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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended March 31, 2007

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission file number 1-13102

First Industrial Realty Trust, Inc.
(Exact Name of Registrant as Specified in its Charter)

Maryland 36-3935116
(State or Other Jurisdiction of (LR.S. Employer
Incorporation or Organization) Identification No.)

311 S. Wacker Drive, Suite 4000, Chicago, Illinois 60606
(Address of Principal Executive Offices)

(312) 344-4300
(Registrant s Telephone Number, Including Area Code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months, and (2) has been subject to such filing requirements

for the past 90 days. Yesp Noo

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of accelerated filer and large accelerated filer in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer p Accelerated filer o Non-accelerated filer o
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Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yeso Nobp

Number of shares of Common Stock, $.01 par value, outstanding as of April 27, 2007: 45,390,450.
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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements
FIRST INDUSTRIAL REALTY TRUST, INC.
CONSOLIDATED BALANCE SHEETS

March 31,
2007

(Unaudited)

December 31,

2006

(Dollars in thousands, except
share and per share data)

ASSETS
Assets:
Investment in Real Estate:
Land $ 607,950
Buildings and Improvements 2,631,366
Construction in Progress 57,882
Less: Accumulated Depreciation (479,828)
Net Investment in Real Estate 2,817,370

Real Estate Held for Sale, Net of Accumulated Depreciation and Amortization of

$6,646 and $9,688 at March 31, 2007 and December 31, 2006, respectively 79,329
Cash and Cash Equivalents 2,308
Restricted Cash 278
Tenant Accounts Receivable, Net 9,602
Investments in Joint Ventures 53,048
Deferred Rent Receivable, Net 29,667
Deferred Financing Costs, Net 14,441
Deferred Leasing Intangibles, Net 94,872
Prepaid Expenses and Other Assets, Net 136,191
Total Assets $ 3,237,106

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities:

Mortgage Loans Payable, Net $ 94,866
Senior Unsecured Debt, Net 1,550,134
Unsecured Line of Credit 199,000
Accounts Payable, Accrued Expenses and Other Liabilities, Net 123,543
Deferred Leasing Intangibles, Net 20,049
Rents Received in Advance and Security Deposits 32,612
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558,425

2,626,284

35,019
(465,418)

2,754,310

115,961
16,135
15,970

8,014
55,527
28,839
15,210
86,265

128,168

3,224,399

77,926
1,549,732
207,000
119,027
19,486
30,844
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Leasing Intangibles Held For Sale, Net of Accumulated Amortization of $152 and

$183 at March 31, 2007 and December 31, 2006, respectively 1,111 2,310
Dividends Payable 44,034 42,548
Total Liabilities 2,065,349 2,048,873
Commitments and Contingencies
Minority Interest 151,904 152,547
Stockholders Equity:
Preferred Stock ($.01 par value, 10,000,000 shares authorized, 20,000, 500, 250,
600 and 200 shares of Series C, F, G, J and K Cumulative Preferred Stock,
respectively, issued and outstanding at March 31, 2007 and December 31, 2006,
having a liquidation preference of $2,500 per share ($50,000), $100,000 per share
($50,000), $100,000 per share ($25,000), $250,000 per share ($150,000) and
$250,000 per share ($50,000), respectively).
Common Stock ($.01 par value, 100,000,000 shares authorized, 47,902,313 and
47,537,030 shares issued and 45,375,913 and 45,010,630 shares outstanding at
March 31, 2007 and December 31, 2006, respectively) 479 475
Additional Paid-in-Capital 1,389,288 1,388,311
Distributions in Excess of Accumulated Earnings (288,638) (284,955)
Accumulated Other Comprehensive Loss (10,688) (10,264)
Treasury Shares at Cost (2,526,400 shares at March 31, 2007 and December 31,
2006) (70,588) (70,588)
Total Stockholders Equity 1,019,853 1,022,979
Total Liabilities and Stockholders Equity $ 3,237,106 $ 3,224,399

The accompanying notes are an integral part of the financial statements.
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FIRST INDUSTRIAL REALTY TRUST, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

