
2009, the average price per pound of cheese decreased approximately $0.72, or 38%, compared to prices paid in the
first quarter of 2008.

Cost of entertainment and merchandise as a percentage of entertainment and merchandise sales increased 0.9% to
9.1% during the first quarter of 2009 from 8.2% in the first quarter of 2008. This increase was primarily due to
margin pressure associated with the liquidation of certain prize inventory during the first quarter of 2009.

Labor expense as a percentage of Company store sales decreased 1.0% to 24.5% during the first quarter of 2009
compared to 25.5% in the first quarter of 2008 primarily due to improved labor utilization, offsetting a 2.3% increase
in average hourly wage rates at our stores.

Depreciation and amortization expense related to our stores increased $0.5 million to $18.9 million during the first
quarter of 2009 compared to $18.5 million in the first quarter of 2008 primarily due to the ongoing capital investment
initiatives occurring at our existing stores and new store development.

Store rent expense increased $0.4 million to $16.9 million during the first quarter of 2009 compared to $16.5 million
in the first quarter of 2008 primarily due to an increase in the number of our leased properties resulting from our new
store development and to a lesser extent expansions of existing stores.

Other store operating expenses as a percentage of Company store sales decreased 0.3% to 12.2% during the first

quarter of 2009 compared to 12.5% in the first quarter of 2008 primarily due to decreases in various store operating
costs.

Advertising Expense

Advertising expense as a percentage of total revenues decreased 0.1% to 4.0% during the first quarter of 2009 from
4.1% in the first quarter of 2008 primarily due to leverage from our sales increase.

General and Administrative Expenses
General and administrative expenses as a percentage of total revenues increased 0.5% to 5.9% during the first quarter
of 2009 from 5.4% in the first quarter of 2008 primarily due to a $0.8 million forfeiture estimate adjustment with

respect to stock-based compensation awards. Increases in various other corporate office expenses were partially offset

35



Edgar Filing: CEC ENTERTAINMENT INC - Form 10-Q

by the non-recurrence of certain professional service fees related to legal matters in the prior year.
Interest Expense, Net

Interest expense decreased to $3.1 million during the first quarter of 2009 compared to $3.8 million in the first quarter
of 2008 primarily due to a 200 basis point decrease in the average effective interest rates incurred on the outstanding
balance of our revolving credit facility, partially offset by an increase in the average debt balance outstanding between
the two periods. During the first quarter of 2009 the average debt balance outstanding under our revolving credit
facility was $370.7 million compared to $300.7 million during the first quarter of 2008. We reduced the outstanding
balance under our revolving credit facility by $65.3 million during the first quarter of 2009.

Income Taxes
Our effective income tax rate was 39.3% and 36.7% for the first quarters of 2009 and 2008, respectively. The increase
in our effective tax rate was primarily due to the effect of favorable discrete state tax adjustments we made in the first

quarter of 2008 and the effect of unfavorable discrete U.S. federal tax adjustments we made in the first quarter of
2009.
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Diluted Earnings Per Share

Diluted earnings per share increased to $1.48 per share for the first quarter of 2009 from $1.24 per share in the first
quarter of 2008 due to a 13.0% decrease in the number of weighted average diluted shares outstanding combined with
the 3.5% increase in net income. The increase in diluted earnings per share between the two periods was impacted by
our repurchase of approximately 4.9 million shares of our common stock since the first quarter of 2008. We estimate
that the decrease in the number of weighted average diluted shares outstanding during the first quarter of 2009
attributable solely to these repurchases benefited our earnings per share in the first quarter of 2009 by approximately
$0.21. Our estimate is based on the weighted average number of shares repurchased since the first quarter of 2008 and
includes consideration of the estimated additional interest expense attributable to increased borrowings under our
revolving credit facility to finance the repurchases. Our computation does not include the effect of share repurchases
prior to the 2008 fiscal year.

Financial Condition, Liquidity and Capital Resources
Overview of Liquidity

Funds generated by our operating activities, available cash and cash equivalents, and our revolving credit facility
continue to be our most significant sources of liquidity. We believe funds generated from our expected results of
operations and available cash and cash equivalents will be sufficient to finance our business development strategies
and capital initiatives for the next year. In addition, our revolving credit facility is available for additional working
capital needs and investment opportunities. However, in light of the current weakened economic environment and
volatility in the financial markets, there can be no assurance that we will generate cash flows at or above our current
levels or that we will have adequate access to credit. Further restraint in consumer spending or disruptions in financial
markets could require us to take measures to conserve cash until the economic climate stabilizes or, if needed, until we
can secure alternative credit arrangements or other funding for our business needs. Such measures could include
deferring or curtailing our capital expenditures and other discretionary uses of cash.

