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This Form 8-K/A of Triarc Companies, Inc. (“Triarc” and, together with its subsidiaries, the “Company”) constitutes
Amendment No. 1 to Triarc's Current Report on Form 8-K dated July 25, 2005 (the “Original Form 8-K”’), which was
filed with the Securities and Exchange Commission on July 29, 2005. This amendment provides information required
by Items 9.01(a) and 9.01(b) omitted from the Original Form 8-K.

This Current Report on Form 8-K/A contains or incorporates by reference certain statements that are not historical
facts, including, most importantly, information concerning possible or assumed future results of operations of the
Company. Those statements, as well as statements preceded by, followed by, or that include the words “may,” “believes,”
“plans,” “expects,” “anticipates” or the negation thereof, or similar expressions, constitute “forward-looking statements” withir
the meaning of the Private Securities Litigation Reform Act of 1995 (the “Reform Act”). All statements that address
operating performance, events or developments that are expected or anticipated to occur in the future, including
statements relating to revenue growth, earnings per share growth or statements expressing general optimism about
future operating results are forward-looking statements within the meaning of the Reform Act. These forward-looking
statements are based on our current expectations, speak only as of the date of this Form 8-K/A and are susceptible to a
number of risks, uncertainties and other factors. The Company's actual results, performance and achievements may
differ materially from any future results, performance or achievements expressed or implied by such forward-looking
statements. For those statements, we claim the protection of the safe harbor for forward-looking statements contained
in the Reform Act. Many important factors could affect our future results and could cause those results to differ
materially from those expressed in the forward-looking statements contained herein. Such factors include, but are not
limited to, the following:

29 ¢

* competition, including pricing pressures and the potential impact of competitors' new units on sales by Arby's®
restaurants;

» consumers' perceptions of the relative quality, variety and value of the food products the Company offers;
* success of operating initiatives;

* development costs;

* advertising and promotional efforts;

e brand awareness;

* the existence or absence of positive or adverse publicity;

* new product and concept development by the Company and its competitors, and market acceptance of such new
product offerings and concepts;

* changes in consumer tastes and preferences, including changes resulting from concerns over nutritional or
safety aspects of beef, poultry, french fries or other foods or the effects of food-borne illnesses such as “mad cow
disease” and avian influenza or “bird flu”;

* changes in spending patterns and demographic trends;

* the business and financial viability of key franchisees;

* the timely payment of franchisee obligations due to the Company;

* availability, location and terms of sites for restaurant development by the Company and its franchisees;
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the ability of the Company's franchisees to open new restaurants in accordance with their development
commitments, including the ability of franchisees to finance restaurant development;

delays in opening new restaurants or completing remodels;
anticipated or unanticipated restaurant closures by the Company and its franchisees;
the Company's ability to identify, attract and retain potential franchisees with sufficient experience and financial

resources to develop and operate Arby's restaurants;
2
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changes in business strategy or development plans, and the willingness of the Company's franchisees to
participate in its strategy;

business abilities and judgment of the Company's and its franchisees' management and other personnel;
availability of qualified restaurant personnel to the Company and to its franchisees;

the Company's ability, if necessary, to secure alternative distribution of supplies of food, equipment and other
products to Arby's restaurants at competitive rates and in adequate amounts, and the potential financial impact
of any interruptions in such distribution;

changes in commodity (including beef), labor, supplies and other operating costs and availability and cost of
insurance;

adverse weather conditions;

significant reductions in client assets under management by the Company (which would reduce the Company's
advisory fee revenue), due to such factors as weak performance of the Company's investment products (either
on an absolute basis or relative to the Company's competitors or other investment strategies), substantial
illiquidity or price volatility in the fixed income instruments that the Company trades, loss of key portfolio
management or other personnel, reduced investor demand for the types of investment products the Company
offers and loss of investor confidence due to adverse publicity;

increased competition from other asset managers offering similar types of products to those the Company
offers;

pricing pressure on the advisory fees that the Company can charge for its investment advisory services;

difficulty in increasing assets under management, or efficiently managing existing assets, due to market-related
constraints on trading capacity or lack of potentially profitable trading opportunities;

removal of the Company as investment manager of one or more of the preferred shares of collateralized debt
obligation vehicles (“CDOs”) or other accounts it manages, or the reduction in the Company's CDO management
fees because of payment defaults by issuers of the underlying collateral;