Revenues:

Rental Income

Tenant Recoveries and Other Income

Revenues from Build to Suit Development for Sale
Contractor Revenues

Total Revenues

Expenses:

Property Expenses

General and Administrative

Depreciation and Other Amortization

Expenses from Build to Suit Development for Sale
Contractor Expenses

Total Expenses

Other Income/Expense:

Interest Income

Interest Expense

Amortization of Deferred Financing Costs

Mark-to-Market/Loss on Settlement of Interest Rate Protection Agreement
Loss From Early Retirement of Debt

Total Other Income/Expense

Loss from Continuing Operations Before Equity in Income (Loss) of Joint
Ventures, Income Tax Benefit and Income Allocated to Minority Interest
Equity in Income (Loss) of Joint Ventures

Income Tax Benefit

Minority Interest Allocable to Continuing Operations

Loss from Continuing Operations

Income from Discontinued Operations (Including Gain on Sale of Real Estate of
$55,370 and $54,022 for the Three Months Ended March 31, 2007 and 2006,

respectively)
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Three
Months Three Months
Ended Ended
March 31, March 31,
2007 2006
(Unaudited)

(Dollars in thousands, except
share and per share data)

$ 76,735
33,934
3,207
5,040

118,916
34,873
22,791
40,026
3,201
4,836
105,727
260

(29,901)

(820)
(146)
(30,607)
(17,418)
5,631
1,466
2,082

(8,239)

57,691

$

62,510
25,383
733

88,626

31,371
17,636
32,657

666

82,330

639
(29,488)
(620)
(170)

(29,639)

(23,343)

(34)
5,929
3,025

(14,423)

57,285
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Provision for Income Taxes Allocable to Discontinued Operations (Including
$10,133 and $14,840 allocable to Gain on Sale of Real Estate for the Three Months

Ended March 31, 2007 and 2006, respectively) (10,777) (15,224)
Minority Interest Allocable to Discontinued Operations (5,939) (5,548)
Income Before Gain on Sale of Real Estate 32,736 22,090
Gain on Sale of Real Estate 3,574 1,075
Provision for Income Taxes Allocable to Gain on Sale of Real Estate (768) 92)
Minority Interest Allocable to Gain on Sale of Real Estate (355) (130)
Net Income 35,187 22,943
Less: Preferred Stock Dividends (5,935) (5,019)
Less: Redemption of Preferred Stock (672)
Net Income Available to Common Stockholders 29,252 17,252
Basic Earnings Per Share:
Loss from Continuing Operations (0.26) (0.44)
Income From Discontinued Operations 0.92 0.83
Net Income Available to Common Stockholders 0.66 0.39
Weighted Average Shares Outstanding 44,410 43,887
Diluted Earnings Per Share:
Loss from Continuing Operations (0.26) (0.44)
Income From Discontinued Operations 0.92 0.83
Net Income Available to Common Stockholders 0.66 0.39
Weighted Average Shares Outstanding 44,410 43,887
Dividends/Distribution Declared per Common Share Outstanding 0.7100 0.7000
4
Table of Contents 8



Edgar Filing: FIRST INDUSTRIAL REALTY TRUST INC - Form 10-Q

Table of Contents

FIRST INDUSTRIAL REALTY TRUST, INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Net Income

Settlement of Interest Rate Protection Agreements

Mark to Market of Interest Rate Protection Agreements
Amortization of Interest Rate Protection Agreements
Other Comprehensive Loss Allocable to Minority Interest

Comprehensive Income

Three
Months Three Months
Ended Ended
March 31, March 31,
2007 2006
(Unaudited)
(Dollars in thousands)
$ 35,187 $ 22,943
(1,729)
(142) 1,415
(296) (230)
14 73
$ 34,763 $ 22,472
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FIRST INDUSTRIAL REALTY TRUST, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income
Income Allocated to Minority Interest

Net Income Before Minority Interest

Adjustments to Reconcile Net Income to Net Cash Provided by Operating
Activities:

Depreciation

Amortization of Deferred Financing Costs

Other Amortization

Provision for Bad Debt

Mark-to-Market of Interest Rate Protection Agreement

Equity in (Income) Loss of Joint Ventures

Distributions from Joint Ventures

Gain on Sale of Real Estate

Loss on Early Retirement of Debt

(Increase) Decrease in Developments for Sale Costs

(Increase) Decrease in Tenant Accounts Receivable and Prepaid Expenses and
Other Assets, Net

Increase in Deferred Rent Receivable

Increase (Decrease) in Accounts Payable and Accrued Expenses and Rents
Received in Advance and Security Deposits

Increase in Restricted Cash

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of and Additions to Investment in Real Estate
Net Proceeds from Sales of Investments in Real Estate
Contributions to and Investments in Joint Ventures
Distributions from Joint Ventures

Funding of Notes Receivable

Repayment of Notes Receivable

Decrease in Restricted Cash

Net Cash Provided by Investing Activities
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Three
Months Three Months
Ended Ended
March 31, March 31,
2007 2006

(Unaudited)
(Dollars in thousands)

$ 35,187 $ 22,943
4212 2,653
39,399 25,596
30,045 29,920
820 620
13,187 9,332
92 352
(16)
(5,631) 34
5,808 603
(58,944) (55,097)
146
(5,132) 16,241
(1,678) 5,587
(2,662) (2,484)
7,928 (2,803)
(103)
23,275 27,885
(196,785) (233,141)
214,302 275,752
(4,165) (3,382)
5,198 2,881
(8,385)

8,385 34,137
15,813 5,402
34,363 81,649
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CASH FLOWS FROM FINANCING ACTIVITIES:

Net Proceeds from the Issuance of Common Stock 174 689
Proceeds from the Issuance of Preferred Stock 144,765
Redemption of Preferred Stock (182,156)
Repurchase of Restricted Stock (3,707) (2,650)
Dividends/Distributions (36,613) (35,751)
Preferred Stock Dividends (4,703) (8,777)
Repayments on Mortgage Loans Payable (21,470) (4,066)
Debt Issuance Costs and Prepayment Penalty (155)

Net Proceeds from Senior Unsecured Debt 197,591
Other Costs of Senior Unsecured Debt (1,729)
Proceeds from Unsecured Line of Credit 179,000 202,500
Repayments on Unsecured Line of Credit (187,000) (429,000)
Cash Book Overdraft 3,009 813
Net Cash Used in Financing Activities (71,465) (117,771)
Net Decrease in Cash and Cash Equivalents (13,827) (8,237)
Cash and Cash Equivalents, Beginning of Period 16,135 8,237
Cash and Cash Equivalents, End of Period $ 2,308 $

The accompanying notes are an integral part of the financial statements.

6
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FIRST INDUSTRIAL REALTY TRUST, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Dollars in thousands, except per share data)
(Unaudited)

1. Organization and Formation of Company

First Industrial Realty Trust, Inc. (the Company ) was organized in the state of Maryland on August 10, 1993. The
Company is a real estate investment trust as defined in the Internal Revenue Code. The Company s operations are
conducted primarily through First Industrial, L.P. (the Operating Partnership ) of which the Company is the sole
general partner with an approximate 87.4% and 86.9% ownership interest at March 31, 2007 and March 31, 2006,
respectively. Minority interest at March 31, 2007 and March 31, 2006 of approximately 12.6% and 13.1%,
respectively, represents the aggregate partnership interest in the Operating Partnership held by the limited partners
thereof.

As of March 31, 2007, the Company owned 959 industrial properties (inclusive of developments in process) located in
28 states in the United States and one province in Canada, containing an aggregate of approximately 76.8 million
square feet of gross leaseable area ( GLA ). Of the 959 industrial properties owned by the Company, 741 are held by
the Operating Partnership and limited liability companies of which the Operating Partnership is the sole member, 102
are held by limited partnerships in which the Operating Partnership is the limited partner and wholly-owned
subsidiaries of the Company are the general partners and 116 are held by an entity wholly-owned by the Operating
Partnership.