Our primary requirements for cash provided by operating activities relate to planned capital expenditures, servicing
our debt and may include repurchases of our common stock.

We do not enter into any material development or contractual purchase obligations in connection with our business
development strategy. As a result, with respect to our planned capital expenditures, including spending that pertains to
our new store development and capital initiatives, we believe that we have the flexibility necessary to manage our
liquidity by promptly deferring or curtailing our capital spending.

The following tables present summarized financial information that we believe is helpful in evaluating our liquidity
and capital resources:

Three Months Ended
March March
29, 30,
2009 2008

(in thousands)

Net cash provided by operating activities $ 81,746 $ 81,479
Net cash used for investing activities (15,925) (18,111)
Net cash used for financing activities (66,493)  (65,366)
Effect of foreign exchange rate changes on cash (23) -
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Change in cash and cash equivalents

Interest paid
Income taxes received, net

Cash and cash equivalents
Revolving credit facility borrowings
Unused commitments under revolving credit facility (1)

$ (695 $ (1,998)

$ 3,564 § 3,695
$ (4,995) $ (339)

March  December
29, 28,
2009 2008
(in thousands)

$ 17,074 $ 17,769
$336,600 $ 401,850
$213,400 $ 148,150

(1)Based on our debt covenant calculations as of March 29, 2009, $203.4 million of the unused revolving credit

facility commitments was available for future borrowing.
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Cash Flows — Operating Activities

Net cash provided by operating activities increased $0.3 million to $81.7 million during the first quarter of 2009 from
$81.5 million in the first quarter of 2008. The increase was primarily attributable to an increase in net income.

Our cash interest payments decreased $0.1 million to $3.6 million during the first quarter of 2009 from $3.7 million in
the first quarter of 2008 primarily due to a reduction in the prevailing rates of interest incurred on our borrowings in
2009 as compared to the prior year, partially offset by payments of approximately $0.5 million we made in connection
with various state tax settlements and an increase in the average debt balance outstanding under our credit facility
between the two periods.

Our cash refunds received for income taxes, net of payments we made, increased $4.7 million to $5.0 million during
the first quarter of 2009 compared to refunds received of $0.3 million in the first quarter of 2008. The increase was
primarily attributable to the receipt of a $5.5 million refund of excess federal income tax payments made in the prior
year, partially offset by settlement payments of approximately $0.4 million we made to various state tax authorities
during the first quarter of 2009.

Cash Flows — Investing Activities

Net cash used in investing activities decreased $2.2 million to $15.9 million during the first quarter of 2009 from
$18.1 million in the first quarter of 2008, primarily due to a $2.0 million reduction in our capital expenditures for
general store activities.

Cash Flows — Financing Activities

Net cash used in financing activities increased $1.1 million to $66.5 million during the first quarter of 2009 from
$65.4 million in the first quarter of 2008, primarily due to an increase in our repayment of borrowings under our
revolving credit facility and an increase in the tax payments we incur for shares of stock tendered to us upon the
vesting of restricted stock awards, partially offset by a reduction in our share repurchase activity. During the first
quarter of 2009, our repayment of borrowings under our revolving credit facility increased $58.9 million to $65.3
million, compared to repayments of $6.4 million made in the first quarter of 2008. In addition, payments we incurred
to satisfy tax withholding requirements for shares of stock tendered to us upon the vesting of restricted stock awards
increased $0.9 million between the two periods. These increases were partially offset by us not repurchasing shares of
our common stock during the first quarter of 2009, which totaled $58.6 million during the same period last year.

Sources of Liquidity

We currently finance our business activities through cash flows provided by our operations and, if necessary, from
borrowings under our revolving credit facility.