availability, terms (including changes in interest rates) and deployment of capital;

changes in legal or self-regulatory requirements, including franchising laws, investment management
regulations, accounting standards, environmental laws, overtime rules, minimum wage rates and taxation rates;

the costs, uncertainties and other effects of legal, environmental and administrative proceedings;

the impact of general economic conditions on consumer spending or securities investing, including a slower
consumer economy and the effects of war or terrorist activities;

the Company's ability to identify appropriate acquisition targets in the future and to successfully integrate any
future acquisitions into its existing operations; and

other risks and uncertainties affecting the Company referred to in its Annual Report on Form 10-K for the fiscal
year ended January 2, 2005 (see especially “Item 1. Business—Risk Factors” and “Item 7. Management's Discussion
and Analysis of Financial Condition and Results of Operations™) and in its Quarterly Report on Form 10-Q for
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the fiscal quarter ended July 3, 2005 (especially “Part II. Other Information Special Note Regarding
Forward-Looking Statements and Projections” and “Item 2. Management's Discussion and Analysis of Financial
Condition and Results of Operations™) and in its other current and periodic filings with the Securities and
Exchange Commission, all of which are difficult or impossible to predict accurately and many of which are
beyond the Company's control.

3
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Readers are cautioned not to place undue reliance on forward-looking statements, which speak only as of the date
thereof. All future written and oral forward-looking statements attributable to us or any person acting on our behalf are
expressly qualified in their entirety by the cautionary statements contained or referred to above. New risks and
uncertainties arise from time to time, and it is impossible for us to predict these events or how they may affect the
Company. The Company assumes no obligation to update any forward-looking statements after the date of this
Form 8-K/A as a result of new information, future events or developments, except as required by federal securities
laws. In addition, it is the Company's policy generally not to make any specific projections as to future earnings, and
the Company does not endorse any projections regarding future performance that may be made by third parties.

Item 9.01 Financial Statements and Exhibits.
(a) Financial Statements of Business Acquired

The combined financial statements, together with the notes thereto, of the business acquired, reflecting the
historical results of the entities comprising the RTM Restaurant Group (“RTM”) required by this item, are set forth
below.

(i) Audited combined financial statements of RTM as of May 25, 2003 and May 30, 2004 and for the years
ended May 25, 2003 and May 30, 2004.
(i1) Unaudited combined financial statements of RTM as of February 29, 2004 and March 6, 2005 and for the
forty weeks ended February 29, 2004 and March 6, 2005.
4
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COMBINED FINANCIAL STATEMENTS
RTM Restaurant Group

As of May 26, 2002, May 25, 2003 and May 30, 2004 and for the
Years Ended May 26, 2002, May 25, 2003 and May 30, 2004
With Report of Independent Auditors
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RTM RESTAURANT GROUP
AUDITED COMBINED FINANCIAL STATEMENTS
Years Ended May 26, 2002, May 25, 2003 and May 30, 2004
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REPORT OF INDEPENDENT AUDITORS

Board of Directors
RTM RESTAURANT GROUP

We have audited the accompanying combined balance sheets of RTM Restaurant Group (as defined in Note 1) as
of May 25, 2003 and May 30, 2004, and the related combined statements of operations, cash flows and net capital
deficiency for each of the three years in the period ended May 30, 2004. These financial statements are the
responsibility of the Group's management. Our responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. We were not engaged to perform an audit of the Company's internal
control over financial reporting. Our audits included consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes, examining on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant estimates made by management, and
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the combined
financial position of RTM Restaurant Group at May 25, 2003 and May 30, 2004, and the combined results of their
operations and their cash flows for each of the three years in the period ended May 30, 2004, in conformity with
accounting principles generally accepted in the United States.