The Company, through separate wholly-owned limited liability companies of which the Operating Partnership or a
wholly-owned entity of the Operating Partnership is the sole member, also owns minority equity interests in, and
provides various services to, five joint ventures which invest in industrial properties (the May 2003 Joint Venture , the
March 2005 Joint Venture ,the September 2005 Joint Venture ,the March 2006 Co-Investment Program and the July
2006 Joint Venture ; together the Joint Ventures ). The Company, through separate wholly-owned limited liability
companies of which the Operating Partnership or a wholly-owned entity of the Operating Partnership is the sole
member, also owns economic interests in and provided various services to a sixth joint venture, the September 1998
Joint Venture. On January 31, 2007, the Company purchased the 90% equity interest from the institutional investor in
the September 1998 Joint Venture. Effective January 31, 2007, the assets and liabilities and results of operations of the
September 1998 Joint Venture are consolidated with the Company since the Company effectively owns 100% of the
equity interest. Prior to January 31, 2007, the September 1998 Joint Venture was accounted for under the equity
method of accounting. The operating data of the Joint Ventures is not consolidated with that of the Company as
presented herein.

2. Summary of Significant Accounting Policies

The accompanying unaudited interim financial statements have been prepared in accordance with the accounting
policies described in the financial statements and related notes included in the Company s 2006 Form 10-K and should
be read in conjunction with such financial statements and related notes. The following notes to these interim financial
statements highlight significant changes to the notes included in the December 31, 2006 audited financial statements
included in the Company s 2006 Form 10-K and present interim disclosures as required by the Securities and
Exchange Commission.

In order to conform with generally accepted accounting principles, management, in preparation of the Company s
financial statements, is required to make estimates and assumptions that affect the reported amounts of assets and
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liabilities and disclosure of contingent assets and liabilities as of March 31, 2007 and December 31, 2006, and the
reported amounts of revenues and expenses for each of the three months ended March 31, 2007 and March 31, 2006.
Actual results could differ from those estimates.

In the opinion of management, the accompanying unaudited interim financial statements reflect all adjustments
necessary for a fair statement of the financial position of the Company as of March 31, 2007 and December 31, 2006
and the results of its operations and comprehensive income for each of the three months ended March 31, 2007 and
March 31, 2006, and its cash flows for each of the three months ended March 31, 2007 and March 31, 2006, and all
adjustments are of a normal recurring nature.
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FIRST INDUSTRIAL REALTY TRUST, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
Deferred Leasing Intangibles

Deferred Leasing Intangibles, exclusive of Deferred Leasing Intangibles held for sale, included in the Company s total
assets consist of the following:

March 31, December 31,

2007 2006

In-Place Leases $ 87,021 $ 81,422
Less: Accumulated Amortization (17,887) (15,361)

$ 69,134 $ 66,061
Above Market Leases $ 7,500 $ 6,933
Less: Accumulated Amortization (2,344) 2,177)

$ 5,156 $ 4,756
Tenant Relationship $ 22,529 $ 16,657
Less: Accumulated Amortization (1,947) (1,209)

$ 20,582 $ 15,448

Deferred Leasing Intangibles, exclusive of Deferred Leasing Intangibles held for sale, included in the Company s total
liabilities consist of the following:

March 31, December 31,

2007 2006
Below Market Leases $ 26,766 $ 25,735
Less: Accumulated Amortization (6,717) (6,249)
$ 20,049 $ 19,486

The fair value of in-place leases, above market leases, tenant relationships and below market leases recorded due to
real estate acquisitions during the three months ended March 31, 2007 was $9,478, $855, $5,574 and $(1,846),
respectively. The fair value of in-place leases, above market leases, tenant relationships and below market leases
recorded due to real estate acquisitions during the three months ended March 31, 2006 was $9,232, $610, $4,821 and
$(3,307) respectively.
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Amortization expense related to deferred leasing intangibles was $4,702 and $2,095 for the three months ended
March 31, 2007 and March 31, 2006, respectively.