Our requirement for working capital is not significant since our customers pay for their purchases in cash or credit
cards at the time of the sale. Thus, we are able to sell many of our inventory items before we have to pay our suppliers
for such items. Since our accounts payable are generally due in five to 30 days, we are able to operate with a net
working capital deficit (current liabilities in excess of current assets). Our net working capital deficit increased to
$28.4 million at March 29, 2009 from $7.7 million at December 28, 2008 primarily due to variations in the timing and
amount of payments for income taxes and accounts payable, combined with seasonal declines in accounts receivable
and inventories.
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Our ability to access our revolving credit facility is subject to our compliance with the terms and conditions of the
credit facility agreement, including our maintenance of certain prescribed financial ratio covenants, as more fully
described below.

Debt Financing

Our revolving credit facility agreement provides for total borrowings of up to $550 million for a term of five

years. The credit facility, which matures in October 2012, also includes an accordion feature which allows us, subject
to lender approval, to request an additional $50 million in borrowings at any time. As of March 29, 2009, there were
$336.6 million of borrowings outstanding and $10.0 million of letters of credit issued but undrawn under our credit
facility. The credit facility bears interest at LIBOR plus an applicable margin of 0.625% to 1.25% determined based
on our financial performance and debt levels, or alternatively, the higher of (a) the prime rate or (b) the Federal Funds
rate plus 0.50%. As of March 29, 2009, borrowings under the credit facility incurred interest at LIBOR (0.46% -
1.25%) plus 1.00% or prime (3.25%). A commitment fee of 0.1% to 0.3%, depending on our financial performance
and debt levels, is payable on a quarterly basis on any unused credit line. All borrowings under the credit facility are
unsecured, but we have agreed not to pledge any of our existing assets to secure future indebtedness.

During the first quarter of 2009, we reduced the outstanding debt balance under our revolving credit facility by $65.3
million to $336.6 million from $401.9 million as of December 28, 2008, by applying all excess cash flows generated

from operations during the period towards the repayment of debt.
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The weighted average effective interest rate incurred on borrowings under our revolving credit facility was 2.9% and
4.9% (including the effect from our interest rate swap contract) for the three months ended March 29, 2009 and March
30, 2008, respectively.

Our revolving credit facility agreement contains a number of covenants, including covenants requiring maintenance of
the following financial ratios as of the end of any fiscal quarter:

a consolidated fixed charge coverage ratio of not less than 1.5 to 1.0, based upon the ratio of (a)
consolidated EBITR (as defined in the revolving credit facility agreement) for the last four fiscal quarters to (b) the
sum of consolidated interest charges plus consolidated rent expense during such period.

a consolidated leverage ratio of not greater than 3.0 to 1.0, based upon the ratio of (a) the quarter-end consolidated
funded indebtedness (as defined in the revolving credit facility agreement) to (b) consolidated EBITDA (as defined in
the revolving credit facility agreement) for the last four fiscal quarters.

Our revolving credit facility is the primary source of committed funding from which we finance our planned capital
expenditures, strategic initiatives, such as repurchases of our common stock, and certain working capital needs.
Non-compliance with the financial covenant ratios could prevent us from being able to access further borrowings
under our revolving credit facility, require us to immediately repay all amounts outstanding under the revolving credit
facility, and increase our cost of borrowing. As of March 29, 2009, we were in compliance with these covenant ratios,
with a consolidated fixed charge coverage ratio of 2.2 to 1 and a consolidated leverage ratio of 1.9 to 1.

Interest Rate Swap

On May 27, 2008, we entered into a $150.0 million notional amount interest rate swap contract to reduce the
variability of the interest payment cash flows associated with our variable rate revolving credit facility debt and as a
hedge against adverse interest rate changes. The contract, which matures in May 2011, requires us to pay a fixed rate
of 3.62% while receiving variable payments from the counterparty at the three-month LIBOR rate. The differential
amounts receivable or payable under the swap contract are recorded over the life of the contract as adjustments to
interest expense. The net interest expense associated with the swap contract was $0.7 million during the first quarter
of 2009. We have designated the swap contract as a cash flow hedge for accounting purposes. As of March 29, 2009,
the estimated fair value of the swap contract was a liability of approximately $6.9 million. Refer to Note 4 “Derivative
Instrument” of our condensed consolidated financial statements for a more complete discussion of our interest rate
swap contract.