/s/ ERNST & YOUNG LLP
March 14, 2005, except with respect to the third paragraph of
Note 10, as to which the date is May 26, 2005, and the first
paragraph of Note 19, as to which the date is July 8, 2005
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RTM RESTAURANT GROUP
COMBINED BALANCE SHEETS
(In Thousands)

ASSETS
Current assets:
Cash and cash equivalents
Income taxes receivable
Other receivables
Inventories
Prepaid expenses
Deferred income taxes

Total current assets

Land, property and equipment:

Land

Property and equipment, net of accumulated depreciation of $157,523 in 2003 and
$148,462 in 2004, respectively

Capital leases, net of accumulated amortization of $10,683 in 2003 and $14,486 in 2004,
respectively

Land, property and equipment, net

Other assets:

Notes receivable, net of current portion and deferred gain

Goodwill

Other intangibles, net of accumulated amortization of $12,064 in 2003 and $12,638 in
2004, respectively

Other

Total other assets
Total assets

LIABILITIES AND NET CAPITAL DEFICIENCY
Current liabilities:
Accounts payable
Accrued expenses
Current portion of long-term debt
Current portion of financing obligations
Current portion of capital lease obligations

Total current liabilities

Long-term debt, net of current portion
Financing obligations, net of current portion
Capital lease obligations, net of current portion
Deferred income taxes

Other liabilities and deferred credits

May 25, May 30,
2003 2004
$ 8621 $ 8475
1,546 2,498
4,441 4,858
6,545 7,637
9,633 8,124
1,312 1,980
32,098 33,572
91,680 97,458
169,399 178,561
38,467 43,506
299,546 319,525
2,542 4,042
61,785 60,861
20,135 19,178
8,245 9,017
92,707 93,098
$424.351  $446,195
$ 35569 $ 38,629
27,040 26,744
23,143 29,112
161 268
3,917 3,898
89,830 98,651
188,796 190,293
101,979 118,156
38,458 43,712
7,175 8,260
26,826 26,985

10
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Total liabilities 453,064 486,057
Commitments and contingent liabilities
Net capital deficiency:

Common stock 2 2
Additional paid-in capital 13,691 14,570
Retained earnings 32,859 39,661
Treasury stock —  (17,245)
Stock notes receivable (11,505) (10,480)
Notes and advances due from affiliates (63,760) (66,370)
Net capital deficiency (28,713) (39,862)
Total liabilities and net capital deficiency $424.351 $446,195

See accompanying notes to combined financial statements.
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RTM RESTAURANT GROUP
COMBINED STATEMENTS OF OPERATIONS
(In Thousands)

Year Ended
May 26, May 25, May 30,
2002 2003 2004

Net sales $684,407 $707,932  $739,996
Costs and expenses:
Costs of operations, excluding depreciation and amortization 543,015 558,944 602,506
General and administrative, excluding depreciation and amortization 83,656 86,533 77,710
Depreciation and amortization 27,616 24,384 24,926

654,287 669,861 705,142
Operating profit 30,120 38,071 34,854
Interest expense, net (30,840) (32,945) (34,285)
Other income 116 737 1,165
Income (loss) before income taxes and discontinued operations (604) 5,863 1,734
Provision for income taxes (2,295) (4,556) (795)
Income (loss) from continuing operations (2,899) 1,307 939
Income from discontinued operations, net of income taxes of $946, $1,232,
and $2,587 in 2002, 2003 and 2004, respectively 1,654 2,191 11,252
Net (loss) income $ (1,245 $ 3498 $ 12,191

See accompanying notes to combined financial statements.

9
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COMBINED STATEMENTS OF NET CAPITAL DEFICIENCY

Balance at May 27, 2001

Net loss

Repurchase of common stock
Sale and issuance of common
stock

Vested stock awards
Shareholder loan
transactions, net

Dividends and distributions
Loans to affiliates, net

Balance at May 26, 2002

Net income

Repurchase of common stock
Sale and issuance of common
stock

Vested stock awards
Shareholder loan
transactions, net

Dividends and distributions
Loans to affiliates, net

Balance at May 25, 2003

Net income

Repurchase of common stock
and members' interest

Sale of common stock
Vested stock awards
Shareholder loan
transactions, net

Dividends and distributions
Loans to affiliates, net

Balance at May 30, 2004
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RTM RESTAURANT GROUP

(In Thousands)