Build-to-Suit for Sale and General Contractor Revenues and Expenses

During 2006, the Company entered into contracts with third parties to construct industrial properties. The build-to-suit
for sale contracts require the purchase price to be paid at closing. The Company uses the percentage-of-completion
contract method of accounting in accordance with SOP 81-1 Accounting for Performance of Construction-Type and
Certain Production-Type Contracts ( SOP 81-1 ). During the period of performance, costs are accumulated on the
balance sheet in Prepaid Expenses and Other Assets ($15,494 at March 31, 2007 and $10,263 at December 31,

2006) and revenues and expenses are recognized in continuing operations.

During 2007, the Company, through the Company s taxable REIT subsidiary (the TRS ), acted as general contractor to
construct industrial properties for the September 2005 Joint Venture. The Company uses the percentage-of-completion
contract method of accounting in accordance with SOP 81-1. During the period of performance, costs are accumulated

on the balance sheet in Prepaid Expenses and Other Assets ($4,392 at March 31,

8
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FIRST INDUSTRIAL REALTY TRUST, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
2007). The Company uses the gross method of presenting revenues and expenses in accordance with EITF 99-19,
Reporting Revenues Gross as a Principal Versus Net as an Agent.

Recent Accounting Pronouncements

The Company adopted FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes ( FIN 48 ), on
January 1, 2007. The adoption of FIN 48 had no affect on the Company s financial statements. As of the adoption date,
the Company had approximately $1.4 million of gross unrecognized tax benefits. The entire amount (with no federal
effect) represents the amount of unrecognized tax benefits that, if recognized, would favorably affect the effective
income tax rate in any future periods. This entire amount relates to a single tax position regarding business loss
carryforwards which the Company is currently litigating with the State of Michigan. During 2006, the Company paid
the $1.4 million, representing taxes and interest in dispute in order to pursue a full recovery of the amount paid
through litigation. It is anticipated that this litigation will be resolved sometime during 2007. It is the Company s
policy to recognize interest and penalties related to unrecognized tax benefits in income tax expense. As of January 1,
2007 and for the three months ended March 31, 2007, no interest or penalties have been accrued or incurred. The
Company and its subsidiaries file U.S. federal income tax returns, as well as filing various returns in states and
applicable localities where it holds properties. With few exceptions, its filed income tax returns are no longer subject
to examination by taxing authorities for years before 2003.

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements which established a common
definition of fair value, established a framework for measuring fair value, and expanded disclosure about such fair
value measurements. This statement is effective for fiscal years beginning after November 15, 2007. The Company
does not expect that the implementation of this statement will have a material effect on the Company s consolidated
financial position or results of operations.

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Financial
Liabilities which permits entities to choose to measure many financial instruments and certain other items at fair
value. This statement is effective for fiscal years beginning after November 15, 2007. The Company does not expect
that the implementation of this statement will have a material effect on the Company s consolidated financial position
or results of operations.

3. Investments in Joint Ventures

At March 31, 2007, the May 2003 Joint Venture owned 11 industrial properties comprising approximately 5.1 million
square feet of GLA, the March 2005 Joint Venture owned 42 industrial properties comprising approximately

4.1 million square feet of GLA and several land parcels, the September 2005 Joint Venture owned 132 industrial
properties comprising approximately 9.4 million square feet of GLA and several land parcels, the March 2006
Co-Investment Program owned 13 industrial properties comprising approximately 5.9 million square feet of GLA (of
which the Company has an equity interest in 12 industrial properties comprising approximately 5.0 million square feet
of GLA), and the July 2006 Joint Venture owned several land parcels.

On January 31, 2007, the Company purchased the 90% equity interest from the institutional investor in the September
1998 Joint Venture. The Company paid $18,458 in cash and assumed $30,340 in mortgage loans payable.
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On February 27, 2007, the Company redeemed the 85% equity interest in one property from the institutional investor
in the May 2003 Joint Venture. In connection with the redemption, the Consolidated Operating Partnership assumed
$8,250 in mortgage loans payable and $2,951 in other liabilities.