Capital Expenditures

Our future capital expenditures are expected to be primarily for the development of new stores and reinvestment into
our existing store base through various capital initiatives. We estimate capital expenditures in 2009 will total
approximately $70.0 million to $75.0 million, including approximately $45.0 million related to capital initiatives for
our existing stores, approximately $12.0 million related to new store development and the acquisition of franchise
stores, and the remainder for general store requirements and corporate capital expenditures. We plan to fund these
capital expenditures through cash flow from operations and, if necessary, borrowings under our revolving credit
facility. While we believe that we must continually make capital investments in our existing store base, a weakened
economy could require us to take measures to conserve cash until the economic climate stabilizes. Such measures
could include deferring or curtailing our capital expenditures.

New Company Store Development. Our plan for new store development is primarily focused on opening high
sales volume stores in densely populated areas. In 2009, we currently expect to open approximately four new
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Company-owned stores, including one relocated Company-owned store, at an average cost of approximately $3.0
million to $3.2 million per store. We expect the cost of opening such new stores will vary depending upon many
factors including the size of the store, whether we acquire land and whether the store is located in an in-line or
freestanding building.

Investment in Existing Stores. We believe that in order to maintain consumer demand for and the appeal of our
concept, we must continually reinvest in our existing stores. For our existing stores, we currently utilize the following
capital initiatives: (a) major remodels, (b) store expansions, and (c) game enhancements. We believe these capital
initiatives are essential to preserving our existing sales and cash flows and provide a solid foundation for long term
revenue growth.
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The following table summarizes information regarding the number of capital initiatives we completed during each of
the periods presented:

Three Months
Ended
March  March
29, 30,
2009 2008
Major remodels 3
Store expansions 3 1
Game enhancements 25 22
Total completed 31 26

We undertake periodic major remodels when there is a need to improve the overall appearance of a store or when
we introduce concept changes or enhancements to our stores. The major remodel initiative typically includes
increasing the space allocated to the playroom area of the store, increasing the number of games and rides, and
developing a new exterior and interior identity. We currently expect to complete approximately ten major remodels in
2009 at an average cost of approximately $0.6 million per store. During the first quarter of 2009, we completed three
major remodels.

We believe store expansions improve the quality of our guests’ experience since they allow us to increase the
variety of games, rides and other entertainment offerings in our stores. In addition to expanding the square footage of
a store, store expansions typically include all components of a major remodel including an increase in the number of
games and rides. A store expansion typically results in both an increase in the store’s seat count and the space available
for our various entertainment offerings. We consider our investments in store expansions to generally be discretionary
in nature. In undertaking store expansions, our objective is to improve the appeal of our stores and to respond to sales
growth opportunities as they arise. We currently expect to complete approximately 27 store expansions in 2009 at an
average cost of approximately $1.0 million per store. During the first quarter of 2009, we completed three store
expansions.

The primary components of the game enhancement initiative are new games and rides. Game enhancements
incorporate improvements in game technology and counteract general wear and tear on the equipment. We currently
expect to complete approximately 123 game enhancements in 2009 at an average cost of approximately $100
thousand to $150 thousand per store. During the first quarter of 2009, we completed 25 game enhancement initiatives.

Since the lifecycles of our store format and our games are largely driven by changes in consumer behaviors and
preferences, we believe that our capital initiatives involving major remodels and game enhancements are required in
order to keep pace with consumer entertainment expectations. As a result, we view our major remodel and game
enhancement initiatives as a means to maintaining and protecting our existing sales and cash flows. While we are
hopeful that our major remodels and game enhancements will contribute to incremental sales growth, we believe that
our capital spending with respect to expansions of existing stores will more directly lead to growth in our comparable
store sales and cash flow. We typically invest in expansions when we believe there is a potential for sales growth and,
in some instances, in order to maintain sales in stores that compete with other large-box competitors. We believe that
expanding the square footage and entertainment space of a store increases our guest traffic and enhances the overall
customer experience, which we believe will contribute to the growth of our long-term comparable store sales. The
objective of an expansion or remodel that increases space available for entertainment is not intended to exclusively
improve our entertainment sales, but rather is focused on impacting overall Company store sales through increased
guest traffic and satisfaction.
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Share Repurchases

We repurchase shares of our common stock under a plan authorized by our Board of Directors. The plan authorizes us
to make repurchases in the open market or in private transactions. As amended, the share repurchase plan authorizes a
total of $600 million of share repurchases and does not have a stated expiration date. During the first quarter of 2009,
we made no repurchases of our common stock. At March 29, 2009, approximately $71.4 million remained available
for share repurchases under the $600 million repurchase authorization. We continually assess the optimal means by
which to repurchase our common stock, including but not limited to open market repurchases, private transactions or
other structured transactions which may be entered into with a banking partner.