Notes and
Additional Advances
Common Paid-In Retained Treasury Stock Notes Due From
Stock Capital Earnings Stock Receivable Affiliates Total
$ 2 $ 1,140 $39402 $ (184) $ (9997) $(42,916) $(12,553)
— —(1,245) — — — (1,245)
— — — (1,968) 807 53 (1,108)
— 5,534 — 2,152 (3,391) — 4,295
— 2,705 — — — — 2,705
_ _ _ — 2971 — 2971
— —  (6,796) — — —  (6,796)
_ _ _ — — (7,347) (7,347)
2 9,379 31,361 —  (9,610) (50,210) (19,078)
— — 3,498 — — — 3498
— — —  (3,992) 608 —  (3,384)
— 1,878 — 3,992 (2,481) — 3,389
— 2434 — — — — 2434
— — — — (22) — (22)
— — (2,000) — — — (2,000
— — — — —  (13,550) (13,550)
2 13,691 32,859 —  (11,505) (63,760) (28,713)
— — 12,191 — — — 12,191
— — (1,389 (17,696) 2,406 216 (16,463)
- — — 451 — — 451
— 879 — — — — 879
_ — — —  (1,381) — (1,381
— —  (4,000) — — — (4,000
— — — — — (2,826) (2,826)
$ 2 $14570 $39,661 $(17,245) $(10,480) $(66,370) $(39,862)

See accompanying notes to combined financial statements.
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RTM RESTAURANT GROUP

COMBINED STATEMENTS OF CASH FLOWS

(In Thousands)

Cash flows from operating activities
Net income (loss)

Adjustments to reconcile net income (loss) to net cash provided by operating

activities:

Depreciation and amortization, continuing operations
Depreciation and amortization, discontinued operations
Stock-based compensation expense (income)
Deferred income taxes

(Gain) loss on sales of units

Gain on sale of discontinued operations

Changes in operating assets and liabilities:

Income taxes receivable

Other receivables

Inventories

Accounts payable

Accrued expenses

Prepaid expenses

Other liabilities and deferred credits

Net cash provided by operating activities
Cash flows from investing activities
Purchase of land, property, and equipment
Notes and advances due from affiliates
Additions to notes receivable

Collections on notes receivable

Proceeds from disposal of land and property
Purchase of other assets

Proceeds from disposal of other assets
Proceeds from sale of Phoenix district
Other

Net cash used in investing activities

Cash flows from financing activities

Proceeds from issuance of long-term debt

Payments on long-term debt, financing and capital lease obligations
Repurchase of treasury stock

Proceeds from sale of treasury stock

Payments of dividends and distributions

Purchase of members' interest

Net cash used in financing activities

Year Ended
May 26, May 25, May 30,
2002 2003 2004
$ (1,245 $ 3,498 $ 12,191
27,616 24,384 24,926
2,290 1,745 1,413
8,668 9,348 (53)
(928) 150 418
340 3 (518)
— —  (10,874)
(19) 97) (952)
(314) 748 471)
703 (383) (1,092)
(3,601) 7,810 3,060
736 (3,142) (296)
(352) (2,414) 1,509
3,286 2,631 2,691
37,180 44281 31,952
(5,457) (11,988) (25,520)
(7,054) (13,550) (2,826)
(6,375) (621) (2,195)
11,281 2,036 1,368
4,122 1,822 3,971
(4,432) (3,262) (2,506)
923 3,298 390
— — 13,950
— 513 67
6,992)  (21,752)  (13,301)
5,982 17,475 22,971
(27,295) (31,814) (36,110)
(831) (1,750) (720)
— 1,511 451
(6,796) (2,000) (4,000)
— — (1,389)
(28,940)  (16,578)  (18,797)
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Net increase (decrease) in cash and cash equivalents 1,248 5,951 (146)
Cash and cash equivalents at the beginning of the period 1,422 2,670 8,621
Cash and cash equivalents at the end of the period $ 2670 $ 8621 $ 8475
Supplemental cash flow information

Cash paid for interest $ 30,351 $ 39,719 $ 39,192
Cash paid for income taxes, net of refunds 7,202 5,419 4,275
Noncash investing and financing activities

Additions to capital lease and financing obligations 16,918 17,105 26,168
Treasury stock acquired in exchange for notes payable and other consideration 586 1,634 14,354
Sale and issuance of common stock for notes 3,391 2,481 —
Purchase of minority interests by issuance of common stock 4,295 — —
Note receivable from sale of Phoenix district — — 2,000
Cancellation of notes receivable from shareholders and affiliates in share

repurchases 860 608 2,622
Other noncash stock transactions 309 — —

See accompanying notes to combined financial statements.
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RTM RESTAURANT GROUP
NOTES TO COMBINED FINANCIAL STATEMENTS

(In Thousands, Except Share and Per Share Amounts)