At March 31, 2007 and December 31, 2006, the Company has a receivable from the Joint Ventures of $11,719 and
$7,967, respectively, which mainly relates to development, leasing, property management and asset management fees
due to the Company from the Joint Ventures and reimbursement for development expenditures made by a

9
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FIRST INDUSTRIAL REALTY TRUST, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

wholly owned subsidiary of the Operating Partnership who is acting in the capacity of the general contractor for

development projects for the March 2005 Joint Venture.

During the three months ended March 31, 2007 and March 31, 2006, the Company invested the following amounts in
its Joint Ventures as well as received distributions and recognized fees from acquisition, disposition, leasing,
development, general contractor, incentive, property management and asset management services in the following

amounts:

Contributions
Distributions
Fees

4. Mortgage Loans Payable, Net, Senior Unsecured Debt, Net and Unsecured Line of Credit

Three Months

$
$
$

Ended
March 31,
2007

4,165
11,006
5,702

Three Months
Ended
March 31,
2006
$ 3,168
$ 3,484
$ 4,509

The following table discloses certain information regarding the Company s mortgage loans payable, senior unsecured

debt and unsecured line of credit:

Mortgage Loans Payable, Net
Unamortized Premiums

Mortgage Loans Payable, Gross

Senior Unsecured Debt, Net
2007 Notes
2016 Notes
2017 Notes
2027 Notes
2028 Notes
2011 Notes
2012 Notes

Table of Contents

Outstanding
Balance at
March 31, December 31,
2007 2006

$ 94,866 $ 77,926
(2,739) (2,919)

$ 92,127 % 75,007
$ 149,999 $ 149,998
199,390 199,372
99,898 99,895
15,055 15,055
199,833 199,831
199,761 199,746
199,304 199,270

Interest
Rate at
March 31,
2007

5.35% -
9.25%

7.600%
5.750%
7.500%
7.150%
7.600%
7.375%
6.875%

Effective
Interest
Rate at

March 31,
2007

4.58% -
9.25%

7.61%
5.91%
7.52%
7.11%
8.13%
7.39%
6.85%

Maturity Date

December 2007 -
September 2024

05/15/07
01/15/16
12/01/17
05/15/27
07/15/28
03/15/11
04/15/12
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2032 Notes

2009 Notes

2014 Notes

2011 Exchangeable Notes
Subtotal

Unamortized Discounts

Senior Unsecured Notes, Gross

Unsecured Line of Credit

49,441
124,904
112,549
200,000

$ 1,550,134

14,936

$ 1,565,070

$

199,000

$

$
$

49,435
124,893
112,237
200,000

1,549,732

15,338

1,565,070

207,000

10

7.750%
5.250%
6.420%
4.625%

6.056%

7.87%
4.10%
6.54%
4.63%

6.056%

04/15/32
06/15/09
06/01/14
09/15/11

09/28/08
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FIRST INDUSTRIAL REALTY TRUST, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
During January 2007, in connection with the Company s purchase of the 90% equity interest from the institutional
investor of the September 1998 Joint Venture, the Company assumed a mortgage loan payable of $30,340. In March
2007, the Company paid off and retired $12,406 of this assumed mortgage loan payable. In February 2007, the
Company assumed a mortgage loan payable of $8,250 in connection with the redemption of the 85% equity interest
held by an institutional investor in a joint venture entity of the May 2003 Joint Venture that owned one property. The
Company also paid down and retired this mortgage loan payable in February 2007. In connection with the retirement
of the mortgage loans payable discussed above, the Company incurred prepayment penalties and a write-off of
unamortized deferred financing fees totaling $146.

The following is a schedule of the stated maturities and scheduled principal payments of the mortgage loans, senior
unsecured debt and unsecured line of credit, exclusive of premiums and discounts, for the next five years ending
December 31, and thereafter:

Amount
Remainder of 2007 $ 170,004
2008 202,111
2009 133,001
2010 15,545
2011 407,360
Thereafter 928,176
Total $ 1,856,197

Other Comprehensive Income:

In April 2006, the Company, through the Operating Partnership, entered into two interest rate protection agreements
which fixed the interest rate on forecasted offerings of unsecured debt which it designated as cash flow hedges. The
interest rate protection agreements each have a notional value of $72,900 and are effective from November 28, 2006
through November 28, 2016 (the April 2006 Agreements ). The April 2006 Agreements fixed the LIBOR rate at
5.537%. Included in accumulated other comprehensive income at March 31, 2007 is $4,357 of loss related to the
mark-to-market of the April 2006 Agreements (see Note 12).