Off-Balance Sheet Arrangements and Contractual Obligations

At March 29, 2009, we had no off-balance sheet financing arrangements as described in Regulation S-K Item
303(a)(4)(ii) and we believe there has been no material change in our contractual obligations since the end of fiscal
year 2008.

For information regarding our contractual obligations, refer to “Contractual Obligations” in Item 7 “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” of our Annual Report on Form 10-K for the

fiscal year ended December 28, 2008.
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Critical Accounting Policies and Estimates

Our unaudited condensed consolidated financial statements are prepared in accordance with GAAP which requires us
to make estimates and assumptions that affect the reported values of assets and liabilities at the date of the financial
statements, the reported amount of revenues and expenses during the reporting period, and the related disclosures of
contingent assets and liabilities. The use of estimates is pervasive throughout our financial statements and is affected
by management judgment and uncertainties. Our estimates, assumptions and judgments are based on historical
experience, current market trends and other factors that we believe to be relevant and reasonable at the time the
consolidated financial statements are prepared. We continually evaluate the information used to make these estimates
as our business and the economic environment change. Actual results may differ materially from these estimates under
different assumptions or conditions. Results of operations of interim periods are not necessarily indicative of results
for the full year.

Information with respect to our critical accounting policies which we believe could have the most significant effect on
our reported results and require difficult, subjective or complex judgment by management are described under “Critical
Accounting Policies and Estimates” in Item 7 “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” of our Annual Report on Form 10-K for the fiscal year ended December 28, 2008. We believe
that as of March 29, 2009 there has been no material change to the information concerning our critical accounting
policies.

Recent Accounting Pronouncements

Refer to Note 10 “Recent Accounting Pronouncements” of our unaudited condensed consolidated financial statements
included in Part I, Item 1 “Financial Statements” of this Quarterly Report on Form 10-Q for a description of the recently
issued accounting pronouncements that we have not yet adopted, including a discussion of our expected date of
adoption and anticipated effects on our results of operations and financial position and the new accounting
pronouncements we have recently adopted.

Cautionary Note Regarding Forward-Looking Statements

Certain statements in this report, other than historical information, may be considered ‘“forward-looking statements”

within the meaning of the “safe harbor” provisions of the Private Securities Litigation Reform Act of 1995, and are

subject to various risks, uncertainties and assumptions. Statements that are not historical in nature, and which may be
identified by the use of words such as “may,” “should,” “could,” “believe,” “predict,” “potential,” “continue,” “plan,” “intend,’
“anticipate,” “future,” “project,” “estimate” and similar expressions (or the negative of such expressions) are forward-looking
statements. Forward-looking statements are made based on management’s current expectations and beliefs concerning

future events and, therefore, involve a number of assumptions, risks and uncertainties, including the risk factors

described in Item 1A “Risk Factors” of our Annual Report on Form 10-K for the fiscal year ended December 28, 2008.
Should one or more of these risks or uncertainties materialize, or should underlying assumptions prove incorrect,

actual results may differ from those anticipated, estimated or expected. Factors that could cause actual results to differ
materially from those contemplated by forward-looking statements include, but are not limited to:

LT3 LT3 9

9 ¢

e Changes in consumer discretionary spending and general economic conditions;

¢ Disruptions in the financial markets affecting the availability and cost of credit and our ability to maintain adequate
insurance coverage;

e Qur ability to successfully implement our business development strategies;
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e Costs incurred in connection with our business development strategies;
e Competition in both the restaurant and entertainment industries;
® Loss of certain key personnel;
¢ Increases in food, labor and other operating costs;
¢ Changes in consumers’ health, nutrition and dietary preferences;
e Negative publicity concerning food quality, health, safety and other issues;
e Public health issues such as the HIN1 influenza A virus, commonly referred to as the "swine flu;"
¢ Disruption of our commodity distribution system;
e QOur dependence on a few global providers for the procurement of games and rides;
e Adverse affects of local conditions, events and natural disasters;
¢ Fluctuations in our quarterly results of operations due to seasonality;
¢ Conditions in foreign markets;

e Risks in connection with owning and leasing real estate;
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e Qur ability to adequately protect our trademarks or other proprietary rights;
e Government regulations, litigation, product liability claims and product recalls;
¢ Disruptions of our information technology systems;
¢ Changes in financial accounting standards or our interpretations of existing standards; and
¢ Failure to establish, maintain and apply adequate internal control over financial reporting.