May 30, 2004
1. Organization of the Group

RTM Restaurant Group (the “Group”) is not a legal entity, but rather the combination of the financial statements of
RTM Restaurant Group, Inc. (“RTMRG”) and its two wholly-owned subsidiaries, RTM, Inc. (and its subsidiaries)
(“RTM”) and RTM Partners, Inc. (and its subsidiaries) (“Partners”), along with RTM Acquisition Company, L.L.C.
(“RTMAC”), and RTM Management Company, L.L.C. (“Management”). These entities are owned and controlled by the
same group of individuals (the “Owners”). Two of the companies were organized as Georgia limited liability companies.
These limited liability companies and the related operating agreements shall be dissolved and terminated at the earlier
of the written consent of a Majority Interest, as defined, sale of the company, legal decree, or December 31, 2050.

The Group is the largest licensee of Arby's® restaurants, owning and operating 772 Arby's restaurants as of
May 30, 2004. The Arby's license agreements initially extend for twenty years and are renewable for successive
twenty-year terms.

2. Summary of Significant Accounting Policies

Basis of Presentation

The combined financial statements include the accounts of RTMRG, RTM, Partners, RTMAC and Management.
All significant inter-entity balances and transactions have been eliminated.

Fiscal Year

The Group reports on a fiscal year consisting of 52 or 53 weeks ending on the last Sunday in May. Each of the
Group's 2002 and 2003 fiscal years contained 52 weeks and the 2004 fiscal year contained 53 weeks. The Group's
2002 fiscal year commenced on May 27, 2001 and ended on May 26, 2002, the 2003 fiscal year commenced on
May 27, 2002 and ended on May 25, 2003, and the 2004 fiscal year commenced on May 26, 2003 and ended on
May 30, 2004.
Cash and Cash Equivalents

Cash and cash equivalents consist principally of cash, including interest-bearing bank accounts.

Inventories

Inventories consist primarily of food, beverages, and supplies and are valued at the lower of first-in, first-out cost
or market.

Property and Equipment

Property and equipment are stated at cost. When assets are retired or otherwise disposed of, the cost and related
accumulated depreciation or amortization are removed from the accounts and the resulting gain or loss is reflected in
the statements of operations. Depreciation and amortization are provided on a straight-line basis over the estimated
useful lives of the assets, generally ranging from 3 to 30 years, or the term of the lease for leasehold improvements, if
shorter. Leasehold improvements under leases for which there exists an economic compulsion to renew the lease

16



Edgar Filing: TRIARC COMPANIES INC - Form 8-K/A

under one or more renewal options are amortized over the term of the lease plus anticipated renewal periods. For such
leases, minimum lease payments are recognized on a straight-line basis over the lease term, including the anticipated
renewal periods. Routine

12
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RTM RESTAURANT GROUP
NOTES TO COMBINED FINANCIAL STATEMENTS—(Continued)

(In Thousands, Except Share and Per Share Amounts)
2. Summary of Significant Accounting Policies—(Continued)
maintenance and repairs are charged to expense, and expenditures for renewals and betterments are capitalized.

Long-lived assets and certain identifiable intangibles are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable. Recoverability of assets to be held
and used is measured by a comparison of the carrying amount of an asset to undiscounted future net cash flows
expected to be generated by the asset. If such assets are considered to be impaired, impairment is measured by
comparing the carrying amount to the fair value or discounted future net cash flows. Management currently believes
that no impairment exists with regard to the Group's long-lived assets.

License Fees, Favorable Licenses and Favorable Leases

Initial license fees and acquisition costs allocated to license fees and favorable licenses are recorded as other
intangible assets and are amortized on a straight-line basis over the contractual term of the agreements, including one
renewal period for which renewal of the licenses and agreements is anticipated and the cost of renewal is nominal.
Acquisition costs allocated to favorable leases are also recorded as other intangible assets and are amortized on a
straight line basis over the term of the leases plus renewal periods for which renewal of the leases is anticipated in the
valuation of the intangible assets.