In conjunction with certain issuances of senior unsecured debt, the Company entered into interest rate protection
agreements to fix the interest rate on anticipated offerings of senior unsecured debt. In the next 12 months, the
Company will amortize approximately $1,179 into net income by decreasing interest expense.

5. Stockholders Equity

Shares of Common Stock
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During the three months ended March 31, 2007, 7,950 limited partnership interests in the Operating Partnership
( Units ) were converted into an equivalent number of shares of common stock.

Non-Qualified Employee Stock Options:

During the three months ended March 31, 2007, certain employees of the Company exercised 9,100 non-qualified
employee stock options. Net proceeds to the Company were approximately $174.

Restricted Stock:
During the three months ended March 31, 2007, the Company awarded 442,008 shares of restricted common stock to
certain employees and 1,598 shares of restricted common stock to certain directors. These shares of restricted common

stock had a fair value of approximately $20,955 on the date of approval. The restricted common

11
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stock awarded to employees generally vests over a three year period and the restricted common stock awarded to
directors generally vests over a three to ten year period. Compensation expense will be charged to earnings over the
respective vesting period for the shares expected to vest.

Dividend/Distributions:

The following table summarizes dividends/distributions accrued during the three months ended March 31, 2007.

Three Months Ended
March 31, 2007
Dividend/ Total
Distribution Dividend/
per
Share/Unit Distribution
Common Stock/Operating Partnership Units $ 0.7100 $ 36,867
Series C Preferred Stock $ 53.9060 $ 1,078
Series F Preferred Stock $ 1,559.0000 $ 780
Series G Preferred Stock $ 1,809.0000 $ 452
Series J Preferred Stock $ 4,531.3000 $ 2,719
Series K Preferred Stock $ 4,531.3000 $ 906

6. Acquisition of Real Estate

During the three months ended March 31, 2007, the Company acquired 60 industrial properties comprising
approximately 3.4 million square feet of GLA and several land parcels, including 41 industrial properties comprising
approximately 1.3 million square feet of GLA in connection with the purchase of the 90% equity interest from the
institutional investor of the September 1998 Joint Venture and one industrial property comprising 0.3 million square
feet of GLA in connection with the redemption of the 85% equity interest in one property from the institutional
investor in the May 2003 Joint Venture (see Note 3). The purchase price of these acquisitions totaled approximately
$182,807, excluding costs incurred in conjunction with the acquisition of the industrial properties and land parcels.

7. Sale of Real Estate, Real Estate Held for Sale and Discontinued Operations

During the three months ended March 31, 2007, the Company sold 35 industrial properties comprising approximately
4.0 million square feet of GLA and several land parcels. Gross proceeds from the sales of the 35 industrial properties
and several land parcels were approximately $223,782. The gain on sale of real estate, net of income taxes was
approximately $48,043. The 35 sold industrial properties meet the criteria established by FAS 144 to be included in
discontinued operations. Therefore, in accordance with FAS 144, the results of operations and gain on sale of real
estate, net of income taxes, for the 35 sold industrial properties are included in discontinued operations. The results of
operations and gain on sale of real estate, net of income taxes, for the several land parcels do not meet the criteria
established by FAS 144 and are included in continuing operations.
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At March 31, 2007, the Company had 19 industrial properties comprising approximately 1.7 million square feet of
GLA held for sale. In accordance with FAS 144, the results of operations of the 19 industrial properties held for sale at
March 31, 2007 are included in discontinued operations. There can be no assurance that such industrial properties held
for sale will be sold.

Income from discontinued operations, net of income taxes, for the three months ended March 31, 2006 reflects the
results of operations of the 35 industrial properties tha