The forward-looking statements made in this report relate only to events as of the date on which the statements were
made. Except as may be required by law, we undertake no obligation to update our forward-looking statements to
reflect events and circumstances after the date on which the statements were made or to reflect the occurrence of
unanticipated events.

ITEM 3. Quantitative and Qualitative Disclosures about Market Risk.

We are exposed to various types of market risk in the normal course of business, including the impact of interest rate
and commodity price changes and foreign currency fluctuation.

Interest Rate Risk

We are exposed to market risk from changes in the variable interest rates (primarily LIBOR) incurred on our revolving
line of credit, which at March 29, 2009 had borrowings outstanding of $336.6 million. We have entered into an
interest rate swap contract which effectively fixes the LIBOR component of our interest rate to a fixed rate of 3.62%
on $150.0 million of our borrowings, leaving us with $186.6 million of variable rate debt as of March 29, 2009. After
giving effect to the interest rate swap, a 100 basis point increase in the variable interest rates on our revolving line of
credit at March 29, 2009, would increase our annual interest expense by approximately $1.9 million.

Commodity Price Risk

Commodity prices of certain food products that we purchase, primarily cheese and dough, vary throughout the year
due to changes in demand, supply and other factors. We currently have not entered into any hedging arrangements to
reduce the volatility of the commodity prices from period to period. The estimated increase in our food costs from a
hypothetical $0.10 increase in the average cheese block price per pound (approximately 8% of the unit cheese price as
of March 29, 2009) would have been approximately $0.2 million for the first quarter of 2009. The estimated increase
in our food costs from a hypothetical $0.10 increase in the average dough price per pound (approximately 24% of the
unit dough price as of March 29, 2009) would have been approximately $0.4 million for the first quarter of 2009.

Foreign Currency Risk

As of March 29, 2009 we operated a total of 14 Company-owned stores in Canada. As a result, we have market risk
associated with changes in the value of the Canadian dollar. These changes result in cumulative translation
adjustments, which are included in “Accumulated other comprehensive income”, and potentially result in transaction
gains or losses, which are included in our earnings. During the first quarter of 2009, our Canada stores represented
approximately 0.8% of our operating income. A hypothetical 10% devaluation in the average quoted U.S.
dollar-equivalent of the Canadian dollar exchange rate during the first quarter of 2009 would have reduced our
reported operating income by less than $0.1 million.
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ITEM 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

We performed an evaluation of the effectiveness of the design and operation of our disclosure controls and procedures
under the supervision and with the participation of our management, including our Chief Executive Officer and Chief
Financial Officer, as of the end of the period covered by this report. Based on that evaluation, our management,
including our Chief Executive Officer and Chief Financial Officer, has concluded that our disclosure controls and
procedures were effective as of March 29, 2009 to ensure that information required to be disclosed by us in the reports
we file or submit under the Securities Exchange Act of 1934, as amended, was (1) recorded, processed, summarized,
and reported within the time periods specified in the Securities and Exchange Commission’s rules and forms, and (2)
accumulated and communicated to our management, including our Chief Executive Officer and Chief Financial
Officer, to allow timely decisions regarding required disclosure.

Changes in Internal Control over Financial Reporting
During the quarterly period covered by this report there has been no change in our internal control over financial
reporting that has materially affected, or is reasonably likely to materially affect, our internal control over financial

reporting.
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PART II - OTHER INFORMATION
ITEM 1. Legal Proceedings.