Goodwill

The Group adopted Statement of Financial Accounting Standards No. 142 (“SFAS 142”), Goodwill and Other
Intangible Assets, effective May 28, 2001. Under SFAS 142, goodwill is no longer amortized but is reviewed annually
for impairment. The Group assesses the recoverability of goodwill on at least an annual basis, or more frequently if
circumstances suggest potential impairment. Recoverability of goodwill is evaluated using a two-step process. The
first step involves a comparison of the fair value of a reporting unit with its carrying value. If the carrying amount of
the reporting unit exceeds its fair value, the second step of the process involves a comparison of the fair value and
carrying value of the goodwill of that reporting unit. If the carrying value of the goodwill of a reporting unit exceeds
the fair value of that goodwill, an impairment loss is recognized in an amount equal to the excess. Under SFAS 142, a
reporting unit is defined as an operating segment or one level below an operating segment, referred to as a component.
For purposes of assessing impairment of goodwill the Group deems each district to be a reporting unit.

The Group performed its annual impairment test during each fiscal year and concluded that no impairment of
goodwill existed since the fair value of each of the Group's reporting units exceeded its carrying value. No events have
occurred, nor circumstances changed subsequent to the most recent annual test that would reduce the fair value of the
Group's reporting unit below its carrying value. The Group will continue to test for impairment on an annual basis or
an interim basis if circumstances change that would indicate the possibility of impairment.

Stock Based Compensation

The Group has elected to account for its stock awards and options in accordance with Accounting Principles Board
Opinion No. 25 (“APB 257), Accounting for Stock Issued to Employees. Based on the terms of the Group's stock awards
and options, variable plan accounting is applied. As a result, the Group recognizes compensation expense related to
stock awards and options or reverses previously recognized expense as the estimated market value of its common

13

18



Edgar Filing: TRIARC COMPANIES INC - Form 8-K/A

19



Edgar Filing: TRIARC COMPANIES INC - Form 8-K/A

RTM RESTAURANT GROUP
NOTES TO COMBINED FINANCIAL STATEMENTS—(Continued)

(In Thousands, Except Share and Per Share Amounts)
2. Summary of Significant Accounting Policies—(Continued)

stock changes from year to year. Because the common stock is not publicly traded, there is no ready market from
which to determine its value. As a result, the Group obtains an independent valuation to estimate the market value of

its common stock. A critical estimate in the valuation is anticipated future cash flows of the business. This estimate is
subject to change as a result of many factors including, among others, changing economic conditions and the
competitive environment. The Group is not required to disclose the pro-forma effects of accounting for the options
under Statement of Financial Accounting Standards No. 123 (“SFAS 123”), Accounting for Stock-Based Compensation,
as the options are liability awards for which the accounting under SFAS 123 would be the same as the accounting
recorded by the Group under APB 25.

Self-Insurance Reserves

The Group records an estimate of the remaining costs to settle incurred self-insured workers' compensation claims.
The Group purchases insurance policies which reimburse the Group in the event of claims over a specified amount.
The estimate considers factors which may impact the ultimate cost of claims which include: the frequency and
severity of historical claims, as well as changes in the business environment, benefit levels, health care costs and
regulatory environment. The estimate also considers the impact of insurance which may reduce the overall cost of a
given claim to the Group. In addition, at the balance sheet date, there may be incurred claims that have not been
reported; accordingly, the Group may not be aware of them. An estimate of these incurred but not reported claims has
been included in the reserve. The Group has provided letters of credit to various states, municipalities and insurance
companies as collateral for certain of its liabilities attributable to workers' compensation.

Income Taxes

The Group is comprised of five companies. Two of the companies are limited liability companies; accordingly, the
tax attributes from the activities of those companies flow directly to the members of the limited liability companies.
Thus, no tax provision, tax receivables or payables, or deferred tax assets or liabilities are reflected in the
accompanying combined financial statements related to these companies. Three companies are C Corporations;
accordingly, the tax attributes from the activities of those companies are reflected in the accompanying combined
financial statements. Thus, tax provisions, tax receivables or payables, and deferred tax assets or liabilities arising
from differences between the financial statement and tax basis of the assets and liabilities are reflected in the
accompanying combined financial statements related to these companies. Deferred taxes are provided using currently
enacted tax rates and regulation. A valuation allowance is provided for deferred tax assets for which realization is not
deemed more likely than not.

Revenue Recognition

Revenues from the sale of food and beverages are recognized at the time the products are sold and the cash is
collected from the customer.

Advertising Expense
Advertising costs are expensed as incurred. The Group charges advertising costs, including contributions made to

advertising cooperatives, to expense ratably in relation to revenues over the year in which incurred. Advertising
expense from continuing operations totaled $39,893, $45,247 and $49,678 during 2002, 2003 and 2004, respectively.
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