On November 19, 2007, a purported class action lawsuit against us, entitled Ana Chavez v. CEC Entertainment, Inc.,
et al., Cause No. BC380996 (“Chavez Litigation™), was filed in the Central District Superior Court of California in Los
Angeles County. We received service of process on December 21, 2007. On January 9, 2008, a second purported class
action lawsuit against us, entitled Cynthia Perez et al. v. CEC Entertainment, Inc., et al., Cause No. BC3853527 (“Perez
Litigation”), was filed in the Central District Superior Court of California in Los Angeles County. We were served with
the second complaint on January 30, 2008. We removed both cases to Federal court on January 18, 2008 and February
29, 2008, respectively. On March 21, 2008, the Chavez Litigation was remanded back to state court and on April 30,
2008, the Perez Litigation was remanded back to state court. These two cases were then consolidated by the court for
procedural purposes in the Superior Court of the State of California in Los Angeles County on June 18, 2008. The
Chavez Litigation was filed by a former store employee purporting to represent other similarly situated current and
former employees of us in the State of California from November 19, 2003 to the present. The lawsuit alleges
violations of the state wage and hour laws involving unpaid vacation wages, meal periods, wages due upon
termination, waiting time penalties, and unfair competition and seeks an unspecified amount in damages. The Perez
Litigation was filed by former store employees purporting to represent other similarly situated current and former
employees of us in Los Angeles County from January 8, 2004 to the present. The lawsuit alleges violations of the state
wage and hour laws involving unpaid overtime wages, meal and rest periods, itemized wage statements, waiting time
penalties, retaliation, unfair competition, and constructive trust and seeks an unspecified amount in damages. We
attended formal mediation with representatives of the plaintiffs in both suits and reached a tentative settlement for all
of the claims alleged on November 17, 2008. On December 3, 2008, following the tentative settlement, the plaintiffs
filed a Consolidated Complaint combining the allegations of the two actions in accordance with the tentative
settlement agreement. We then filed an Answer to the Consolidated Complaint on December 16, 2008. The tentative
settlement is subject to both preliminary and final approval by the court. On March 11, 2009, the court granted
preliminary approval of the class action settlement. We commenced efforts to administer the settlement and notice of
the settlement, claim forms and opt-out forms were sent to approximately 18,500 class members on March 31,

2009. The hearing for final approval of the class action settlement is scheduled for August 14, 2009. The terms of the
tentative settlement are not expected to have a material adverse effect on our financial condition or results of
operations.

On July 25, 2008, a purported class action lawsuit against us, entitled Liendo, et al., v. CEC Entertainment, Inc.,
Cause No. BC395195 (“Liendo Litigation”), was filed in the Superior Court of California, Los Angeles County. We
received service of process on July 28, 2008. The Liendo Litigation was filed by two alleged customers of our Chuck
E. Cheese’s stores in California purporting to represent all mobility impaired/wheelchair bound individuals in the State
of California who were allegedly denied the full and equal enjoyment of goods, services, programs, facilities,
privileges, advantages, or accommodations in violation of the Americans With Disabilities Act, 42 U.S.C. Section
12181 and California state laws. We removed the case to the United States District Court for the Central District of
California on August 25, 2008. The Liendo plaintiffs seek injunctive relief, statutory damages and attorneys’ fees and
costs. Throughout the months of November and December 2008, we engaged in informal settlement negotiations with
the named plaintiffs in the lawsuit and finalized a settlement with these individuals on December 31, 2008. The
settlement’s terms did not have a material adverse effect on our financial condition or results of operations.

ITEM 1A. Risk Factors.

We have added the following risk factor to the risk factors disclosed in Part I, Item 1A “Risk Factors” in our Annual
Report on Form 10-K for the year ended December 28, 2008:
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Public health issues may adversely affect our financial results

Our business may be impacted by the outbreak of certain public health issues, including epidemics, pandemics and
other contagious diseases such as the HIN1 influenza A virus, commonly referred to as the “swine flu.” To the extent
that our guests feel uncomfortable visiting public locations, particularly locations with a large number of children, due
to a perceived risk of exposure to the virus, we could experience a reduction in customer traffic which could adversely
affect our financial results.
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ITEM 2. Unregistered Sales of Equity Securities and Use of Proceeds.

The following table presents information related to repurchases of our common stock during the first quarter of 2009
and the maximum dollar value of shares that may yet be purchased pursuant to our share repurchase program:

Issuer Purchases of Equity Securities

Total Maximum
Number  Dollar Value
of Shares of Shares

Purchased  That May
Average As Part of Yet Be

Total Price Publicly Purchased
Number Paid  Announced Under the
of Shares Per Plans or Plans or
Period Purchased(1) Share(l) Programs Programs(2)
Dec. 29 — Jan. 25, 2009 649 $ 24.26 - $ 71,376,456
Jan. 26 — Feb. 22, 2009 - - - $ 71,376,456
Feb. 23 — Mar. 29, 2009 56,291 $ 23.49 - $ 71,376,456
Total 56,940 $ 23.49 - $ 71,376,456

(1)For the periods ended January 25 and March 29, 2009, the total number of shares purchased included 649 and
56,291 shares, respectively, tendered by employees at an average price per share of $24.26 and $23.49, respectively,
to satisfy tax withholding requirements on the vesting of restricted stock awards, which are not deducted from shares
available to be purchased under our share repurchase program. Unless otherwise indicated, shares tendered by
employees to satisfy tax withholding requirements were considered purchased at the closing price of our common
stock on the date of vesting.

(2)We may repurchase shares of our common stock under a plan authorized by our Board of Directors (the

“Board”). On July 25, 2005, the Board approved a stock repurchase program which authorized us to repurchase from
time to time up to $400 million of our common stock. On October 22, 2007, the Board authorized a $200 million
increase to the share repurchase authorization bringing the total authorization to $600 million. The share repurchase
program, which does not have a stated expiration date, authorizes us to make repurchases in the open market or in
private transactions.

ITEM 6. Exhibits.

EXHIBIT INDEX
Exhibit
Number Description
3.1 Restated Articles of Incorporation of CEC Entertainment, Inc. (the “Company”) dated

October 14, 2008 (incorporated by reference to Exhibit 3.1 to the Company’s Current
Report on Form 8-K (File No. 001-13687) as filed with the Securities and Exchange
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Commission (the “Commission’’) on October 14, 2008)

Amended and Restated Bylaws of the Company dated December 10, 2008
(incorporated by reference to Exhibit 3.1 to the Company’s Current Report on Form
8-K (File No. 001-13687) as filed with the Commission on December 10, 2008)

CEC Entertainment, Inc. Amended and Restated 2004 Restricted Stock Plan
effective as of April 28, 2009 (incorporated by reference to Exhibit 10.1 to the
Company’s Current Report on Form 8-K (File No. 001-13687) as filed with the
Commission on May 1, 2009)

Certification of Chief Executive Officer pursuant to Rule 13a-14(a)/15d-14(a) of the
Securities Exchange Act of 1934, as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

Certification of Chief Financial Officer pursuant to Rule 13a-14(a)/15d-14(a) of the
Securities Exchange Act of 1934, as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

Certification of Chief Executive Officer pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

Certification of Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

*  Filed herewith.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be

signed on its behalf by the undersigned, thereunto duly authorized.
CEC ENTERTAINMENT, INC.

May 1, 2009 By:

May 1, 2009

May 1, 2009

/s/ Michael H. Magusiak

Michael H. Magusiak

President and Chief Executive Officer
(Principal Executive Officer)

/s/ Christopher D. Morris
Christopher D. Morris
Executive Vice President, Chief
Financial Officer and Treasurer
(Principal Financial Officer)

/s/ Darin E. Harper

Darin E. Harper

Vice President, Controller
(Principal Accounting Officer)
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EXHIBIT INDEX
Exhibit
Number Description
3.1 Restated Articles of Incorporation of CEC Entertainment, Inc. (the “Company”) dated

October 14, 2008 (incorporated by reference to Exhibit 3.1 to the Company’s Current
Report on Form 8-K (File No. 001-13687) as filed with the Securities and Exchange
Commission (the “Commission’’) on October 14, 2008)

Amended and Restated Bylaws of the Company dated December 10, 2008
(incorporated by reference to Exhibit 3.1 to the Company’s Current Report on Form
8-K (File No. 001-13687) as filed with the Commission on December 10, 2008)

CEC Entertainment, Inc. Amended and Restated 2004 Restricted Stock Plan
effective as of April 28, 2009 (incorporated by reference to Exhibit 10.1 to the
Company’s Current Report on Form 8-K (File No. 001-13687) as filed with the
Commission on May 1, 2009)

Certification of Chief Executive Officer pursuant to Rule 13a-14(a)/15d-14(a) of the
Securities Exchange Act of 1934, as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

Certification of Chief Financial Officer pursuant to Rule 13a-14(a)/15d-14(a) of the
Securities Exchange Act of 1934, as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

Certification of Chief Executive Officer pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

Certification of Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

*  Filed herewith.
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